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THE BIG SHIP 


Wednesday last the great new Cunarder was launched 
let the highest auspices, and no sooner was the strap- 
g infant—child of a long and troubled gestation—sent 
‘into the world than the building of a not less glorious 
@ was foreshadowed in a declaration of the Cunard 
wpany’s chairman. The first comment on this event 
t be one of congratulation to the ‘‘ Queen Mary’s ”’ 
Wers on the successful issue of their tremendous task, 
fh, though doubtless assumed by the marine architect, 
dor the layman the mystery and fascination of a latter- 


the double event materialises there will be added to 
ume of the world’s shipping over 140,000 new tons, 
iby the strangest of paradoxes the addition comes at a 
ent when the fortunes of shipowners are almost, if not 
B at the lowest level they have ever reached, and 
= the passenger service across the Atlantic in particular 
i with extraordinary difficulties. Trade barriers 
een the nations and depression on both sides of the 
a have reduced the number of wealthy travellers pro- 
Y to about one-fifth of the old figure. Emigration is 
bh of income and the need for economy have 
ed to swing traffic away from the very luxurious and 
ve liners to the slower but cheaper boats which cater 
Uy | who prefers to spend less money and more 
making the voyage. And there is unhappily at the 
set ene Such a recovery of trade in ica as 
a Set the traffic moving and the turnstiles clicking at 
AL speed. If rumour is correct one heavily sub- 
a luxurious , foreign liner, not it is true in the Atlantic 
i. ©. On & very important sea route, reached its 
a ety with six passengers, and in holds that 
ov it 20,000 tons of cargo exactly 4o tons. Is 
ne tt may be asked, for adding another 140,000 
‘Aor including the ‘‘ Normandie ’’ 200,000 
athe glutted shipping of the world? 
” ae Og ion may be, there is no 
ae ue of the Cunard y have been 
| = Most perplexing problems that any shipping 


board ever had to tackle. It is easy enough to state a 
case against fresh building of this kind, but the history of 
shipping and shipbuilding since the war must be considered 
as a whole if the problem is to be seen in its true light and 
in correct perspective. 

The development of the big ship moves in more or less 
definitely marked periods, and the periods are usually 
started by the launching of one boat which for the time out- 
distances everything else afloat. The ‘‘ Dreadnought’’ and 
the ‘‘ Lusitania,’’ each in her own sphere, set a new 
standard for their pre-war competitors and successors, but 
for some years after the war the old standards of passenger 
liners held good. The ‘‘ Berengaria,’’ the ‘‘ Aquitania ”’ 
and the ‘‘ Majestic ’’ provided the fastest and the most 
luxurious travelling then available, and what is fastest and 
most luxurious is just good enough for the American 
millionaire. But Germany, which had seen her proudest 
tonnage taken from her by the chances of war and the 
Treaty of Versailles, was nursing a grievance and an ambi- 
tion. She was determined to come back into the market; 
she knew that to do this she must surpass the standard of 
the ‘‘ Majestic ’’ and the ‘‘ Aquitania,’’ so in 1929 she 
went one better with the ‘‘ Bremen ’’ and the “‘ Europa,”’ 
while Italy soon followed with the “‘ Rex” and the 
‘* Conte di Savoia.’’ In 1925 the Cunard Company had, 
it is true, added three boats to its fleet, but the largest of 
them was only 20,000 tons, and they could not challenge 
the new German liners. Four simple figures may serve to 
show the situation : — 

Tonnage 

‘* Bremen ”’ 51,656 5 days 

‘* Aquitania ”’ 45,647 6 days 
So. long as the American millionaire chose the largest and 
the fastest ship without regard for expense there could be 
no doubt where his choice would rest, and the Cunard 
Company decided to take up the challenge and build, count- 
ing not merely on capturing lost traffic but on making two 
very fast boats do the work of three slower ones.. This in- 
volved a decision to build ships capable of making the 
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crossing from Southampton to New York, disembarking 
one set of passengers and taking on another set, refuelling 
and restocking, all within seven days, with sufficient margin 
to allow for storms, fogs and delays. And a ship fast 
enough to perform this feat, year in year out, must be large 
if she is to carry an adequate power generator as well as 
sufficient space to enable her to pay her way. | , 

Then came the crisis, and the company decided, rightly, 
to stop the building; but this decision, while it postponed 
the problem, did not solve it, for it was still present, though 
in a slightly different shape. The number of travellers was 
reduced, but that reduction meant not only a fall in 
revenue but a keener competition, and it might well be 
argued by the severest rules of profit and loss that the right 
course was to compete more vigorously, even at great ex- 
pense of capital, for the traffic that remained. The 
problem, too, was complicated by considerations that do 
not often trouble a board of business men when they take 
their decisions. National prestige was involved; American 
psychology must be evaluated; the blue ribbon—unhappy 
phrase—was at stake; employment was badly needed; 
Britain’s career as a shipping nation was said, though the 
reasoning was not too clear, to stand upon the issue. And 
so the die was cast; the Government, on condition that the 
North Atlantic interests of the White Star and the Cunard 
were merged, invested several millions in the new ship, and 
for good or ill the great vessel was started afresh. Within 
eighteen months the British ensign will for the first time be 
carried across the Atlantic in less than five days. 

Was this the right decision? The skeleton at the feast 
is not a congenial part to play, and while the wine on the 
‘* Queen Mary’s ’’ bows is hardly dry and the tumult and 
the shouting scarcely dead, the atmosphere is hardly 
favourable to cold economic reason. But we should not 
overlook the dangers of mixing in the same saucepan sport- 
ing ideals of winning races, patriotic ambitions of national 
prestige, and common thoughts of running a business at a 
profit. Britain, France, Germany and Italy, so long as 
the marine architect improves his technique, can compete 
indefinitely for blue ribbons, and answer monster ship with 
monster ship; but it can only be done if the industry has 
the help and support of the national governments. Ship- 
ping, like other private enterprises, is apt to be weakened, 
not strengthened, by public assistance. A subsidy for inter- 
national rivalry that ended in supplying ten thousand 
cabins for one thousand passengers would be a serious mis- 
direction of economic activity comparable to that which has 
been produced in so many other spheres—e.g. wheat pro- 
duction—by unco-ordinated national action. 

But there is another side to the question. No English- 
man would willingly see the traffic of the Atlantic fall 
entirely into the hands of foreign concerns—whether sub- 
sidised or not. On the most favourable assumptions, the 
two Cunarders will not be effectively operating for some 
years; and until that time comes it will be impossible to 
give a final answer to the question whether such an 
immense expenditure of money, brains and human effort 
is a wasteful pandering to megalomania and prestige or 
wise foresight and enterprise. If recovery comes, it is 
certain that mankind will not be content with the second 
best or refrain from using the utmost resources of science 
and industry in the effort to conquer time and space. So 
long as we continue to plough the seas and do not take 
entirely to the air this means that on the great oceans the 
future is with the monster ship. 

But a ship is the symbol as well as the means of inter- 
national intercourse. If the rulers of the nations, including 
our own, continue to place obstacles in the way of the 
movement of men and goods, the building of great vessels 
is the action of men whose right hand does not know what 
the left is doing. The ceremony last Wednesday on the 
Clyde has thus a practical moral. The investment of {10 
millions of the nation’s capital in the ‘‘ Queen Mary ’’ and 
her sister ship may prove profitable if, and only if, the 
Governments will recreate the conditions under which 
intercourse between the nations may revive. On that 
assumption alone can this great vessel fulfil her function, 
not merely as a commercial proposition but from the wider 
point of view, so felicitously expressed by King George, 


. when he voiced the hope that her life among great waters 


might spread friendship among the nations. 
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SECURITY AND NATIONALITy 
THE fifteenth Assembly of the Lea tions, wh; 
concluded its session this week, aot be osmean mich 
for its achievement in bringing Russia jnto 
membership. This adherence of Russia to the 


not only reinforced the League in a general 

notices of secession handed in by ja and me 
It has also rallied the forces of opinion on behalf of ; 
truly collective system to maintain . 


peace and 
that international disputes shall only be settled a cif 


means. 

But the outlook for the world, though better 

of Russia’s adherence to the Loe cane oh 
For “‘ security ’’ still plays the part of ‘ whipping ” 
in the councils of the nations. While Russia's So dl 
ship of the League occupies the foreground of the stage 
there has been taking place, behind the scenes, a con 
siderable transformation of the French Government's 
European security project. Broadly speaking, it may be 
said that the French delegation came to Geneva stil 
hoping to make the admission of Russia a ing-poi 
for the negotiation of an ‘‘ Eastern Locarno,” which was 
to resemble the ‘‘ Western Locarno ’’ in having Germany 
for one of its high contracting parties, and in being based 
on the principle of reciprocity between Germany and a 
group of her neighbours—Russia, Poland and Ceecho- 
slovakia being cast to play, in the projected 
the réle that is actually played, in the existing Pact, by 
France and Belgium. Owing to the now officially announced 
abstention of Poland as well as Germany, this “ 
Locarno ’’ project has in effect fallen through; for, 
though the new Franco-Russian and old Franco-Czech 
ententes are intact, they do not, even between them, pro- 
vide a broad enough basis for the far-reaching structure 
which was in M. Barthou’s mind. Already, therefore, 
we see M. Barthou turning his attention from the North- 
East to the South-East, where the lineaments of an 
alternative construction are now looming up. In this 
alternative scheme the partner of France will be not 
Russia, but Italy, while Germany, in attempting to frus- 
trate it, will probably look for assistance not towards 
Poland, but towards Jugoslavia. 

This projected South-East European a scheme 
has been mooted at Geneva—outside the fo proceed- 
ings of the League—in the form of a rather academic 
discussion of possible guarantees for the independence of 
Austria. As Britain has said she will undertake no new 
commitments, only a Franco-Italian guarantee can be 
effective. But it depends on two things: on whether 
France and Italy can compose their existing differ- 
ences and on whether, if they do, some third party 
or parties can still contrive to put a spoke in the 
Franco-Italian wheel. On the first point, it 1s 
that a common sense of misgiving towards Nazi Germany 
is now working potently to bring France and Italy to 
gether. The détente, which is a necessary preliminary to 
an entente, seems to We well under way; and French 
diplomacy seems to be concentrating its efforts now es 
trying to persuade _— not to rob France 0 . 
fruits of her reconciliation with Russia. But the fate 
the ‘‘ Eastern Locarno ’’ shows the precariousness © 
fortunes of a possible Mediterranean Pact and of a Franco- 
Italian guarantee of Austrian independence. sade 

The general fact which emerges from all this 1s in 
present fluidity of international relations fo Oe 
what shape will this volatile liquid crystallise! = ot 
may partly be determined by the outcome of Gather 
very happy discussions of the minorities problem Faas’ 
come to the front at Geneva since the question © 
admission to the League has been disposed of. ea 

It will be remembered that, at the very OE Beck, 
this Assembly, the Polish Foreign Minister, m0 way 
raised the minorities question in an unfortunate | 
announcing his Government’s intention of Pe Protection 
the obligations of the post-war minorities PiS 4) 
treaties should be accepted by all State ld not catty 
League. He further declared that Poland —_ one 
out ce own obligations under the treaty 7 : 
Allied and Associated Powers unless became at 
generalisation of the terms of the treaty 
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: t. After this Polish declaration of in- 
accomplished, Tire a treaty unilaterally had drawn 
tention from the three Powers which are Poland’s co- 
presstries the general question we ei. on a ra 

yin the Sixth Committee. The Poles were on w 
ne ao they were manifestly concerned to get 
Bol the obligations themselves rather than to persuade 
other nations to follow Poland’s example in assuming 
them; and their advocacy of generalisation was therefore 

vsed by a touch of insincerity. After this weakness 
oe Polish case had been rubbed in, and after a number 
of Powers that bear rule over minorities, but are not bound 

minorities treaties, had manifested their unwillingness 
to put themselves under international pledges, the Polish 
delegate himself proposed that the discussion of his motion 
adjourned. 
“— : oe dcubt true that the post-war minorities treaties 
were not intended, by their authors, to establish a pre- 
cedent for any universal system of international guarantee, 
but were an ad hoc attempt to deal with the particular 
problem arising from the transfer of territory from one 
sovereignty to another in the peace settlement. This 
transfer inevitably created new subject minorities—albeit 
in much smaller numbers—in the process of liberating old 
ones; and this was rey a one Fone : a 
the pre-war ‘‘ top dog’’ and ‘‘ under dog *’ had seen 
i seanestive seeitions suddenly transposed—and this 
as the result of a bitter war—the necessity for some special 
measures of protection was evident. This is the case 
against the Polish proposal; but it does not carry us very 
far, for in waiving further discussion at Geneva the 
Government at Warsaw has made it clear that it stands, 
as obstinately as ever, by its declared intention to re- 
pudiate its own treaty ve aye aia Sila 
What is the way out of the deadlock: ill the other 
signatories of the treaty refuse to condone Poland’s 
deliberate breach of her pledge, and will Poland then 
follow the example of other badly-behaving States and 
announce her intention to abandon her membership in 
the League? It is whispered that this violent dénouement 
will be avoided by having recourse to Article XIX of the 
Covenant, which provides for the reconsideration of 
obsolete treaties. Glad as we may be to see another act 
of secession avoided, and also to see Article XIX brought 
into action, our satisfaction must be damped at the pros- 
pect of seeing two objects, which are both good in them- 
selves, being both achieved at the expense of people who 
- so cuencees and so badly in need of all the pro- 
on that they can get, as are the subject minorities of 
the world in these days of nationalism. It looks as 
though, in the name of the solidarity of the League and 
the implementation of Article XIX, these unfortunate 
minorities were about to be offered up as human sacrifices 
a the — of the twin idols of Nationality and 
ereignty. 
just as Poland is more anxious to be quit of her own 
cblentinns towards minorities than to eel other 
Powers to undertake the like, so these other Powers are 

} anxious to preserve for Poland’s subject minorities 
their existing guarantees than to avoid being manceuvred 
4 ans Barge waar 4 sone onientiene as are 

upon Poland. e League is a League of 
Covernments which are each and all infatuated with their 
ie oy eae oe and er Sinting tat meee a ed 
ee upon fo ng that status at the 
ae of the millions of men, siete and children of 
ne the minorities are composed. It may be true that 
es minorities treaties have sometimes been mis- 
hg diplomatic sticks for beating the Powers that are 
vo py them; but it is more palpably true that they 
of the h nN proved inadequate for protecting the interests 
happily uman beings for whose welfare they exist. Un- 
disentangle Fee aspects of their operation are hard to 
this w a See on the Sixth Committee at 
Pind ta ces a ene’ s neg ta 
on the treatment of Me inched a violent attac 
rf ent of Magyar minorities in the Little 
raison d's es, Was she prompted by humanity or by 
tat or by an inextricable mixture of the two? 
tervention wy .of the debate which this Hungarian in- 
Precipitated shows how explosive the minorities 
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question is. One ae is certain: unless conditions are 
Oo 


made more tolerable for the transferred minorities than 
they have been in the past, the territorial part of the 
peace settlement cannot be lasting. If Article XIX is now 
made use of for whittling down the existing minorities 
treaties to vanishing point, then the existing pressure for 
territorial treaty revision will increase till it reaches 
breaking-point. That is the dilemma which the states- 
men of Europe now have to face. 


THE WORLD WOOL SITUATION 


IN our review of the wool situation a year ago* we expressed 
the view that the rise in wool prices between March and 
August, 1933, was justified by the conditions of supply and 
demand. The absence of unwieldy stocks—the nightmare 
of producers of other raw materials who have succumbed to 
the temptation offered by restriction schemes—provided a 
favourable setting for the wool market during last year’s 
revival in demand. But in November of last year the fever 
of speculation took hold of the market, and by January, 
1934, prices had risen to a level almost double that of 
March, 1933. As was to be expected, consumers were un- 
willing to follow so large an advance, and the market in 
raw wool promptly collapsed. The sharp and uninter- 
rupted decline in the price of raw wool since January last is 
causing considerable anxiety, both among producers and 
manufacturers. Although the restrictions imposed by Ger- 
many on wool imports tended to aggravate the situation, 
the setback is the consequence of the preceding speculative 
boom. 

As will be seen from Mr C. F. Mallett’s indices of wool 
prices, reproduced below, quotations in August remained 
well above the level of those of March, 1933 :— 


INDEX NUMBERS OF WOOL PRICES 


(July, 1914= 100) 





SOD crcecservecsiccsve 179 1 172 154 192 163 167 
1GBB 2... .cccoccccccees 149 117 148 129 171 139 142 
1GB7 ccccccceverecevers 151 129 149 135 171 145 147 
BOBS ...cccccccccsceces 157 150 160 156 177 161 160 
COOP Scsciivccctesinss 116 117 121 128 147 140 128 
1930 .....rerecececeees 77 72 84 84 110 104 
BODE, cocccccoccrecccese 62 52 71 66 95 85 72 
BE Sesrtcecarecsensie 63 48 70 63 91 80 69 
1933—March ...... 64 45 68 58 87 75 66 
Bosca 88 60 96 74 109 88 
1934—January . 110 94 123 100 134 109 Ml 
Sabet 106 80 115 92 129 105 104 
May .....00+ 99 73 107 83 119 101 
oo MED screenees 83 61 8&4 72 103 92 82 
i ugust ...... 81 59 81 69 98 88 79 





The decline in prices since January has been substantial, 
amounting to 35 per cent. in the case of crossbred wool and 


* Economist, September 23, 1933- 
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to 26 per cent. in merino gualities. The fall in the quota- 
tions tor tops and yarns was scarcely less pronounced. 

The level of raw wool prices is an important factor in the 
national income of countries such as Australia, Argentina, 
New Zealand and South Africa. For example, the value of 
wool sold in Australia (as calculated by Messrs. Dalgety & 
Company, Ltd.) rose from {35,043,054 in the year ended 
June, 1933, to {52,165,778 in the past year, despite a reduc- 
tion in the quantity sold from 3,059,555 bales to 2,579,789 
bales. Similarly, New Zealand’s wool proceeds increased 
from £4,327,692 in 1932-33 to {10,451,565 in 1933-34 and 
the quantity sold advanced from 576,224 bales to 650,688 
bales. Wool growers are, therefore, anxiously asking if 
the downward movement in prices is likely to continue to a 
level at which production will once more become unpro- 
fitable. The answer turns upon supply and demand during 
the 1934-35 wool season. 

In examining thedevelopment of wool production it should 
be borne in mind that the supply of wool, unlike that of 
metals, cannot be increased or decreased at short notice. 
Further, a large proportion of sheep are reared to yield 
mutton as well as wool, and the price of the latter is, there- 
fore, not the only consideration influencing the size of the 
sheep population—a notable example of the price 
mechanism of ‘‘ joint supply.’’ According to the statistics 
of the Imperial Economic Committee, the world wool clip 
increased steadily between 1924 and 1928. Despite the fall 
in prices, production declined only slightly between 1929 


and 1932, but in the following year the delayed effect of the 
unprofitable level of quotations prevailing in previous years 
was apparent in a 5 per cent. reduction of the wool clip : — 
WorLD Woor PropuctTion* 
(In millions of lbs., ‘‘ greasy ” basis) 







New 


Zealand 


South 
Africa 


United 
States 


United 


Australia | Argentina Kingd 




















* The figures for the countries of the Southern Hemisphere refer to the wool season 
commencing in the year shown. 


The six countries shown above are responsible for about 
two-thirds, and the British Empire alone for about one-half, 
of the world’s wool production. The reduction of the total 
wool clip in 1933-34 was due chiefly to smaller clips in 
Australia, South Africa and New Zealand. While it is too 
early to estimate accurately the probable wool production in 
1934-35, the latest information suggests that the combined 
clips of Australia and New Zealand may show an increase 
of about 150,000 bales, but that this increase may be partly 
offset by a further reduction of about 75,000 bales in South 
Africa. Forecasts of the probable clips of Argentina and 
Uruguay are not yet available, but no significant change is 
anticipated. Production in the United States in 1934 is 
estimated provisionally at 436 million lbs., as compared 
with 450 million lbs. in 1933. The new world clip is, there- 
fore, not likely appreciably to exceed the output of 1933-34. 

But despite the pronounced fall in prices, the smaller clip 
of 1933-34 was not fully absorbed in that season, and, as 
the following table shows, stocks at the end of the last 
season were somewhat larger than a year ago: — 

Stocks OF Raw Woo1 at ENp or SEASON 
(In millions of Ibs.) 













New Zealand (a) | South Africa (a) 


All Ports (sold 


ll 
All Centres and unsold) 





1926.......... 10-5 9°3 24-0 vee 

1927....040+4. 8-0 3-7 20-0 = 

1928.......... 9-9 18-5 19-5 7-4 
1929........., 13-7 25-0 28-0 9-9 
1930.......... 32-8 19-8 82-8 6-6 
1931.....+.++. 16-6 13-2 97-0 17-2 
1982.......... 44-5 26-5 117-9 24-0 
1933.........- 12-9 9-0 78-6 5-0 
1934.......-+. 65-0 ove 49°8 29:0 


30th. 
Although complete statistics of stocks held in the princi- 
pal producing countries are not available, there are indica- 


tions that they are heavier than a year 
public warehouses, at ports and at ralbwageaees ane in 
in Yorkshire at the end of August amounted to 
Ibs., as compared with 188 million Ibs, a year a 

over, supplies in the United States are fairly heave on 
other hand, total stocks of tops at the pri mal eo the 
combing establishments of Belgium, France, Genmay an 
Italy at the end of August showed little change as co’ ut 
with a year ago. In general, it appears that supplies 


during’ 1934-35 will be only slightly larger than in thea 
season. 

The past year has witnessed an appreciable increase ; 
demand for wool by some of oA leadi in the 


countries. The following table, compiled by the ; 
Economic Committee, shows approximately the variati 
in the annual supplies available in the principal countries. 
Although no allowance could be made for in stocks, 
the figures are sufficiently accurate to indicate the trend of 
consumption over a period of years : — 


RETAINED SUPPLIES OF RAW Woo. 


(In millions of Ibs.) 
United United 

Year Kingdom France | States | Germany| Japan | Italy | Belgum 
1924 ...... 469 450 530 354 59 129 
1925 ...... 451 494 644 323 70 129 J 
1926 ...... 543 581 620 347 72 152 93 
1927 ...... 54 604 610 436 98 137 109 
1928 ...... 521 542 619 115 151 10 
1929 ...... 554 594 675 373 107 164 13 
1930 ...... 589 606 593 356 115 163 18 
1931 ...... 676 492 617 329 189 142 14 
1932 ...... 689 503 486 335 204 198 ® 
1933 (0)... 668 590 608 366 239 237 “ 


(a) Not available. (0) Provisional. 


The increase in retained supplies was most marked in 
France; but Italy, Japan, Germany and the United States 
also took larger quantities. The United Kingdom remained 
the leading consumer of this textile fibre. The latest figures 
of imports of raw wool into the chief consuming countries 
show a marked decline as compared with a year ago. The 
reduction was most pronounced in France, whose imports 
had previously risen more than those of any other country. 
Thus France’s imports during January-July, were 
265.8 million Ibs., as against 405.6 million lbs. in the corre- 
sponding period a year ago. During the same period 
Japan’s imports fell from 152.3 million lbs. to 124.9 million 
lbs., and those of Belgium from 56.0 million Ibs, to 4§ 
million Ibs. The United Kingdom imported 399.7 *s 
lbs. in January-August, 1934, as compared wi 
million Ibs. a year ago. On the other hand, yn 4 
creased her imports during this period from 255.8 
Ibs. to 260.2 million Ibs. despite the restrictions on imports, 
and the United States also purchased larger quantities. 
Exports of wool tissues by the United Kingdom rose from 
34.3 million Ibs. in January-August, 1933, to 39-8 million 
Ibs. in the corresponding period of 1934. Japanese exports 
rose from 4.2 million square yards in January-July, 1933, 
to the record level of 9.3 million square yards in the — 
year. On the other hand, the exports of France and Ger- 
many showed an appreciable decline. 

The sharp decline in imports, especially in bry and 
Japan, suggests that these countries had overbought during 
last year’s rise in _ and — a ey in th 
at the beginning of 1934. ough ac 
textile indiatries of the leading countries, with the ae 
tion of Japan, has tended to decline, it is possible 
l ulated stocks has 
arge proportion of the previously accum th 
already been worked off. While prices realised at ae 
London auctions showed a decline of 5 to 15 pet ll. 
compared with those realised at the end of the last _e" 
the market has shown more resistance, h the boom 
tended to improve at the lower level. Although. 
of last winter has probably been liquidated, it 1s : 
that the trend of quotations will be sharply up still above 
coming months. Moreover, present prices on return to 
the low level prevailing early last year, so tha od 
last year’s conditions of demand Bras rs Bry 
justify much further increase. ey jecline. 
growers, and the supply is therefore unlikely unjustified 
But they are not so high as to encourage an 
increase in wool production in the future. 
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CANADA AND HER PROVINCES 


(BY OUR OTTAWA CORRESPONDENT) 


f the ‘‘ t depression ’’ upon Canada has 
won oe cangiegien of the financial relations 
the Dominion Government and the nine Provincial 
-ctrations. The problems which have arisen have 
ted a widespread sentiment that some permanent 
readjustment of nt present arrangements cannot be 
indefinitel ponec. : : 
"ts old British colonies in North America, which had 
considerable autonomy, became the Dominion of Canada 
in 1867, under the British North America Act. The division 
of powers, as between the Dominion and the Provinces, 
which was given legal sanction _by the British North 
America Act, was based upon political rather than admini- 
strative considerations. It was found necessary to leave 
the highly controversial questions of the day, education, 
civil rights, property, etc., to the exclusive jurisdiction of 
the Provinces. 

But there were many governmental functions which the 
Central Government, if it was to have any real authority, 
must assume; and for its expenses it had to secure revenue. 
So a bargain was struck whereby the Provinces re- 
linquished to the Central Government their right to levy 
customs duties and excise taxes, and conferred upon the 
latter exclusive control over such revenues. And by way 
of compensation for their loss of revenue, the Dominion 
Government bound itself to pay the Provinces annual sub- 
sidies from the Federal Treasury. The terms of the original 
subsidy arrangements are set forth in Section 118 of the 
B.N.A. Act, and the scheme came into operation in 1867. 

It had been arranged that the Dominion should take over 
the debt of the four provinces, Ontario, Quebec, New 
Brunswick and Nova Scotia, which were the original 
parties to the Pact of Confederation; but instead of assum- 
ing the entire debt, the Dominion Government under- 
took to give a subsidy of 5 per cent. per annum of the 
amount of the Provincial debts to meet the necessary ser- 
vices. Then each Province was allocated an annual sub- 
sidy ’’ for the support of its government and legislature ’’ ; 
and the original amounts of these subsidies, which were 
intended as compensation for the loss of taxation powers, 
were: Ontario, $80,000; Quebec, $70,000; Nova Scotia, 
$60,000; New Brunswick, $50,000. And over and above 
these the Dominion agreed to pay the Provinces a per 
capita subsidy at the rate of 80 cents per head of popula- 
tion up to a maximum of 400,000 persons, a limit which 
was later abandoned. New Brunswick was so reluctant 
to enter Confederation that to entice her into the fold she 
Was given a special subsidy, based upon no intelligible 
principle; and she was allowed to retain the right to levy a 
tax on exports of lumber. Subsequently, British Columbia, 
Manitoba and Prince Edward Island entered Confedera- 
tion, as a result of separate subsidy bargains which more 
or less conformed to the original arrangements; and in 
1903 Saskatchewan and Alberta were carved out of the 
North-West Territories and added as new Provinces. In 
their case, the Dominion retained ownership of the public 
domain; and as it also controlled most of the natural re- 
Sources of Manitoba, a special subsidy on this account 
are to all three Prairie Provinces. 

¢ whole, these subsidy arrangements worked 
reasonably well. The next important rn aa in 1906, 
the Laurier Government revised all the subsidy 
atangements and conceded more generous terms—British 
Colum nbia alone dissenting. Then, after the war, the three 
maine vinces developed a sense of grievance; and 
e ie cae movement showed its head, the King 
aa te Taypire. the report of a Royal Commission 
total of cabeidi drew Duncan, added $1,600,000 to the 
es nade es to these Provinces. This special grant 
the subsidice a arene basis, ‘‘ pending a revision of 
$875,000, Ni. and of the total sum Nova Scotia secured 


New Brunswi i 
Island $125,000. ck $600,000, and Prince Edward 


» the Prairie Provinces, as their population 
Gew, came to resent their loss of control over their natural 






CHRISTIANIA | 
OG KREDITKASSE 
OSLO 


Established 1848 










Paid-up Capital and Reserve Funds, 
Kr. 40.000.000.—. 






Norwegian Private Joint Stock Bank. 
Direct correspondents throughout the country. 
Offering complete services to banks and firms 
doing business on Norway. 
Correspondence invited 








resources, and a prolonged agitation resulted in an 

ment in 1929, whereby the Dominion Government. con- 
sented to turn over to these Prairie Provinces control of all 
** unalienated ’’ resources. The basis of the settlement was 
that these Provinces secured all unsold lands and other 
resources, and also retained the subsidy which had been 
given them on this account. They further claimed com- 
pensation for loss of revenue while the resources had been 
administered at Ottawa, and it was agreed that these claims 
should be sent to arbitration. The Arbitration Commission 
which handled the claims of Manitoba awarded that Pro- 
vince nearly $5,000,000, which was paid in 1930. The 
claims of Saskatchewan are being heard by another board, 
and the proceedings in the case of Alberta are about to 
begi 


gin. 

The total subsidies paid from the Federal Treasury to the 
Provinces since Confederation have cost about $500 mil- 
lions, and the annual ordinary payment in the last fiscal 
year reached $13,686,177, allocated as follows :— 


Canadian Federal Subsidy Payments : $ 
Prince Edward Island............ccccccssceeceseveceeres 381,932 
Wawa SeOeiG hei dd ii ccsvewdibi dtvckokwcacesiscibesti 653,048 
New Brunswick.........ccccccossesessccccesccscaceveeccs 693,040 
CenRe...05-sqrcesencodocnnonsipnvan sogpboreeninnedenhaqvers 2,592,014 
RELA NALELELLLEA SES LI II STEN 2,941,424 
DEEIIIIES oiicccncSnncesdassdeequbelbanioaessdadeenebiibeton 1,694,195 
Sasbhteewe oii iivciidicccsisivcvedecedvvccssbyeccesass 2,112,803 
PIO ssiencvcend ocatddddtbadeddihicchin-tiiberiddide diehen 1,743,159 
British Coluumbie  .).occesecdeces:dgisasepeneccnsbsteisee 874,561 

13,686,177 


In addition there had to be added the special subsidy of 

$1,600,000 to the Maritime Provinces, which brought the 

aggregate sum to $15,286,171. To illustrate how these Pro- 

vincial subsidies are made up the following detailed state- 

ments, covering a Central, a Western and a Maritime Pro- 

vince, are taken from the official accounts : — 
Ontario : 


Allowance for Government and local purposes..... 
Subsidy on population at 80 cents per head for 
t 2, 


$ 
240,000 





first 2,500,000 and 60 cents per head thereafter 2,559,010 
Pisied GARD ,coccceonnaconpectecesebessobenahesennbunee 142,414 
2,941,424 
Manitoba : 
Government and local purposes ...........:++eeeseees 190,000 
Subsidy on population ..........:sssseseeeeeeeeeeeeenenes 560,111 
Natural resources subsidy ..........:.sssceeseeenereeees 562,500 
WOE MO WOMOG ii. iio eck ict ci sec ccdccccededéicctsvececs 381,584 
1,694,195 
New Brunswick : 
Government and local purposes ............sssseseeses 190,000 
Subsidy on population.............ssscecseerereeeeeeeeees 326,575 
Debt allowance .......seeee-eeeeeeeee on iin anne 261,465 
Indemnity for loss of export duty on lum 
(surrendered for consideration in 1906) ......... 150,000 
693,040 


In addition, New Brunswick received its special ‘* tempor- 
ary subsidy ’’ of $600,000. 


Now, as long as Canada was enjoying an era of 
dee ccoonnsie wxpaabin,, tats Was et palticahs Saat 
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of Provincial subsidies. The issue was rarely heard of in 
the great Central Provinces of Ontario and Quebec, and 
even required artificial stimulation in the Maritime and 
Western Provinces, whose revenucs were smaller. How- 
ever, the termination of the boom faced all the Provincial 
Governments with a growing demand for social services of 
a type which were undreamt of at the Confederation. 
As a consequence, there has been a gradual increase 
of the demands on Provincial Treasuries and a heavy 
additional burden has been thrown on them by the 
cost of unemployment relief. At the same time there 
has been a sharp shrinkage in revenues and, as 
the debt obligations which had been contracted at an 
earlier date had to be met, deficits in the last few years have 
been chronic in most of the Provinces. So, since the limits 
of taxable capacity within the Provincial sphere were 
reached some time ago, it has become the preoccupation of 
Provincial Governments to secure increases in their sub- 
sidies from the Federal Treasury. 

Their contention is that, by the terms of the Constitution, 
they have been loaded with responsibilities whose weight 
was not foreseen at the date of Confederation; and that in 
order to meet them they must obtain help from the 
Dominion Government. The Dominion Government has 
recognised the serious nature of their difficulties and, 
anxious to avoid defaults which might impair public credit, 
has been generous in its ‘‘ special ’’ monetary grants to the 
Provinces, which since 1930 have reached a total of over 


50 million dollars. But some of the Provinces are not satis- 


fied with this system of intermittent special grants, and 
some weeks ago the Premiers of the three Maritime Pro- 
vinces, sinking their political differences, presented a united 
demand to Ottawa for a complete readjustment of the scale 
of the subsidies paid to them. The Bennett Ministry agreed 
to appoint a Royal Commission to investigate the problem. 
Almost simultaneously, the Liberal administration of British 
Columbia made a similar demand, and although no formal 
reply has been made, the probability is that a similar Royal 
Commission will be appointed. When the reports of these 
Commissions are available, the Bennett Ministry will have 
to formulate its policy; and the view prevails in Ottawa that 
it may seize the opportunity to raise far-reaching constitu- 
tional issues, and propose a drastic readjustment of the 
spheres of Federal and Provincial jurisdiction, giving the 
Federal Government responsibility for industrial and other 
problems now under Provincial jurisdiction. In such a 
measure, two birds could be killed with one stone, as the 
way would then be open for uniform Federal legislation on 
social insurance, wage and labour conditions; and the need 
of the Provinces for additional subsidies would be elimi- 
nated, while the powers of the Central Government of the 
Dominion would be greatly enhanced. 


PROPAGANDA 


(BY A CORRESPONDENT) 


PROPAGANDA, spell-binding, national enlightenment, bally- 
hoo—or whatever we like to call it—seems to have come 
to stay in the modern world. Last month there was a 
Presidential Election in Germany. Dr. Goebbels refuelled 
his famous publicity machine. The word was given; the 
dampers were opened; the furnace roared at full blast for 
ten days; and the finished product, a 90 per cent. vote 
for Hitler, gave evidence to the world, not so much of the 
will of the German people, as of the wonderful efficiency 
of the machine. 

The worst and latest perversion of modern democracy 
has been performed in the name of democracy itself. At 
the time of the French Revolution the prophets of 
Liberalism cherished a pathetic belief that the ultimate 
“* General Will ’’ could be discovered by a direct appeal 
to the assembled mass of the people. In the eyes of 
Rousseau, Godwin and Shelley it was greed and ambition, 
not stupidity, that perverted human Government. Strangle 
the last king with the entrails of the last priest; educate 
the common man in rational knowledge instead of super- 
stition, and humanity would turn out before long to be 
perfectly virtuous and perfectly wise. Education and 
Sniverea! sullinge Sogithar would caste. seslemroet, con 


ee 


equal, unclassed, tribeless, and nationless.”’ 
of opinion was not only a good in itself, but a redo 
oe a Such was the in :S 
or rather the faith, of nineteenth-cen iberalism 
The Marxists disagreed. They staan" first that 
great mass of mankind, ‘‘ educated ”’ or = 
too stupid to conceive of ultimate ideals or even in ber 
cases to discern their own self-interest. The on} ps 
tion, they said, was between the obtuse Masses Y, catia 
blind or indifferent to ideals and interests alike we 
cunning few who knew their own interests and con. > 
exploited the deluded masses in the pursuit of then } 
cleverly devised sentimental appeal would always defeat 
reason in the mass mind. The truth would not 
Secondly, the Marxists maintained, all the pro ideals 
which men flaunted in the foreground of their lives 
but the hypocritical cloaks of purely interested melee” 
In adding this second point the Marxists ov hei 
case. But on the first point there seems to banc tone — 
truth in what they had to say. If you teach the mass of 
men to read, give them a vote, and leave reason and un. 
reason to fight it out, unreason will only too often prevail 
Stupidity is almost as potent a destroyer as greed or 
ambition. This is the great discovery which has 
modern democracy more than anything else. Who was it 
we may ask, who made this great discovery? Mr Aldous 
Huxley has suggested that it was the revelations of the 
psycho-analysts which discredited Shelley’s all-too-rational 
view of human nature. In reality, however, practical 
rather than theoretical experiment seems to have perfected 
the modern demagogic art. 


Ultimately, perhaps, the great Napoleon was the father 
of modern propaganda; for it is to him that we owe the 
device of combining the democratic form of the ee i 
with a censorship of the organs of opinion. Louis Napoleon 
—an inauspicious omen for Herr Hitler—carried the 
principle further, and set up a dictatorship in the name 
of democracy. But it was not till after the passing of the 
first Education Act in Great Britain and the teaching of 
the masses to read—in the sacred cause of democracy— 
that the full possibilities of propaganda were exploited with 
really triumphant effect. And here, beyond doubt, the 
palm must be given to the late Lord Northcliffe, as the 
great originating genius of modern publicity. It was he, 
above all, who discovered that the newspaper which makes 
the loudest appeal will usually defeat its rivals. Ina 
different category stands Mr Lloyd George, whose intuitive 
understanding of mass psychology enabled him to carry the 
nation successfully through a great war. And now we have 
Herr Hitler, who tells us explicitly in Mein Kampf that he 
learnt the propagandist art from the example of Mr Lloyd 
George; finally, there remains Herr Hitler’s own associate 
and collaborator, the inimitable, unshameable Reichs- 
minister for National Enlightenment, Dr. Goebbels himself. 

There are, of course, lesser men in the profession: Lord 
Beaverbrook, Mr Hearst, M. Coty, the Soviet pro 
experts, and, lastly, Mr Roosevelt. But among them all, 
it is the German exponents who have carried the art to the 
highest pitch of perfection. They have shown that the 
people can at one and the same time be fooled and terror- 
ised; and that with a sufficiently subtle admixture of art and 
cynicism a mass mind can be created to order. As 
examples of the method, one may cite the Zinovieft Letter, 
the use of the Savings Bank story of 1931, the Reichstag 
Fire and the Hindenburg Testament. These four instances 
will doubtless figure prominently in future Nazi textbooks 
on the subject. They are the perfect examples; for in each 
case the ‘‘news’”’ may quite well have been “ true. 
The Reichstag indubitably caught fire; Zinovieff may very 
possibly have written a letter; and the Savings at 
sources were certainly borrowed for the Unemploymen: 
Fund. Let those who are inclined to under-rate the power 
propaganda reflect on that. For it is a great mistake | 
suppose that it is the dissemination of views ag 
fluences the public mind. It is not. The public min¢. 
influenced by the ‘‘ news,’’ which, as every inter- 
knows, is the product of selection, emphasis, and 


think about it? In the first place, it is no good 
his head in the sand. More education, more sweet 
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bleness we must foster them in every way for 
: ——_ must take very much firmer root before 
- pn be relied on to stem the tide of unreason. 
they alike Education for Citizenship” are excellent: 
will not sweep back the Atlantic. Let the demo- 
ye take at least this leaf out of the Marxist’s book, while 
crat Sing his own unshakeable belief in the ultimate 
of freedom of speech and opinion. About the latter 
he must not compromise. If there is anything which the 
ion to tyranny in Europe has shown, it is the su 
value of the institution of free speech. Had there been no 
free press in the outside world, it is at least possible that 
the accused Russians in the Moscow engineers’ trial and 
the Bulgarians in the Reichstag Fire trial might have lost 
their lives. Dictatorships, which are incapable of justice, 
are still susceptible to shame; and terrorism still pays to 
freedom its grudging tribute of hypocrisy. it ae 
Thus, in the immediately practical world the intelli- 
democrat is faced by two alternatives. Either he may 
adopt a Catonian attitude, preserve unsullied his regard for 
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truth and rectitude, and allow the causes in which he 
believes to be overwhelmed by the wiles of the propa- 


Victrix causa deis placuit, sed victa Catoni. 

Surely, however, the democrat who thus invites the dis- 
pleasure of the gods, is merely saving his own soul at the 
cost of the ideals of peace and freedom in which he pro- 
fesses to believe. Is it really liberal or even reasonable to 
suppose that the common people will vote for free trade and 
disarmament in a world where the Press is largely controlled 
by industrialists and armament manufacturers? 

The other alternative is for the democrat to take a hand 
in the game, to learn from the devil his own propagandist 
arts and practise the technique of unreason in the service 
of truth. Then truth an will at least be 
struggling on equal terms, and truth on these terms ma’ 
as often as not prevail. Is this the better of the two alter- 
natives? There are many sincere and intelligent demo- 
crats who have been driven to the conclusion that it is. 





NOTES OF THE WEEK 


Mines and Miners.—Last Saturday a terrible mine 
disaster occurred at Gresford Colliery, near Wrexham, in 
which, following an explosion in the workings, 264 men 
lost their lives. Despite extreme bravery on the part of 
rescuers, it was found impossible to reach the imprisoned 
men. The pit was eventually sealed on Monday, but on 
Tuesday the seal was blown off, and the work had to be 
done again. The whole colliery has been closed, thus 
affecting the livelihood of all the survivors and their de- 
pendants; and all that can now be done—the opening of 
the Lord Mayor of London’s Mansion House Fund for the 
victims’ relatives, and the institution of the official inquiry 
—is being done. Meanwhile, despite so grim a reminder 
of the risks which the miners run every day, negotiations 
to end the deadlock between the South Wales miners and 
employers continued to drag their slow length along. But 
on Thursday night it was announced that an agreement 
had been reached which is to be submitted to the constituent 
bodies for confirmation. The parties have been wise to 
come to terms at a moment when the public has been 
deeply stirred by the disaster, when trade generally could 
easily be given a set-back by industrial strife and when the 
industry itself is too vulnerable to be able to afford the 
luxury of a fight. 


* * * 


Gold Bloc Collaboration.—International co-operation 
to combat the crisis has been conspicuous by its absence 
since the Lausanne Conference of over two years ago. It 
is Consequently welcome news that the gold bloc countries 
have agreed to co-operate not only in the monetary but 
also in the commercial field. A meeting of delegates from 
a um, France, Italy, Luxemburg, Holland and Switzer- 

d was held at Geneva on Tuesday, and a statement of 
Policy was afterwards issued. The statement at first re- 
rage the intention of the gold countries to maintain 


cipal aim the extension of international trade.’ In 
{0 “ arrive at concrete results as speedily as pos- 
eold ne Committee composed of delegates of the various 
intries was formed, and it is to begin its work by 
methods of facilitating trade, ‘‘ tourism,”’ and 

transport between the countries concerned. We wish every 
ohn ii ee. and ~~ that its efforts — 
ncrete results. co-operative relaxa- 

comb ,eronomic barriers between the gold countries, 


with the existing co-operation between their 





central banks, should allow an expansion of mutual 
trade to take place. Such an expansion should 
enable cheap money to have its proper effect in 
stimulating consumption and investment and bringing 
internal prices into adjustment with costs. If de- 
valuation is rejected—and avoided—it is probable that 
the fundamental disequilibria still existing in the world’s 
economy are more likely to be corrected by an adjustment 
of gold prices to gold costs than by a prolonged effort to 
force down gold costs. If competitive deflation in the gold 
countries could be checked, the goal of exchange stabilisa- 
tion would be substantially nearer. 


* * * 


Constitutional Reforms in France.—The _long- 
awaited constitutional reforms proposed by the Frenc 
Government were made known by M. Doumergue in a 
broadcast speech on Monday. Many Englishmen will be 
surprised, as well as complimented, to learn that British 
Parliamentary institutions are to be taken as the model for 
the contemplated French reforms. We have lately grown 
accustomed to such widespread criticism of our own Parlia- 
mentary methods, and in particular to eulogies of the 
superior efficiency and despatch of the French Committee 
system, that M. Doumergue’s compliments have, on first 
hearing, an almost ironical note. It is possible, however, 
that each of the two great European democracies has 
something to learn from the political experience of the 
other; and in that case we may be able to return the com- 
pliment at a later date. In M. Doumergue’s opinion the 
saving grace of British democracy is the fact that the 
Prime Minister ‘‘ is invested with the powers of a leader,’’ 
and that the Prime Minister and Government “‘ are both 
assured of a long existence when they take office.”’ 

They are certain (he continued) of having the Budget, 
which contains only the receipts and expenditure provided 
for by them, adopted within the proper period ; and finally 
they have the security of a body of State servants who are 
well disciplined, subject to their duties, and whose insurrec- 
tion against the State would not be lightly tolerated. 


The proposed reforms accordingly provide for the right 
to appeal to the country by a Prime Minist ister whose Govern- 
ment is defeated, for the withdrawal from Deputies of the 
right to initiate expenditure, and for the definition of the 
rights, duties and limitations of public servants. M. 
Doumergue concluded his speech by appealing for ‘‘ unity, 
confidence and patriotism ’’ in support of these reforms. 
= a would have been more effective if he had re- 
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Government had not been marred by a strong class bias, 
and if the Government had succeeded in bringing to justice 
those implicated in the Stavisky scandals. For it is 
the suspicion of corruption in high places, rather than any 
lack of ‘‘ discipline ’’ in the lower grades, which appears to 
the Englishman to distinguish the French civil service from 
the British. Similarly, M. Doumergue’s assumption that 
all who urged devaluation were really aiming at a Com- 
munist dictatorship, seems unworthy of a responsible 
Minister. Whatever the Doumergue Government’s record, 
however, its reform proposals would appear to have been 
genuinely conceived in the national interest. 


* * * 


The End of the U.S. Textile Strike.—The strike 
in the American cotton textile industry was settled at the 
end of last week. It had lasted three weeks and had been 
accompanied by the usual incidentals, such as riots in 
Rhode Island and Maine, bloodshed in the Carolinas, tear 
gas and concentration camps in Georgia. The United 
Textile Workers’ Union has demonstrated its ability to 
paralyse the industry. Whether it secured the volunta 
adhesion of a majority of the workers is more doubtful, 
in view of the mass intimidation and violence which were 
apparently necessary to bring the mills to a standstill. The 
Board of Mediation appointed by the President made three 
major recommendations. The first was that the conduct 
of labour relations in the industry should be removed 
from the National Cotton Textile Industrial Relations 
Board—a subsidiary organisation of N.R.A.—and en- 
trusted to a new Textile Labour Relations Board 
subordinate to the Department of Labour. Secondly, a 
special Board should be set up to regulate the “‘ stretch 
out ’’ (‘‘ more looms to a weaver’’); and finally the 
Department of Labour should inquire into the problem of 
wages. The Union accepted these terms with an alacrity 
which contrasted strangely with its previous truculence, 
and work has been resumed. The Union proclaims the 
settlement as a victory, but it is difficult to see what it has 
achieved beyond the promise of an inquiry. Labour re- 
lations in the industry are brought within the purview of 
the Department of Labour, which is considered to be 
more favourably inclined to the Unions than the N.R.A., 
but the real struggle for power in the industry remains to 
be fought out in the elections of collective bargaining 
representatives which will now presumably be held in 
every mill. The National Labour Relations Board has 
ruled that the representatives of the majority of the 
workers in any firm shall be the exclusive agency for 
collective bargaining with the employer. This ruling will 
help a union which has enrolled slightly more than 50 per 
cent. of the workers in its industry, but it will hinder a 
minority union. On balance, the decision is considered 
to be favourable to the unions, and it is presumably the 
belief that this ruling will now be applied to the cotton 
industry which has pleased the United Textile Workers. 
But the ruling is not a legal decision, and it may be upset 
either by the courts or by the President, who is reported 
to be impressed by the arguments for proportional repre- 
sentation in collective bargaining. American labour rela- 
tions are thus still in a state of confusion, and it cannot 
be said that the textile strike has clarified the issue. 


* * * 


The Twilight of the N.R.A.—The strike did serve 
to bring to a head the disputes within the National Re- 
covery Administration. General Johnson had condemned 
the union leaders in his usual forthright fashion. A strike 
in the textile industry had previously been threatened in 
June, and was averted only by his intervention. He now 
alieges that the recent strike was a breach of the a 
ment then reached, and declares ‘‘ with all solemnity that 
if such agreements with organised Labour are not worth 
more than this one, then it is not such a responsible in- 
strumentality as can make contracts on which the country 
can rely.’’ A charge of bad faith of this nature was a 
direct breach of the elaborate we of the Administra- 
tion, and it was obvious that G Johnson could no 


longer preside over the Governmental agency which was 
responsible for 


labour relations. Labour questions, 
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indeed, have been increasingly committed 
ment of Labour, but General Johnson's ae | 
undermined in other ways, and on Tuesda of _ 
he resigned. Hugh Johnson has ied the com 
the American political stage during the past fifteen mon “ 
almost as consistently as the President himself. A 
of enormous energy and restlessness both of mind mn 
body, he was the ideal person to put over the ot 
concentration of national enthusiasm that the N.R oe 
at first conceived to be. His direct and his we 
language captured the imagination of the country my 
he will take his place among the most picturesque 
in the historical cavalcade of Washington. But as N 
developed from a national crusade for 4. 
into an agency for the self-government of industry, the 
very bluntness and dash which had served him well 
a cavalry leader or a crusader became liabilities which is 
the end ensured his departure. General Johnson's in 
nation leaves the future of the N.R.A. v open, Laboe, 
relations are passing to the Department of 
enforcement of the codes of fair competition is 
matter for the courts and the Department of Justice, 
traditional antipathy to trusts is reinforcing the iti 
to any form of price-fixing, both on the general ground 
of protecting the consumer and also on the particular 
ground that high prices are impeding recovery. There 
does not seem to be a great deal left for the N.R.A. to 
do. The Chamber of Commerce of the United States 
has already petitioned for its disappearance when the Act 
expires in June next, but the idea of planned development 
of industry is so close to the President’s heart that he is 
unlikely to acquiesce in anything so i 
actionary. The machinery of the New Deal 
overhauled, but there is no reason to suppose that its 
supreme engineer has changed his conception of his 
destination or that he has lost the power to convince the 
nation of the desirability of pressing forward towards it. 
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* * * 


Planned Marketing and Tinned Milk.—The Milk 
Marketing Board can only justify its operations if it suc- 
ceeds in expanding the consumption of liquid milk. Some 
progress has been made in this direction by the new scheme 
for the provision of cheap milk in the schools. But only 
half of the cost of this scheme is being borne by the Ex- 
chequer. The other half comes out of the milk pub- 
licity fund, and so ultimately out of the retail & So 
far the consumer does not on balance gain. Subsidies apart, 
however, consumption can only be increased by a lowering 
of production and distribution costs, and a co Te- 
duction of the retail price. At present prices there is almost 
certainly a surplus of milk being produced. But the Board, 
so far from inducing the consumer by lower prices to absorb 
the surplus, is diverting the surplus to the ‘‘ manufactur- 
ing’’ market and subsidising the ‘‘ manufacturing 
price out of the liquid price. And, in order to pre 
vent the manufacturing price falling still lower, the price of 
the manufactured product—butter, cheese, etc.—is being 
held up by artificial restriction of imports. A new turn of the 
restriction screw has just been announced. The whole of this 
policy ignores not only the interests of the consumer but the 
elasticity of demand for liquid milk. The Board a 
assumes that, however much the liquid price is held up, 
consumption will not fall off. But experience shows that 
this is not the case. Already, as a result of farmers being 
prohibited from selling more than one gallon of milk a day 
locally without registering as producer-retailers and charging 
the official retail price, the poorer rural consumers have 
been driven to drink tinned milk. Now it is 
that farmers are to be forbidden to sell even one 
free milk in this way. In effect, the milk diverted 
consumption in liquid form owing to the high aa 
being transferred to the manufacturing market, 
producers’ return in this market is being maintained | 
by a subsidy from the liquid price and partly by 
restriction. English liquid milk is being withheld 
consumption and into butter and cheese, 
force the consumer to pay more than he need {oF 
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butter, cheese and tinned milk. If this is r Elliot s 16% 
of ‘‘ national ”’ planning it is not ours. An sod 


sidy to the poor consumer of liquid milk be 
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General O’Duffy.—The resignation of General 
af from the leadership of the United Ireland Party 
ae ices the victory of experience over immaturity. 

nothing in the nature of a ‘‘ split ’’ has taken place 
‘. shown by the fact that he resigned alone. According to 
se Dublin correspondent, the solidarity of the United 
we land Party remains unimpaired, and it is extremely pro- 
hable ngs League of Youth, popularly known as the 
Blueshirts, will continue to co-operate fully with the 
tical organisation under the guidance of Mr Cronin, its 
pol chief. The Blueshirts are a disciplined and responsible 
bod who will take orders from headquarters and will 
their campaign for the preservation of individual 
on the lines approved by their political leaders. 
Unfortunately the maintenance o obedience to authority is 
not so certain in the case of many farmers, who find them- 
selves quite unable to discharge their obligations owing to 
the continuance of the economic war. If grou of 
harassed farmers resort to the traditional methods of Irish 
‘an warfare under the strain of impossible demands, 
the blame must be placed upon the politicians whose policy 
has resulted in acute agricultural distress and not upon 
their own political leaders, who never cease to deprecate 
and denounce lawless and unconstitutional action. Mr 
ve laboured for ten years under the burden of an 
unconstitutional opposition, and the temptation to retaliate 
in kind must have been very strong. He has, however, 
shown the statesmanship and breadth of vision which his 
supporters expected of him, and has attempted to educate 
the politically inexperienced electorate of the Free State in 
the duty of a democracy to obey the legally constituted 
authority. The importance of General O’Duffy’s resigna- 
tion has been generally exaggerated in the Press, the truth 
being that the political situation remains practically un- 
changed in spite of this latest change in the personnel of 
the opposition. 


* * * 


Price Fixing for Fine Yarns.—The spinners of 
Egyptian cotton have decided to follow the example of 
their Royton colleagues at the coarse end of the trade, and 
to place their price-agreements on a legal basis. A meet- 
ing summoned on Thursday by the Bolton Master Spinners 
unanimously agreed to the preparation of a scheme of this 
kind by which the existing ‘‘ Gentlemen’s Agreement ’’ can 
be reinforced with legal sanctions. Minimum prices are to 
be calculated by adding a fixed margin to the price of clean 
cotton, and a scale of penalties is to be drawn up to be 
exacted from spinners who sell below these rates. In this 
way it is hoped that weak-selling may be eliminated and 
the present losses avoided. Whether this arrangement can 
be made to work is a question which only the future can 
decide, but the willingness of the Egyptian section to try 
itis at any rate a welcome sign of a much-needed growth in 
the co-operative spirit. Meanwhile we may hope that it will 
not be forgotten that reducing costs rather than maintaining 
pices is the proper way to recover trade. The elimination 
of weak-selling may be a preliminary necessity, but it is not 
a subsitute for re-organisation and efficient working. 


* * * 


Anglo-German Exchange Agreement.—A provisional 
afangement has been made with the German Govern- 
aa. regards the working of the exchange agreement, 
: ppeared to be threatened by the new system of 
mport control introduced by Dr. Schacht. Up to the end of 
en at any rate, the German Government has agreed 
—. exchange certificates authorising payments into 
ot Special account of the Bank of England for the import 

goods covered by the exchange agreement made in 
wets tom which imports of ‘‘ controlled ’’ commodities 
hi aie t excluded. This interim arrangement is only 
mame’ to mayne from Britain into Germany up to the 
ars evel o such imports. Meanwhile a new arrange- 
ent is = negotiated. This means that for another month 
7,” British goods into Germany can be maintained 

: oo level, but it seems clear enough that in 

ew agreement Dr. Schacht intends to 

Pat down British imports if he can. Meanwhile no aoe 


appears to have been made towards the settlement of 
Mie Outstanding debts of German importers to Lancashire, 
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Bradford, etc., though the negotiations are 
What further results may be expected from Sir 
Leith-Ross’s exploratory visit to Berlin are not yet known, 
but all the indications point to the fact that the views o 
the British and German Governments are still very far 
apart. This is not at all surprising, seeing that the infla- 
tionary policy pursued by the German Government must 
progressively involve a drastic cutting down of imports if 
the mark is to be artificially maintained at its nominal 
parity. From the British point of view the chief danger of 
the situation is that Dr. Schacht, hemmed in by trade clear. 
ings with other countries, will be tempted to discriminate 
against British imports, in which case he will compel the 
British Government to institute a clearing also—a step which 
it would otherwise be reluctant to take, since it must tend 
to diminish Anglo-German trade on both sides of the 
account. 


iis 


* * * 


Palestine Potash, Ltd.: A Correction.—In a refer- 
ence in last week’s Economist to the potash output of 
Palestine, which is in the hands of Palestine Potash, Ltd., 
it was stated that “‘ although litigation is at present in 
progress with regard to the validity of the concession, this 
company appears to have a fairly assured future.’’ Our 
attention has been called to the fact that this reference to 
“‘ litigation in progress ’’ was incorrect. The action in 
question came before the High Court of Justice in 
the King’s Bench Division in July last. No evidence or 
argument was adduced by the plaintiffs, and Mr Justice 
Roche directed that judgment should be entered for the 
defendants, Palestine Potash, Ltd., on the claim, with 
costs. We gladly give publicity to this decision, which 
removes any qualification as to the future of the company 
which might be inferred from our article. 


* * * 


A Russo-Japanese Agreement ?—At the beginning 
of this week it was reported that an agreement was fore- 
shadowed between the Russian and Japanese Governments 
over the price and method of payment by ‘‘ Manchukuo ”’ 
for the transfer of Russia’s interest in the Chinese Eastern 
Railway to ‘‘ Manchukuo.’’ Both sides appear to have 
shown greater readiness to agree on a price than has latterly 
been apparent; and the agreement is now the subject of 
last-minute negotiations on details. The coincidence of this 
reported agreement with Russia’s entry into the League 
may be taken as an indication that the Japanese military 
authorities have renounced whatever anti-Russian plans 
they may have been preparing, under the guise of a dispute 
over the railway, at least for the present; for Russia’s posi- 
tion in the West is now relatively secured, and may be even 
more secure if the Franco-Italo-Russian security projects 
are realised. Russia’s recognition by the United States, 
and now her membership of the League, have made it 
impossible to treat her as an international pariah—that is, 
impossible without involving the State who so treats her in 
far-reaching international complications. So much must 
the Japanese militarists realise. But the news from the 
Far East this week, while holding out hopes of a greater 
measure of peace and stability in that disturbed region for 
a season, has evoked much speculation. If the C.E.R. 
agreement is duly signed, will Russia, a member of the 
League not bound by League decisions taken prior to her 
entry, ignore the Lytton Report and the Council’s decision 
over the rape of Manchuria, and recognise Manchukuo? 
That would provoke a lively situation on the League 
Council. So far there is no sign that Russia would so mis- 
handle her newly acquired tactical position in the world’s 
councils. But again, the Far East is ‘‘ in the news ’’; and 
this time, we hope, the signing of a Russo-Japanese agree- 
ment will not be long delayed, and that it will herald a 
real imprevement in Russo-Japanese relations. 
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‘The Church’s One Foundation.”’—Sunday, Septem- 
ber 23, 1934, will be a memorable date in the history of 
German Christendom—and it may well prove, in time, as 
memorable as that day in 1521 when Luther made his stand 
before Charles V at the Diet of Worms. For last Sunday, 
Reichbishop Miiller, the Primate of the German Evangelical 
Church appointed by the Nazi authorities, was formally in- 
stalled in the Protestant cathedral of Berlin. So ends, for 
formal purposes, the long dispute between the German Nazi 
‘ totalitarian ’’ State and the Protestant Church of Ger- 
many. On Wednesday of last week the new Primate made 
his apologia at Hanover, when, according to certain 
official Nazi versions, he is reported to have held up as the 
aim of the new Germany “‘ one State, one nation, one 
Church,” and a ‘‘ German Church free of Rome.’’ The 
Primate went on to affirm that, for the first time in the 
Christian era, a people had dared to declare war on the 
Jews. ‘‘ In this fight,’’ he said, ‘‘ we Christians must 
stand together, even if we should have to starve for half a 
year.’’ And he asserted the right, and even the duty, of the 
State to interfere if the Church did not keep order itself. 
Anyone who could not co-operate in the building of his 
Church and “‘ fight as we do in the Third Reich, should 
keep quiet or stand aside. If he does not, I must force him 
to.’’ These utterances shadow forth a peculiar Nazi version 
of Christianity. They were reinforced both outside and 
inside the Cathedral last Sunday by serried ranks of S.A. 
men, who gave to, and received from, the new Primate the 
Nazi salute; while the flags with the national colours inside 
the Cathedral were emblazoned with a cross, in the centre of 
which appeared the swastika. But the Bishops of Bavaria, 
Hanover and Wiirttemberg were absent; and grim evidence 
of the split forced upon the Evangelical Church by Nazi 
‘* co-ordination ’’ was shown in the churches of the dissi- 
dent Confessional pastors all over Germany, who are 
thought to number almost half of all the Evangelical pastors. 
A declaration was read in these Churches on the same day, 
in which a statement of the Primate’s ‘‘ Legal Administra- 
tor ’’ was interpreted and criticised in the following terms: 

The confessions are to be abolished in favour of a super- 
confessional national church.... The place of the Christian 
faith is to be taken by a hybrid Nordic-Christian religion. 

Because they do that, Reichbishop Miller and Legal Ad- 

ministrator Jager, and all who follow them, have cut them- 

selves off from the Christian community. They have left 
the foundations of the Christian Church and forfeited all 
rights in it. The Christian community must see, recognise, 
and consummate this separation. 
This declaration was distributed to the congregations. From 
these events it looks very much as if the Nazi authorities 
are set, not only on the creation of a permanent communion 
of dissident Protestants, but also on the bringing together of 
dissident Protestants and disillusioned Catholics in one fold 
of those ‘‘ persecuted for righteousness’ sake.’’ This seems 
a peculiar way of achieving ‘‘ One Church.”’ 


* * * 


Anglo-Russian Trade.—It is now just six months 
since the Anglo-Russian commercial agreement was ratified; 
and the latest returns of British overseas trade provide 
some interesting evidence of the way this treaty is working 
out. It was intended during the present year to establish 
a ratio of 1:1.7 in Russia’s balance of payments with this 
country. Colonel Colville told the House of Commons in 
July that the ratio of imports to exports in the first five 
months of the year was “‘ rather more than five to two in 
Russia’s favour.’’ In the first six months of the year 
Russia had landed imports to the value of {7,700,000 and 
taken exports to the value of {2,900,000. The returns for 
August just published do not give the complete totals; but 
taking the items separately shown (nearly the whole of the 
total trade) Russia has shipped some {11,000,000 and taken 
£4,000,000 in mao. The trade ratio is still very much 
what it was in May; and to keep to the 1: 1.7 ratio of 
ere Russia must have spent some {6,500,000 in all. 

ut, in addition to goods shipped (excluding those not paid 
for), Russia is entitled to count as ‘“‘ payments ’’ repay- 
ments of existing credits, charters, purchases of old ships 
and an amount equal to 6} per cent. of the import-export 
turnover (about {1,000,000 up to date) to cover “ in- 
visibles.’’ As visibles and invisibles alone account for 


£5,000,000 out of the necessary {6,500,000, and as charters 
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account for a great deal of the remainder. it ; 

treaty draughtsmen accepted a generous caine that the 
capacity to pay. Indeed, with Russia’s close cain 
foreign trade it would have been strange if she 
kept her accounts straight. At the same time 
used her powers of control in a way which was 
ct anticipated six months ago when she : 
right to count re-exports as exports. In 

to Russia had been onl St aon dae out 5 ae 
trade of £10,600,000. But out of £4,000,000 of 
Russia in the first eight months of 1934 over {1 
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were re-exports and under {2,300,000 were aoe 
British manufacture. In other words, Russia has tended to 
spend more on services and less on goods than she Used 
to; and, if charters are included, her total iture 

services during the present year has been consi aon 
than on British manufactures. Moreover, in tea she has 
bought “‘ foreign ’’ in quite a marked way, forsaking India 


and Ceylon for the produce of the Dutch East Indies, If 
she sticks to this policy, one may expect her to be a con. 
tinued buyer of tea, rubber, tin, nickel and i 
chemicals through London during the remainder of the 
year; and one cannot expect her further shipments of 
British manufactures greatly to exceed another £4,000,000 
during the autumn and winter. 


* ¥ * 


Sterling and International Prices.—The downward 
movement in British wholesale prices, noted a fortni 
ago, has continued. Our primary products index 
has fallen since September 12th by 1.6 per cent., andis now 
nearly back at its level of August 1st. Our complete index 
number has fallen by 1.2 per cent., and is now than 
it has been since early July. The decline is very genenl, 
the only exception being the minerals group, and the in- 
ference is that, except in the very short-run, the drought 
factor was not sufficient to overcome the general contraction 
in the world consumption of the leading commodities. 
American prices remain much steadier. The primary index 
number has only fallen by 0.9 per cent., while the Irving 
Fisher general index number has risen by 0.3 per cent. 
The maintenance of American prices at their August level 
suggests that internal influences, including the drought, 
continue to predominate. Gold bloc prices, as 
by France and Italy, have risen fractionally since Sep- 
tember 12th. German prices are unchanged. 

SzrtamBer 18, 1931 = 100 












France, Italy, = 
US.A.,| Crane | Milan | Sacee 
Date | British | Primary Products | ... «| Irving Cea | ache 
Fisher Radice 
Gold mance | ASS 
(sterling)} British |American| ****ling) 
(sterling)| (dollar) 
Jen. 27th 108-3 | 115-7 | 98-8 | 140-9 | 93-5 | 93-6 | 958 | 
way oon | Ses | iss | sek [isee | Ses | os | Be | Bt 
oat ig 103-1 | 112-8 | 84-0 | 143-8 | 98-6 | so | 02-7 | OF 
1 ¥ 
Jan. 25th | 101-3 | 107-7 | 78-0 | 142-6 | go-8 | s8-2 | 03 | Bt 
pay ame | aes ims |e? (igs |e | 2 | 82 | Be 
bet a 106-4 | 112-8 | 109-1 | 185-4 | 103-7 | 67-5 | Oe | OF 
Jon. Sist | 108-8 | 118-0 | 124-8 156-7 | 105-6 | 87-3 | St HH 
eb. 28th | 100-1 | 121-3 | 128-0 | 161-3 | 107-9 | S81 | Be | ay 
Mar. 28th | 108-3 | 121-4 | 127-5 | 160-4 | 107-3 | 85°® | Bee | a5 
Apr. 25th | 108-2 | 119-8 | 125-3 | 150-5 | 106-0 | 85:4 | fee | aos 
May 23rd | 108-2 | 121-4 | 128-8 | 160.7 | 100-5 | 84-7 | Boe | ay 
jane 6th | 108-2 | 122-3 | 134-4 | 162-3 | 110-1 | S41 | Bee | mag 
une 20th | 108-1 | 123-4 | 133-9 | 162-3 | 113-1 | 82-7 | Bo | guy 
uly 4th | 107-7 | 123-2 | 133-4 | 161-7 | 112-8 | 82-0 | Br) | gy 
uly 18th | 1095 | 124-8 | 196-7 | 162-4 | 113-2 | 81 3 3-3 | 91.6 
mg. Ist | 109-2 | 124-7 | 190-4 | 162-5 | 113-0 | Ble | Bro | gg 
Aug 15th | 111-1 | 120-2 | 145-0 | 162-8 | 112-8 ao g4-1 | 92:0 
Aug. 29th | 111-1 | 129-1 | 150-6 ' 5 18 | gel | 922 
Sept. 12th | 110-0 | 127-7 | 150-3 or .0e | 94-92 | 92-20 
Sept. 26th -7_\ 125-7 _| 149-0 











® These figures refer to Sept. 19th. 
Details of the group indices comprising the complete 
Economist index number are given below: — 
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cereals eat group, wheat remains firm, but 
oy covered a in flour. has 
there cates and maize and rice are also cheaper. Among 
uotations there was a sharp reduction in the price of 
meat q ds other foodstuffs, tea, sugar, cheese and 
‘are all lower than a fortnight ago. In the textile 
cotton, wool and flax prices have fallen, but in the 
grou? ig group there was a seasonal advance in the price 
of house coal and slight increases in tin, lead and spelter 
i Among miscellaneous materials, there were de- 
Fines in hides, linseed oil and rubber. 
* * * 


rid’s Copper.—According to unofficial reports, 
ed the world’s copper producers is to take place 
: New York early in October. Nothing definite is known, 
ot it is assumed that the chief subject for discussion will 
be an agreement to restrict output. This is bound to focus 
attention on present difficulties in the copper industry. 
hout the year the output of copper, apart from the 
United States, has been steadily increasing—mainly in 
Rhodesia, Canada, Katanga and Chile. But on the 
demand side new buying from Germany has been negligible 
in recent months, not solely due to the shortage of foreign 
exchange; there is also the expressed determination of the 
German authorities to curtail the import and use of copper 
to the utmost degree possible. In recent months also there 
has been increased selling pressure from the United States. 
Under the United States copper code a price of gc. per Ib. 
for ‘‘ Blue Eagle ’’ copper has been in force since June. 
Producers are not allowed to sell in the domestic market at 
less than this price. The result often is that they cannot 
sell there at all. The usual method of stimulating demand 
by lowering prices is not a to oo es 
certain American producers have prefe to sell abroa 
at whatever price they? can get rather than see their stocks 
increase. This has steadily depressed the export price, 
which is now under 7c. per lb., and, with it, prices on the 
London market. Electrolytic copper is now {£31 per ton, 
against {37 per ton at the beginning of the year. The chief 
lucers are now reported to be meeting in the attempt 
to improve the situation. It is suggested that the pro- 
bable method of approach will be a proposal that United 
States a should undertake to limit their sales a 
America if foreign producers agree to some measure 0 
restriction of their output. If the problem is envisaged in 
amoderate spirit as a short-term problem—namely, how to 
regulate supply until such time as demand from Germany 
and/or America may revive—there may be some hope of a 
weful temporary agreement. But if the long-run control 
ee are . envisaged the difficulties may well be 
insuperable; and the project, in any case, is undesirable. 
Even at present prices, the big duane in Rhodesia, 
Canada, Katanga and Chile can still make profits; and in 
the long run it is not in their interest to agree to any scheme 
which, beside postponing further reductions in their work- 
Ing Seay would also chiefly assist = competitors, a 
m, in any case, must eventually close down. More- 
over, as is well oan the problem tees not solely concern 
copper. Gold, silver, nickel, cobalt and so forth are 
Vaniously produced together with copper to-day, and 
‘opper is not even always the principal product. The 


reactions on the output and prices of these other minerals 
should not be ignored. ‘ 


* * * 


P Aviation To-day.—The title of the annual report 
an Air Ministry on civil aviation* is an appropriate 
ption of the development of this new means of trans- 
~ The number of miles flown by the regular air services 
aT world rose from 1,022,000 in 1919 to 53,379,000 miles 
929, 90,372,000 miles in 1932, and 100,580,000 miles in 
933- The British air transport industry has made further 
y in the past year. The number of aircraft flights 
i IT,500 in 1932 to 27,000 in 1933, and the aircraft 
of pa eased from 2,090,000 to 3,075,000. The number 
zones carried rose from 56,700 to 83,100, and the 
1 ana Gt, £0008 and mails carvied increased from 638 to 
" 139 to 172, respectively. The increasing popu- 
Ga 
Stations gn the Progress of Civil Aviation, 1933." H.M. 
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larity of the use of aircraft for carrying 
shown by the fact that in 1933 bullion and specie valued at 
£47k millions was imported into and exported from Great 
ritain by air. There has been further improvement in the 
efficiency of British aircraft services in the past year. On 
the Euro services of Imperial Airways, Ltd., 96.7 per 
cent. of the scheduled flights were completed, as compared 
with 93.6 per cent. in 1932 and 80.3 per cent. in 1925. Of 
the flights commenced in 1933, 99.2 per cent. were com- 
pleted, against 98.8 per cent. in 1932. The number of ser- 
vices and the area covered by the industry are steadily 
increasing, and investigations into the possibility of 
operating Trans-Atlantic air-mail services were continued in 
the past year. It is hoped that proposals for co-operation 
with American interests will result in the early institution 
of a service between Bermuda and the United States. 
Further headway has been made in the technique of a.rcraft 
construction. The total number of machines registered in 
this country at the end of the past year was 1,055, as com- 
pared with 981 in 1932 and 2or in 1925. Of the total 
number registered at the end of last year, 408 were owned 
privately, 420 were used for demonstration, as taxis, at 
schools and for other work, and 60 were in regular air 
transport services. 


* * * 


Juvenile Employment.—In view of the extension of 
the new Unemployment Act to cover juvenile unemployed 
persons, the report for 1933 of the local Committees for 
Juvenile Employment is of particular interest. In the 
country as a whole the situation improved very much during 
the year owing to increased trade activity and to the smaller 
influx of potential workers between the ages of 14 and 18. 
The number of boys and girls in this class fell by about 
131,000 compared with 1932, and by about 390,000 com- 
pared with 1929. But the extent to which. juvenile labour 
was absorbed into industry varied very much in different 
parts of the country. In some regions, such as London and 
certain Midland industrial towns, there was actually a 
shortage of young workers. At the end of December, 1933, 
there were 4,000 unfilled vacancies in London alone. In 
the depressed areas, on the other hand, there was no appre- 
ciable improvement in the rate of unemployment, as is 
shown in the following table: — 


INSURED JUVENILES 


precious metals is 


Number 
Percentage Unemployed Unemployed 
Jan., 1933 Dec., 1933 Dec., 1933 

South East .......... 5-8 1- 7,700 
South West........... 6-8 3-9 5,100 
Midlands ............. 6-2 1-8 4,200 
North East .......... 9-8 5-4 16,800 
North West ......... 9-5 5-9 14,600 
avainbaveroent 10-4 8-2 16,500 

WRIER cccccecccccsececs 11-6 9-3 7,600 


The tendency of labour to shift from the heavy, notably 
coal-mining and textile, industries to distributive trades and 
lighter consumption industries, which has been apparent 
during the whole of the past decade, continued during 1933, 
but was not sufficiently pronounced to counteract the effect 
of depression in our basic industries. More than a quarter 
of the boys and girls working in insured industries are em- 
ployed in the distributive trades, which are in the main 
dependent on the prosperity of the region they serve. Many 
districts had returned to pre-slump conditions by the end 
of 1933, but in other areas the situation was still very 
serious. What then will be the effect of the large increase 
in the influx of juvenile labour during 1934 and the three 


The British and Polish Trade Bank A.G., 
Danzig 
Paid-up Capital and Reserves: D. Guiden 5,378,542 

Chairman: Dr. Roman Gérecki. 

Vice-Chairman: Sir William Grenfell Max-Muller, 
G.B.E., K.C.M.G. 

Joint Managers: Waclaw Konderski and Philip 
Frederick Rann. 











Assistant Manager: Aleksander Kowalski. 


Bank formed to facilitate Exports and Imports 
bea from and to Poland, including Danzig. 
INQUIRIES SOLICITED. 
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succeeding years? It seems probable that areas, such as 
London and the South-East, which have experienced a real 
trade revival, will be able to absorb this increased supply, 
but will not be able to take in additional labour transferred 
from others parts of the country. And clearly the position 
in the already depressed areas will be aggravated, particu- 
larly as the increase in the number of children leaving school 
will be concentrated in the large industrial centres. It there- 
fore remains to be seen what effect the new Unemployment 
Act will have on the unemployed juveniles in these large 
centres of industria] stagnation. There are three clauses re- 
lating to boys and girls; first, the insurance limit has been 
lowered from 16 to the school-leaving age; secondly, it has 
been made compulsory on employers to notify their local 
Juvenile Employment Committee of the dismissal of boys 
and girls under 18 years of age; and, thirdly, the statutory 
duty has been imposed on Local Education Authorities to 
provide, and on the Minister of Labour to require attendance 
at, instruction centres or classes for all boys and girls under 
18 who are unemployed for more than a week, whether they 
are insured or not. The first two clauses of the new Act 
should do much to improve the situation. More important, 
however, is the actual provision to be made for the occupa- 
tion of unemployed juveniles. For this purpose it may be 
an advantage that unemployment is largely concentrated in 
certain clearly defined areas; for the two great difficulties in 
the way of organisation of centres of instruction for unem- 
ployed juveniles are the rapid turnover of unemployment, 
and changes in the total number to be catered for in any 
particular district. In the parts of the country where such 
centres are most needed, experiment will be unhampered by 
these difficulties. Moreover, it should be very much easier 
to arrange a satisfactory curriculum to suit different ages 
and capacities where considerable numbers of children 
attend the centres or classes regularly. 


* * * 


Poor Relief.—The statement, recently published by 
the Minister of Health, of the number of persons in receipt 
of Poor Relief in the quarter ending June 30, 1934, does 
not make very encouraging reading. It is true that the 
total relieved on the last Saturday of June was 83,782 
(5.9 per cent.) less than on the last Saturday of March, 
and that the decline was continuous throughout the quarter 
except for the Easter and Whitsun holidays. But this is 
largely a seasonal movement. The total of 1,325,307 was 
53,249 (4.2 per cent.) higher than that for the end of June, 
1933, and the highest recorded for the middle of the year, 
except in 1922 and 1926. This was mainly due to the in- 
creased number of persons normally in regular occupation 
who received assistance, for the number of persons in insti- 
tutions was lower than in any year since 1919, and the 
number of those not coming into the class of unemployed 
persons was only slightly higher than a year earlier. As 
compared with March, however, this class of unemployed 
has fallen the most—from 631,000 to 567,000 (including 
wives and dependent children)—in large part due probably 
to the cessation of coal allowances at the beginning of 
April, and to the fact that at any rate in the class of insured 
workers it seems to be on the whole the larger families 
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which have ceased to require assistance, ei 

increased employment or because children’s Decase of 
become more adequate for the summer. While emanes 
number of insured men assisted during the quarter hay fat 
by 7,000 as compared with the first quarter of the a 
the number of dependants has been reduced by year, 
during the same period; the average number of dependan 
of all insured men assisted is only two. The Concentration 
of the burden of poor relief in the distressed areas 
tinues, for in all districts which grant relief to more than 
5 per cent. of their inhabitants, except Sheffield, there 
an increase in relief during the year; and in Li ™ 
where there was an increase of 18 per cent., there was eve, 
a considerable rise as compared with the end of 
bringing the percentage relieved up to 10.2 at the end of 
June. In Cardiff alone, of these heavily areas, 
there was a substantial decline during the quarter, from 
1,102 per 10,000 of the population to 520. In London the 
number in receipt of relief was greater than in June, 1933 
but smaller than in June, 1932. The close i 
between the incidence of unemployment and that of poor 
relief is thus still evident. 


* * & 


The Tin Monopoly.—A fresh rise in the price 
of tin to {234 and the reduction in production quotas 
which comes into effect next week have once again directed 
attention to the tin restriction scheme. It will be recalled 
that the policy of those in control of the scheme was 
recently subjected to severe criticism by Mr J. K. 
Eastham at the meeting of the British Association. 
Mr Eastham interpreted the tin control scheme as 
an attempt by those who had invested capital in ways 
which events had proved mistaken to restore the value of 
their property. He considered this impossible, because it 
was probable that a major change in prices had taken 
place. Substitution was likely to increase, and a prolonged 
and drastic depression of tin prices would be necessary to 
reinstate the metal in its old uses. We have always main- 
tained that the International Tin Committee is a 
mistaken policy. The only justification for the of 
raw-material supplies is the maintenance of a stable and 
reasonable level of prices. Sharp fluctuations im prices are 
disadvantageous to consumers owing to the iepnemiy of 
planning ahead, and stability, even at a price 
above the average of fluctuating quotations, may therefore 
be of definite advantage to consumers. Unfortunately the 
idea of a reasonable price as shown by the policy of those 
in control of the scheme is somewhat inflated. At the begin- 
ning of May last the International Tin Committee recom- 
mended a substantial increase in production quotas, and 
it seemed as if the restrictionists had adopted a wiser policy, 
Unfortunately, however, the Committee, ec by 
the adherence to the scheme of a number of additional 
countries, decided last August to cancel the increase In pro- 
duction quotas as from October 1st. The latest move seems 
to indicate that the Committee is anxious to maintain ’ 
price of tin at the high price of {225 to {230 per ton. we 
still hope, however, that wiser councils will prevail before 
it is too late. 


OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 


ee 


LABOUR AND N.R.A. 


nape continue inside N.R.A. There are three dis- 
tinct schemes of collective bargaining organisation 
advocated—the craft union, sponsored ~~ the American 
Federation of Labour; the company ufion, favoured by 


employers (the prevalent form of labour organisation); 
and the vertical industrial union, which seems implicit 


in the Recovery Act itself. The question of employee 
representation is also unsettled. Last spring the President 


° 7 ound this 
authorised a system of proportional representation; 
ruling has now been sonal by the } ational “oo 
Board of N.R.A., which prescribes majority rule. 
violating this decision, an important engin Eagle 
in Buffalo (N.Y.) has been deprived of its wort > 
This fact is important, as from - ae 
an engineering factory is a supplier 0 i 
dustrial plants, adhe Of whom, if they continue . Pe 
chase its products, can furnish the Ce 
compliance ’’ required to be eligible to work on of 
ment-financed projects. Since a very large eget 
American economy is now Government-financed, 
situation is complicated. 
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is given : Administration. Some $3,700 millions 
the Public wets ted under P.W.A. in the past eighteen 
has been appropnia’ It has been 


‘tributed over 17,000 projects. 
one. ee cent. of all the counties in the United 
a have received at least one P.W.A. project. Of the 
total about $1,000 millions was lent, of which about $500 
millions was to public bodies, $200 millions to railways, 
$140 millions to irrigation and hydro-electric projects, and 
§125 millions for housing and slum clearance. The out- 
right expenditures or grants were not itemised in this 
statement. It is understood that all or virtually all of 
the $3,700 millions appropriated for the P.W.A. has been 
exhausted; but, of course, activity under these expendi- 
tures will continue for some time to come, although on 


a receding scale ° 


OPERATIONS OF THE R.F.C. 


Mr Jesse Jones, chairman of the Reconstruction Finance 
Corporation, has given a condensed summary of the 
operations of that agency over a period of about two and 
a half years. Loans for all purposes have aggregated 
$3,610 millions, and repayments have totalled $2,060 
millions. It now owes the Treasury $3,100 millions, of 
which $1,500 millions has been distributed to other 
Governmental agencies, leaving $1,800 millions for the 
present operations of the R.F.C. itself; against this it now 
holds $1,600 millions in loans plus $800 millions in pre- 
ferred stock and capital notes of banks; against $241 
millions of the preferred stock it has issued its own notes. 
Altogether the R.F.C. has made 10,500 loans to more than 
5,500 banks, totalling $1,126 millions; of this 75 per cent. 
has been repaid, and the greater part of the remainder 
is owed by 670 banks that closed subsequent to the loans. 
Some $600 millions was disbursed to the receivers of closed 
banks for distribution to depositors, and $414 millions 
was lent to railroads, of which $70 millions has been 
repaid. The ten-cent cotton-pegging loans of last year 
took $140 millions, of which $100 millions has been re- 
paid; and of last year’s 45 per cent. corn loans of $121 
millions about half has been repaid. 


Both these summaries mention the sums lent to rail- 
ways during the depression—$414 millions (less $70 
millions repaid) by the R.F.C. and $200 millions by the 
P.W.A., a total in excess of $500 millions. These figures 
emphasise the difficulties of the American railways, most 
of which will again fail to cover their fixed charges in the 
current year. This problem comes into the Press inter- 
mittently; and so far three partial solutions have been 
suggested: (1) that the Government introduce a greater 
measure of regulation over competitive forms of trans- 
portation; (2) that voluntary reorganisations be made 
under the legislation passed by the last Congress; (3) that 
railway rates be increased, as petitioned by the roads 
themselves. Meanwhile, continued borrowing by enter- 
prises not at present earning charges on existing debt is 

from reassuring. It is rumoured that important and 
comprehensive legislation will be introduced at the next, 
session of Congress; but the programme probably is still 
in process of formulation. In extreme circles, one hears 
talk of Government ownership, particularly for the pur- 
~ validating the railway securities widely held by 

uciary institutions; but there is little evidence of public 
desire for such a solution. 

The drought has completely dropped from discussion, 
= Teasons. First, since early August the weather 

been more favourable, which has saved pastures. 
roe d, the great August rise in prices of farm products 
Steal compensation for the reduced crops. Third, the 
‘tee area most affected by the drought, while large in 
wat, is rather thinly inhabited; and fourth, except in 
“ce amen the reduction in crops did not amount to 
: nortage. Taking current prices, aggregate farm 
oo s now estimated at about $6,000 millions, com- 
igicoke ott $5,400 millions last year. Reports from 
. areas speak of retail trade as much better 
ov a One gets a hearsay impression that the 
been quite irregularly distributed; and this 
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NATIONAL BANK 


OF GREECE 
_ Established in 1841 


Head Office: Athens 
Branches and Agencies throughout Greece 
Branches and Agencies in $ 
CAIRO, ALEXANDRIA, ZAGAZIG 









Affiliated Bank : 
HELLENIC BANK TRUST COMPANY, 
51 Maiden Lane, NEW YORK 


Capital paid up and Reserves Drs. 1,205,000,000 





DEBITs TO INDIVIDUAL ACCOUNTS 











: ($000,000) 

Federal Reserve District Aug., 1932 Aug., 1983 Aug., 1934 
BOP anii, « dng ocb000044seeeeesids 1,294 1,435 1,455 
eee et 13,929 13,543 12,814 
Philadelphia ...............00 1,080 1,105 1,149 
Cleveland ............cccceceeces 1,163 1,255 1,308 
Richmiond .............ceeseeee 477 457 531 
AtlaNta.......ccccccesersocecsosee 545 583 611 
CRRNEIID: cccccrecnevocsecestecsees 3,039 3,089 3,405 
St. Louis .......ccceeeeeeeeeeeeee 538 590 626 
Minneapolis............+02000+0 410 527 525 
Kansas City..........ssssesssees 684 740 846 
RIND Siicve ii ccccmidscdidesedis 340 359 453 
San Francisco .............02+. 1,718 1,768 1,984 

i cigoupinuvestinmndain 25,215 25,451 25,706 


Two facts at once strike the reader. The increase in 
the total-is small considering the increase in bank deposits, 
the great rise in the price level and the recorded increase 
in the indices of production. Second, the New York 
district shows an actual decline, while all other districts 
show an increase—greatest, proportionately, in the smaller 
and primarily agricultural districts. 

New York, September 18. 


FRANCE 





CONSTITUTIONAL REFORM BUT NO DEVALUATION 
Tue Government’s proposed ‘‘ State reforms ’’ (which we 
discuss in a Note on page 577) were announced by M. 
Doumergue on Monday. These proposals will necessitate 
the meeting in Congress of both the Senate and the 
Chamber in Versailles. Four major constitutional reforms 
are proposed : — 


(1)—The strengthening of the authority of the President 
of the Cabinet, who would have henceforth powers similar 
to those of the British Prime Minister; 

(2)—The extension of the right of dissolution, which has 
been used only once since the foundation of the Republic. 
The fear of dissolution should check those party intrigues, 
notably in the Chamber. “‘ Political crises,” M. Doumergue 
says, ‘‘ will be less frequent if the fear exists of an immediate 
dissolution which will curb the impatient and very often 
unjustified ambitions which lie at the root of most of these 
crises” ; 

(3)—A new clause in the Constitution to provide that the 
Government alone shall have the power to propose new 
expenditure ; the initiative power will thus be removed from 
the Chamber ; 

(4)—The introduction into the Constitution of a Statute 
for civil servants, which will reinforce the ‘‘ discipline ” 
to which M. Doumergue referred. 

After these reforms have been carried through, M. 
Doumergue believes that new elections will be necessary to 
ascertain the will of the country. The Prime Minister will 
employ at once the new right to dissolve the Chamber 
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which has been embodied in the Constitution. M. 
Doumergue’s speech is an event of great importance, since 
his Government intends to modify the laws and customs 
which have guided the Republic for sixty years. The 
authority of M. Doumergue is certainly great enough to 
carry the reforms through, although some of them will be 
opposed by certain political parties. The elections which 
should follow the reform of the Constitution must have an 
exceptional significance, since the new Chamber must 
derive a special importance from the occasion and must be 
conscious that it is destined to make crucial decisions. It 
consequently seems likely that, following the ‘‘ Truce,’’ the 
country will embark on a period of great political activity. 

In the course of the same speech M. Doumergue declared 
most emphatically against any plan for the devaluation of 
the franc. He believes that any devaluation will reduce the 
value of the franc to zero. Consequently, he said, only the 
Communist Party and its allies could find hope from such 
a policy. ‘‘ The ruin of the franc would offer to them the 
greatest chances to establish their dictatorship,’’ M. 
Doumergue added, and expressed his astonishment that 
political leaders such as M. Paul Reynaud, who were 
neither Communists nor Socialists, should nevertheless 
associate themselves with the Socialists and urge the de- 
valuation of the franc, which (in M. Doumergue’s opinion) 
would ‘‘ mean the ruin of all the hundreds of thousands 
of owners of Government stock; the ruin of all holders of 
private bonds; the ruin of all pension schemes and of all 
co-operative schemes; the ruin of all savings bank deposi- 
tors—and they hold £780 millions; the ruin of the famous 
French stocking; the ruin of the workmen and the ruin of 
the peasant.”’ 


NEW TREASURY BONDS 


The Ministry of Finance is now issuing Treasury bonds 
for the redemption of the heavy maturities for which pre- 
tions have already been made by means of last July’s 
oan. The amount of short-term bonds will be reduced on 
September 30th from 12,000 to 10,000 million francs. Last 
year the total of these bonds reached 15,000 millions. On 
the other hand, a certain amount of Treas bonds, 
notably the 5 per cent. 1924-34 bonds, of which a total of 
nearly 4,000 million francs is still not redeemed, will mature 
at the end of October and the beginning of November. 
The Minister of Finance will then issue 44 per cent. Trea- 
sury bonds, 1934, redeemable in three, six and ten years. 
The issuing rate is 97.60 per cent. and the bonds will be 
redeemable at option of the subscriber at par on October 5, 
1937, at 103 per cent. on October 5, 1940, at 108 per cent. 
on October 5, 1944. With this premium and the rate of 
issuing, the yield of the new loan is one of 5.45 per cent. 
in the case of a reimbursement in 1937, of 5.48 per cent. in 
1940 and of 5.50 per cent. in 1944. 

These conditions are a consequence of the present situa- 
tion of the French capital market. Short-term money is 
superabundant, so that interest rates are very low. On the 
Stock Exchange the last carry-over rate did not attain 
+ per cent. But long-term money remains dear, because 
capitalists dare not take a risk. The Treasury must there- 
fore offer bonds with an early maturity. The amount of 
the new issue has not been fixed. It is thought that it will 
be closed when subscriptions reach 4,000 or 5,000 millions. 


HEAVY REDUCTIONS IN IMPORTS 


The volume of foreign trade is still dwindling, and 


imports are falling more quickly than exports, as the follow- 
ing table shows : — 


(000 francs) 
First eight First eight 
Months of Months of 
Im : 1933 1934 
Foodstufis.. sshinoaitedlienai tin iaianitcdia aindetitn iat 6,591,683 4,969,147 
EEE EIS WEN 9,413,178 8,079,757 
Manufactured goods..................00. 3,456,266 2,951,729 
19,461,127 16,000,633 
DR sia os aelibitidldionens 1,509,884 1,538,638 
Raw materials ...............ss0ecscesseee 3,045,676 3,391,440 
Manufactured goods..............ss+e00s 7,326,865 6,611,344 
11,882,425 11,541,422 


For the first eight months of 1934 the total trade 
amounted only to 27,542 millions, compared with 31,343 
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millions in 1933. Total trade fell in . 
its lowest since the stabilisation of i koe Angus to 
being 3,065 millions in July and 3,062 in A, _ 
trade paralysis is thus steadily aggravating j 

For the first eight months of the year the diminution ; 
341,003,000 francs only in exports, compared with 
3,460,494,000 francs in imports. The import surplus for 
this period is thus much lower than last year— 
millions, compared with 7,579.5 millions. 4459 

Export trades are nevertheless complainin bitterly , 
the decrease in exports. For the etiod anuary-Aene 
exports of foodstuffs show an increase of 28,754,000 francs 
and those of raw materials one of 345,764,000 francs but 
exports of manufactured goods show a diminution of 
715,521,000 francs. M. Lamoureux, Minister of Com. 
merce, has just answered these complaints in a 
before the Chamber of Commerce of Geneva. ‘“ As long,” 
he said, ‘‘ as we are faced by monetary manipulations 
abroad, France’s interest is to remain attached to the quota 
system.’’ In answer to those critics who are urging a more 
liberal application of the quotas, he allows that “ this 
policy must be followed with a view to increasing transac. 
tions, and not diminishing them, which could lead us 
gressively towards a sort of autarky more or less avowed, 
the effects of which would rapidly prove disastrous to the 
French national economy.’’ But he also observed that the 
policy of protecting French agriculture was the obstacle to 
a liberalising of the quota system. 

As to the economic agreement with the countries of the 
gold bloc (discussed in a Note on page 577), it is known 
that Belgium is urging France to adopt a policy of col- 
laboration. In reply to this suggestion, M. Lamoureux 
declared that he did not reject it in principle, but he 
emphasised the difficulties of realisation. He in 
particular of ‘‘ the difficulty which the most-favoured- 
nation clause raises against the grant of preferential accords 
to certain countries.’’ M. Lamoureux seems to be more 
impressed by the difficulties than by the advantages of 
agreements between the countries of the gold bloc on the 
basis of preferential stipulations. M. Lamoureux favours 
the maintenance of the status quo until the point when new 
export markets for France can actually be secured. The 
communiqué, which was issued at the end of the Confer- 
ence of the gold bloc at Geneva, seems to indicate such 
a policy. 

Paris, September 26. 








GERMANY 





THE COST OF AUTARKY 


Tue provisional arrangement reached in Berlin to — 
against any further reduction of German imports of “— 
goods has been well received here. The negotiations, » 
ever, have made clear to the public that in future ee 
cial relations with foreign countries the discretion Wilt’ 
Germany will officially exercise in the international one 
bution of her purchases will play a considerable ae 
the more so because owing to quota, compensation 
other agreements with some countries, Germany herself ha: 
not an entirely free hand. Discussing the old, now we 
cally frozen, trade debts to abroad, which - not in = 
competence of the new import supervisio : 
Ramshduster Zeitung estimates the total to all oon E 
Rm. 500 millions, including the special mark accoun 
the Reichsbank. : 
The supervision boards are already at work. Their 
methods of procedure are not entirely clear, and — 
ordinance after ordinance eke (pe —— = “« 
days, many questions of detail have yet to 
Apparently the Reichsbank will at very short intervals © 
struct the boards as to the value of the “ exchange certifi 
cates ’’ they may grant. Payments in foreign exchange 
and in reichsmarks will be on the same basis. its same 
that a certain priority will be given if a foreign the 
favourable terms, and this should tend to nc a ems 
amount of certificates for deferred, as 
immediate, payment. The definition of the | has 
25 boards, : 


hich was at first only roughly laid 





aas | 


SCP aT V Bae RH -&-FORBRRBZS SRE w. 


“ ' 8 Sw &owewnta Terwenr tS! *@ 


Bee eG THA TS’ F ow 


if 
h 
W 
d. 
D- 
i- 
ze 
d 
rs 
ne 
mn 
1e 
1S 





ee ae hd 
So erate 


_ The board for ‘ various goods *’ is to 
made Proearly all the fully manufactured articles in which 
emb: has an export surplus, including toys, jewellery, 

and watches, firearms, woodwares, glass, stone, etc. 
long ordinance regulates exchange payments in 
A very ns other than the import of merchandise, such as 
pe at of services, transportation, storage, travel 
a. urance, for which the new boards are not com- 
- t. The former ‘‘ general permissions ’’ will be retained 
_ far as they are necessary in order to maintain Ger- 
in ono rts and shipping; in other cases only individual 
-: ‘ons will be granted. The principle of control- 
per payment for goods produced in Russia has been ex- 
tended to goods in transit through Russia from Afghani- 
stan, Persia, Mongolia and North and West China. 

The internal control of wool has been extended to the 
final manufacturer; and “ certificates of need ’’ are to be 

uired for buying in the home market. A new decree 
forbids the charging of higher prices for imported foreign 

than the world-market price plus outlay and a rea- 
sonable profit. As an alleged outcome of the exchange 
shortage, the Reichsbank has suspended payment of the 
half-yearly interim dividend on the Reichsbank’s shares, 
which are largely held by foreigners. 

Official statements concerning the food and fodder supply 
outlook are optimistic, despite the bad crops. The Reich 
Cereals Commissioner declares that it will be necessary at 
all costs to enforce delivery of rye in order to prevent its 
being used for fodder; and adds that, at all costs, the fodder 
deficit must be made up by imports. So far, farmers have 
been keeping rye out of the market, apparently as a fodder 
reserve, and fodder cereals have also not been offered. The 
assurance that bread cereals will not need to be imported is 
based on the fact that, while this year’s cereals crop is 
4,000,000 tons below last year’s, a reserve of 2,250,000 tons 
was on hand. The Minister for Food and Agriculture, 
speaking on ‘‘ One year of Nazi Agrarian Policy,’’ em- 

ised the ‘‘ success ’’ with which prices have been kept 
up, and made the following comparisons for August, 1934: 
Rye (per ton), Rotterdam 56 marks, Germany 159 marks; 
wheat (per ton), Liverpool 69 marks, Germany 199 marks; 
hogs, Chicago 12 marks, Germany 47 marks per centner 
(100 metric Ibs.); butter, Copenhagen 78 marks, Germany 
254 marks; bacon, Copenhagen, 107 marks, Germany 184 
marks per double centner; eggs, Copenhagen 3} pf. each, 
Germany 8 pf. each. Such is the cost of autarky! Actually 
the disparity between German and world-market prices has 
been brought about by measures dating from 1925, and the 
Nazis can claim little of the discredit. The farmers are, 
however, not much better satisfied to-day than they were 
nine years ago. They complain in particular of the imposi- 
tion, this year for the first time, of maximum prices, which 
— _ compensating themselves for the decline in 

lume of crops. 


PRODUCTION AND EMPLOYMENT 


_ The number of employed industrial workmen in August 
is returned at 60.8 per cent. of all available places, as 
against 60.2 per cent. in July. The highest percentages 
of employed persons are in the food-products, textiles, and 
non-ferrous metal branches; lowest in wood manufactures 
and building; but building has of late improved more 
than industry as a whole. The index figure for industrial 
Production (1928 = 100; seasonal changes eliminated) 
was 89.8 in July, as against 70.6 in July, 1933. Since 
autumn, 1932, it As officially declared, two-thirds of the 
€ in production during the depression has been made 

The value of industrial production has risen less 

the quantity, being Rm. 4,500 millions in August, 

. 2,850 millions in August, 1932, and Rm. 7,500 
aA a month in the spring of 1928. Ingot steel output 
, ugust was 1,067,600 tons; and in the first eight months 
of 7 ‘100 tons, against 4,782,100 tons in the same months 
to ro23,, Export of heavy iron and steel in August rose 
ie 1940 tons, a 144,200 tons in July. Export of 
Brith oc trebled, mainly in consequence of increased 
7 and Japanese partbases. Reports from the 
expat i actuating ranch are favourable. Potash 
Same ners) °s DaS been 25 per cent. higher than in the 
The hea of 1933, but the monetary yield was lower. 
VY Passive trade balance in rayon has begun to 
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decline, export prices having risen of late much more than 
import prices. 

Reich revenue from taxation in August totalled 
Rm. 643.5 millions, or Rm. 110 millions more than in 
August, 1933; the actual improvement, allowing for changes 
in the tax system, is officially put at Rm. 92 millions. In 
the first five months of the financial year tax revenue 
totalled Rm. 3,213 millions, or Rm. 483 millions more 
than in the same months of the preceding financial year; 
allowing for changes in the tax system (slaughtering, fats, 
corporation, and “‘ flight ’’ taxes), the excess amount is 
put at Rm. 263 millions. The taxes reflecting business 
conditions—wage and income-tax, co tion, turnover, 
bills, and traffic taxes—have developed satisfactorily; and 
there is some rise in receipts from taxes on consumption. 
An official return shows the indebtedness of municipal 
undertakings at Rm. 2} milliards. In 1933 some 585 share 
companies, limited liability companies, and other inde- 
pendently organised business concerns were wholly or 
mainly owned by municipalities. 

The Reichsbank’s return for September 23rd shows 
again a marked deterioration, only 41 per cent. of the 
increase in credits and investments of the fourth week of 
August having been paid off, as against 90 per cent. in 
the third week of September, 1933. This is the more 
remarkable because the mid-August increase of credits 
was abnormally large. Circulation declined by Rm. 93 
millions to Rm. 3,569 millions. Total circulation is 
Rm. 5,419 millions, as against Rm. 5,269 millions at the 
same date of 1933. Deposits again show a large increase, 
by 89 millions to Rm. 811 millions. The money market 
began to harden, in preparation for the month-end settle- 
ments, on September 25th, the day-loan rate being 475 
to 47's per cent. 

An official return of capital holdings in recent years 
shows that the lowest point was reached in 1932, and that 
in 1933 there was a small increase in the total and in most 
individual items. Public holdings of currency, bank 
deposits, and tax certificates, that is, short-term forms, 
at the end of 1933 were Rm. 17,918 millions; long-term 
claims—savings deposits, insurances, bonds, and private 
mortgages—were Rm. 43,134 millions; the total being 
Rm. 61,052 millions, against Rm. 59,725 millions in 1932. 
The total for 1913 was Rm. 134,476 millions, of which 
the short-term forms accounted for Rm. 18,875 millions. 
The latter item has changed little in the twenty years, 
whereas the long-term claims in 1913 totalled Rm. 115,601 
millions. Of this sum savings deposits were 23,342 
millions, and are to-day 14,599 millions; while insurances 
to-day are almost at their pre-war total. The greatest 
declines are in bonds and mortgages, and are a conse- 
quence of the inflation of 1919-23. Company shares are 
not included in this return. 

The wholesale prices index for September 19th at 100.3 
is unchanged. Industrial goods for consumption have 
again risen sharply in price. 

BERLIN, September 25. 





DENMARK 


AGRICULTURAL DEBT CONTROVERSY 
THE summer Rigsdag closed on September 7th after a dead- 
lock had arisen in the Landsting (the Upper House). For 
several weeks it was hoped that a formula satisfactory to 


HIGHER CONTROL 


A Manual for Company Directors, . 
Secretaries and Accountants 


By T. G. ROSE, M.I.Mech.£., 
M.1.P.E., F.1.1.A., Author of “ Business Charts,” etc. 


This book explains and describes the latest development of management 
technique. It shows a new method of setting out the facts and figures of a 

_in such a way as to facilitate enormously the control of every 
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in the direction a of business enterprises.” 12/6 net 
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the Govertiment as well as to the Opposition (which holds 
a majority in the Landsting. could be found, so that the 
Bill designed to settle the remaining conversion and funding 
of the agricultural debts could be carried through. However, 
the conditions proffered by the Socialist and Radical Gov- 
ernment were regarded as unacceptable by the majority of 
the Landsting. Nothing therefore will be settled till the 
opening in October of the Rigsdag. 

Meanwhile, as bondholders are entitled to three months’ 
notice, any large scale operations to convert the remaining 
hundreds of millions of unconverted agricultural bonds in 
the present year have been frustrated. The operations of 
the Crisis Fund Institution may also be hampered by the 
size of its present holdings, which already run into more 
than 150 million kroner. Money, however, is still plentiful, 
interest rates are low, and minor conversions can still be 
carried out according to the Act of December, 1933, under 
which a considerable number of outstanding bonds have 
already been converted. 


The various groups of the committee which has been in- 
quiring whether the Exchange Control Act (import restric- 
tions) should be liquidated or continued have now published 
their findings. Each group of the committee makes recom- 
mendations according to its political standpoint. Although 
Clause 7 of the relevant Act contemplated the discontinua- 
tion of import restrictions at the end of the present year, the 
Government Parties want the Act prolonged until the end 
of 1936. 


RECORD BUILDING ACTIVITY 


In certain quarters it is now believed that building activity 
is near the point at which the market for new dwellings will 
be saturated. In 1933 and previous years the construction 
of new houses proceeded at a considerable rate. A Report 
issued by the Department of Statistics shows that on July 1st 
this year the number of new houses under construction had 
reached record figures, especially in the provincial towns. 
The following figures may be given :— 


Number of flats under construction 


Copenhagen Provincial Towns 
with Suburbs with Suburbs 
July, 1982........c0.ccese.008 5,365 1,290 
July, 1933............000000 8,437 4,953 
July, 1934.........00..ec000 9,674 5,689 


These figures, considering the total population and the de- 
clining birth rate, leave the impression that sooner or later 
supply will exceed demand. Construction has been concen- 
trated on small, modern, self-contained flats, and in Copen- 
hagen a gradual depopulation of the residential quarters of 
the inner town in favour of the new dwellings in the suburbs 
has been going on. Not only private contractors, but 
municipal councils and building associations are sponsoring 
this large-scale construction, and, as long as this continues, 
unemployment will be kept at a very low figure in the 
building and allied trades. 


The balance sheet of the National Bank as at August 31st 
shows that 15.1 million kroner of the gold stocks have been 
transferred to the Bank for International Settlements at 
Basle. It is believed that this gold deposit has been made 
for clearing purposes. Liabilities to foreign banks have been 
reduced from 59.7 to 51.4 million kroner, but at the same 
time foreign exchange borrowings from Danish banks have 
gone up from 30.9 to 37.7 million kroner. The net result 
on the month—when certain minor accounts have been in- 
cluded—is that the foreign exchange reserves of the Bank 


have been reduced by the modest amount of 0.6 million 
kroner. 


The wholesale price index for August has risen to 134 
from 129 in July. The index of imports rose from 136 to 
140 only, and the index of exports rose from 98 to115. The 
number of unemployed on September 7th was 60,668, or 


14,613 less than at the same time last year. Laid-up 


shipping is down to 16 ships, totalling 37,500 tons, the 
lowest figure for several years. 


Sentiment on the Stock Exchange has been much affected 
by political uncertainty. Last week, however, there was 
a renewed outburst of strength on the share market. 


CoPENHAGEN, September 15. 
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JUGOSLAVIA 


RELATIONS WITH ITALY AND GERMANY 
WHILE a certain coldness in Italo- ugoslay 
cannot be denied, all statements of a Jugoslay- 
rapprochement may be taken as enti y cman 
The facts may be summarised as follows. Without ; 
any way eliminating France as a major factor in her 
foreign policy, Jugoslavia has more recently displayed 
greater personal initiative and followed paths of po 
This had at one time encouraged Germany to make 
political overtures, all of which have, however been 
politely declined. The only rapprochement achieved is 
purely commercial, as Jugoslavia is not blind to the fact 
that Germany with her need of raw materials js 

to continue a good customer in a market to which she 
can offer the necessary industrial materials. In addition 
there is a considerable minority of German colonised 
farmers in Jugoslavia who ever since Hitler’s accession 
to power have displayed Nazi sympathies. These two 
facts have been seized by the italo-Aushioa Press in 
their counter-offensive against the snub administered by 
Jugoslavia to Mussolini when she declared that the ques- 
tion of Austrian independence was one to be decided not 
Italian arms, but by the League of Nations. All 
Nazi policy in Jugoslavia would be, in fact, im 
owing to the definitely critical attitude of both the public 
and the Press towards Hitlerism. 

The economic recovery of the last few months has been 
quite notable. The number of officially unemployed, 
8,186, is the lowest for the last three years, and that of 
the employed, 572,000, the highest, being 35,000 above 
last year’s July figures. Industrial reports show equally 
good advance in practically all branches. Textiles, 
heavy iron and steel are doing particularly well, and 
only timber and chemicals show a reaction. Iron mining 
production during the second quarter increased by 200 
per cent. over the first, pyrite by 55 per cent., chrome by 
52 per cent., and copper by 22 per cent. Purchasing 
power appears to have somewhat increased, the fall in 
average wages from 23.27 dinars per day last year to 
22.21 dinars per day this year having been more than 
compensated by the greater number of men employed. In 
addition to this there have been no further cuts im 
salaries, and the index of agricultural produce for exports 
is practically the same as last year, 57.3 as against 57.4. 

The improved purchasing power has made itself felt 
in import trade also, the half-yearly imports having msen 
from a value of 1,295,300,000 dinars in 1933 to 
1,750,500,000 dinars in 1934, or 35.14 per cent. Against 
this exports have risen by only 10.84 per cent. from 
I,434,100,000 dinars to 1,559,600,000 dinars. This gives 4 
passive balance of 161,000,000 dinars, as against an active 
balance last year of 139,000,000 dinars. The deficit has 
been more than compensated, however, by the 
increased tourist traffic, which is about 15 per cent. to 
20 per cent. above last year, and which brings in annually 
about 300,000,000 dinars. 


IMPROVED BALANCE OF PAYMENTS 

The fact that on balance of permeate et ee 
greatly in favour of Jugoslavia in spite of a pa 
balance may be seen indirectly from the continued firm 
ness of the dinar. The black bourse rate, w ; 
some time been about 35 per cent., as against the -— 
premium of 28.5 per cent., has for over six weeks sai 
been about 30 per cent., so that the question has 
raised whether the Government would allow a st" 
ing of the dinar below the official premium. This appir 
ciation of the dinar is traceable to several causes: . 
to the inflow of money from ‘‘ tourism ; secondly, 
the purchase of dinars before the export season, whic) 
promises to be very brisk; thirdly, to a considera os Faly 
chase of dinars by Austrians during and after tle J 
revolt; and lastly, to the disbursements of foreign 
change by private persons who have hoarded it. et 

Increased confidence has contributed much a . 
appearance of hoarded money, and for the first tn 
1931 saving deposits have begun to rise ee 
January. In May the sum reached 9,965,000, 
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September 29, 1934 


iJlions above the figure for December, 1933, 
about 300 menslightly declined owing to withdrawals for 
but urposes. It is to be noted, however, that the 
oo is concentrated in Government- teed 
ond municipal banks, the State Mortgage Bank, the 
Postal Savings Bank, and the Zagreb Municipal Bank 

: responsible for the bulk of the new deposits, while 

its with private banks have declined by a further 
44 million dinars during the second quarter. 

This relative abundance of money has enabled the 
Government to push its policy of cheapening credit one 
step further. Since the end of August the State Mort- 

ge Bank has lowered its interest charges from 8 per 
cent. to 7 per cent., the Agrarian Bank from 7 per cent. 
to 6 per cent., and the private bank rate has been fixed 
at a maximum of 4} per cent. above the National Bank 
rate, making it now II per cent., as against the previous 
maximum of 12 per cent. At the same time the rate at 
which private people may loan money has been fixed at 
4 maximum of 8 per cent. These measures, naturally, 
would hardly be effective were it not that the State- 

teed banks now control more fhan one-third of all 
deposits in the country, and certainly the most liquid 
third 


On the whole, with a balanced Budget, an increasing 
gold cover at the National Bank, and a promising export 
season, the stage seems well set for a recovery that ought 
to last at least until the end of the year. 

BELGRADE, September 20. 


BULGARIA 


ALTERATIONS IN IMPORT CONTROL 
Tue import quota system has been altered by a new 
ordinance. Restrictions on imports will no longer be limited 
to 50 per cent. of the quantity and value of goods imported 
during 1931, but will depend on the average figure for im- 
ports during 1930, 1931 and 1932. Supplementary quotas 
will also be granted on condition that the export of certain 
goods precedes the import. The new system, accordingly, 
involves the system of ‘‘ compensation,’’ according to 
which all imports have to be accompanied by correspond- 
ingexports. Four lists of articles of import and export have 
been drawn up for use on a compensation basis, including 
taw materials, semi-manufactured, fully manufactured 
goods and luxuries. The ban formerly existing on the im- 
port of certain ‘‘ luxury ’’ goods such as automobiles, wire- 
less-sets, flowers, etc., has been entirely removed, but 
certain goods, such as coal, otto of roses, wines, lumber, 
mineral ores, etc., must be exported against them. These 
compensation deals, however, are being more and more 
resorted to by importers and exporters, who are extending 
the system of premiums paid by importers for securing 
foreign exchange from exporters in order to pay for their 


rts. 
"The Debtors’ Relief Act, voted on January rst this year, 
was not found satisfactory by the new Government, and a 
new law was passed. According to this law, all debts 
contracted before January Ist up to the sum of 300,000 leva 
by agriculturists, artisans and business men will be reduced 
by 4o per cent., 30 per cent. and 20 per cent., respectively. 
' in the old law the relief granted to debtors con- 
sisted only in a reduction of the rate of interest to 6 per 
cent. and an extension for payment spread over fifteen 
years, the new law provides for a reduction of debts and 
acne at 5 percent. All debts are transferred to the 
and Sinking Fund, which takes over the rights of creditors 
issues bonds bearing interest at the rate of 3 per cent., 
cae within a period of 20 years. The reductions of 
aoe are borne by the State, which settles the claims of 
Relief wets in full with interest at the rate of 5 per cent. 
wt iS granted in each separate case by courts specially 
Up for the purpose. 


a le ee DEFICIT 

, report e Commissioner of the League 

2 emenans shows that the Budget for 1933-34 closed with 

fot the t of only 250 million leva, which is a success 
Government. The balance of trade, although still 
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slightly active, does not enable the free of i 
tine,.¢ supply of foreign 


excha . The decrease in exports, which 
is mainly due to the delay incurred in the export of tobacco, 
resulting from the conclusion of a large com tion trans- 


action, has also affected the situation. e new tobacco 
crop seems to be somewhat better in quality than the aver- 
age, and rather less in quantity. For this reason the 
embargo on the export of maize will be removed. 

At the beginning of August the Government issued an 
internal loan repayable within three years and bearing in- 
terest at the rate of 6 per cent. for the settlement of long- 
standing obligations originating from past Budgetary 
deficits. It was intended that the amount of the loan should 
be fixed at 150,000,000 leva, but as 473,000,000 leva was 
subscribed, the Government decided to increase it to 
230,000,000 leva. The success of this internal loan, which 
was subscribed to by private banks and companies, is 
largely due to the fact that its amortisation is guaranteed 
by specified State receipts and to the grant of a right to 
have the bonds discounted by the National Bank of Bulgaria 
to 80 per cent. of their value. 

Soria, September 18. 





GREECE 


PETS 


THE COMING PRESIDENTIAL ELECTION 

BEFORE the end of the year the new President of the 
Republic has to be elected. Owing to a disagreement be- 
tween the Opposition Parties and the Government on several 
vital questions, it is possible that M. Venizelos will be the 
Opposition’s candidate for the presidency. This possi- 
bility has raised a storm of protest from the Government’s 
supporters, to which the Opposition reply that, failing an 
agreement, it is only by putting at the head of the State a 
strong man like M. Venizelos that the Government will be 
prevented from violating the constitution, and that the 
Republican regime itself will be saved. Should an agree- 
ment on the electoral law be reached, and the Government 
abandon its Electoral Bill—which the Opposition believe 
would destroy the will of the people to the advantage of the 
Governing Parties—M. Zaimis, the present President, would 
be re-elected and the principal problem of the moment 
solved. Otherwise, either M. Venizelos will be elected 
President, or the Government will dissolve the House at 
once and hold a general election—an action which the 
Opposition consider unconstitutional and dangerous. 

Budget revenue for the current year is coming in satis- 
factorily and is conformable to the original estimates. Re- 
ceipts from April 1st to the end of August exceeded those 
of last year by almost 200 million drachmas, which sug- 
gests that public expenditure for this year, though higher 
than last year’s, will be fully covered. Receipts of revenue 
for the year ending March 30th were themselves higher, 
compared with the preceding year, by 700 millions; so that 
receipts from revenues assigned for the service of the public 
debt are again larger this year. Nevertheless, the autho- 
rities are allowing a difference with the foreign bondholders 





Money, Foreign Trade, 
and Exchange 


By H. J. WELCH. 4s. 6d. 


By an examination of fundamental prin- 
ciples the author endeavours to simplify 
some modern problems and to suggest 
solutions of them. 


George Allen & Unwin, Ltd., London, W.C.1 
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the Government as well as to the Opposition (which holds 
a majority in the Landsting) could be found, so that the 
Bill designed to settle the remaining conversion and funding 
of the agricultural debts could be carried through. However, 
the conditions proffered by the Socialist and Radical Gov- 
ernment were regarded as unacceptable by the majority of 
the Landsting. Nothing therefore will be settled till the 
opening in October of the Rigsdag. 

Meanwhile, as bondholders are entitled to three months’ 
notice, any large scale operations to convert the remaining 
hundreds of millions of unconverted agricultural bonds in 
the present year have been frustrated. The operations of 
the Crisis Fund Institution may also be hampered by the 
size of its present holdings, which already run into more 
than 150 million kroner. Money, however, is still plentiful, 
interest rates are low, and minor conversions can still be 
carried out according to the Act of December, 1933, under 
which a considerable number of outstanding bonds have 
already been converted. 


The various groups of the committee which has been in- 
quiring whether the Exchange Control Act (import restric- 
tions) should be liquidated or continued have now published 
their findings. Each group of the committee makes recom- 
mendations according to its political standpoint. Although 
Clause 7 of the relevant Act contemplated the discontinua- 
tion of import restrictions at the end of the present year, the 
Government Parties want the Act prolonged until the end 
of 1936. 


RECORD BUILDING ACTIVITY 


In certain quarters it is now believed that building activity 
is near the point at which the market for new dwellings will 
be saturated. In 1933 and previous years the construction 
of new houses proceeded at a considerable rate. A Report 
issued by the Department of Statistics shows that on July 1st 
this year the number of new houses under construction had 
reached record figures, especially in the provincial towns. 
The following figures may be given :— 


Number of flats under construction 


Copenhagen Provincial Towns 
with Suburbs with Suburbs 
Pay, BBB iciicncdecvdcoceses 5,365 1,290 
Dalby, BBEB....ccrrrecvescocere 8,437 4,953 
July, 1934............ec0000 9,674 5,689 


These figures, considering the total population and the de- 
clining birth rate, leave the impression that sooner or later 
supply will exceed demand. Construction has been concen- 
trated on small, modern, self-contained flats, and in Copen- 
hagen a gradual depopulation of the residential quarters of 
the inner town in favour of the new dwellings in the suburbs 
has been going on. Not only private contractors, but 
municipal councils and building associations are sponsoring 
this large-scale construction, and, as long as this continues, 
unemployment will be kept at a very low figure in the 
building and allied trades. 


The balance sheet of the National Bank as at August 31st 
shows that 15.1 million kroner of the gold stocks have been 
transferred to the Bank for International Settlements at 
Basle. It is believed that this gold deposit has been made 
for clearing purposes. Liabilities to foreign banks have been 
reduced from 59.7 to 51.4 million kroner, but at the same 
time foreign exchange borrowings from Danish banks have 
gone up from 30.9 to 37.7 million kroner. The net result 
on the month—when certain minor accounts have been in- 
cluded—is that the foreign exchange reserves of the Bank 


have been reduced by the modest amount of 0.6 million 
kroner. 


The wholesale price index for August has risen to 134 
from 129 in July. The index of imports rose from 136 to 
140 only, and the index of exports rose from 98 to115. The 
number of unemployed on September 7th was 60,668, or 
14,613 less than at the same time last year. Laid-up 
shipping is down to 16 ships, totalling 37,500 tons, the 
lowest figure for several years. 

Sentiment on the Stock Exchange has been much affected 
by political uncertainty. Last week, however, there was 
a renewed outburst of strength on the share market. 


COPENHAGEN, September 15. 
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JUGOSLAVIA 


RELATIONS WITH ITALY AND GERMANY 
WHILE a certain coldness in Italo-Jugoslay , 
cannot be denied, all statements of a jon 
rapprochement may be taken as entirely ‘un 

The facts may be summarised as follows. Wit 
any way eliminating France as a major factor in = 
foreign policy, Jugoslavia has more recently displayed 
greater personal initiative and followed paths of ny 
This had at one time encouraged Germany to make 
political overtures, all of which have, however, been 
politely declined. The only rapprochement achieved is 
purely commercial, as Jugoslavia is not blind to the fact 
that Germany with her need of raw materials is 

to continue a good customer in a market to which she 
can offer the necessary industrial materials. In addit 
there is a considerable minority of German colonised 
farmers in Jugoslavia who ever since Hitler’s accession 
to power have displayed Nazi sympathies. These two 
facts have been seized by the Italo-Austrian Press jn 
their counter-offensive against the snub administered by 
Jugoslavia to Mussolini when she declared that the 
tion of Austrian independence was one to be decided not 
Italian arms, but by the League of Nations. All 
Nazi policy in Jugoslavia would be, in fact, im 
owing to the definitely critical attitude of both the public 
and the Press towards Hitlerism. 

The economic recovery of the last few months has been 
quite notable. The number of officially unemployed, 
8,186, is the lowest for the last three years, and that of 
the employed, 572,000, the highest, being 35,000 above 
last year’s July figures. Industrial reports show equally 
good advance in practically all branches. Textiles, 
heavy iron and steel are doing particularly well, and 
only timber and chemicals show a reaction. Iron mining 
production during the second quarter increased by 200 
per cent. over the first, pyrite by 55 per cent., chrome by 
52 per cent., and copper by 22 per cent. i 
power appears to have somewhat increased, the fall in 
average wages from 23.27 dinars per day last year to 
22.21 dinars per day this year having been more than 
compensated by the greater number of men employed. In 
addition to this there have been no further cuts in 
salaries, and the index of agricultural produce for exports 
is practically the same as last year, 57.3 as against 57.4. 

The improved purchasing power has made itself felt 
in import trade also, the half-yearly imports having msen 
from a value of 1,295,300,000 dinars in 1933 to 
1,750,500,000 dinars in 1934, or 35.14 per cent. Against 
this exports have risen by only 10.84 per cent. from 
I,434,100,000 dinars to 1,559,600,000 dinars. This gives 4 
passive balance of 161,000,000 dinars, as against an active 
balance last year of 139,000,000 dinars. The deficit has 
been more than compensated, however, by the 
increased tourist traffic, which is about 15 per cent. to 
20 per cent. above last year, and which brings in annually 
about 300,000,000 dinars. 


IMPROVED BALANCE OF PAYMENTS 

The fact that the balance of payments has tania 
greatly in favour of Jugoslavia in spite of a passive oe 
balance may be seen indirectly from the continued 
ness of the dinar. The black bourse rate, which has tor 
some time been about 35 per cent., as against the 0} 
premium of 28.5 per cent., has for over six ee 
been about 30 per cent., so that the question has 
raised whether the Government would allow a sit 
ing of the dinar below the official premium. This appr 
ciation of the dinar is traceable to several causes: 4 
to the inflow of money from ‘‘ tourism ; secondly, 
the purchase of dinars before the export season, whi) 
promises to be very brisk; thirdly, to a cone Faly 
chase of dinars by Austrians during and after th > 
revolt; and lastly, to the disbursements of foreign 
change by private persons who have h it. nied. 

Increased confidence has contributed much el : 
appearance of hoarded money, and for the first tin 
1931 saving deposits have begun to rise agai. 


January. In May the sum reached 9,965,000,000 — 
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September 29, 1934 
millions above the figure for December, 1933, 


about 300 : 7 . ‘ 
since slightly declined owing to withdrawals for 
pe It is to be noted, however, that the 


-» increase is concentrated in Government- teed 
ee painicipal banks, the State Mortgage Bank, the 
Postal Savings Bank, and the Zagreb Municipal Bank 

ing responsible for the bulk of the new deposits, while 

ts with private banks have declined by a further 
44 million dinars during the second quarter. 

This relative abundance of money has enabled the 
Government to push its policy of cheapening credit one 
step further. Since the end of August the State Mort- 

ge Bank has lowered its interest charges from 8 per 
cent. to 7 per cent., the Agrarian Bank from 7 per cent. 
to 6 per cent., and the private bank rate has been fixed 
at a maximum of 4} per cent. above the National Bank 
rate, making it now II per cent., as against the previous 
maximum of 12 per cent. At the same time the rate at 
which private people may loan money has been fixed at 
4 maximum of 8 per cent. These measures, naturally, 
would hardly be effective were it not that the State- 

teed banks now control more fhan one-third of all 
deposits in the country, and certainly the most liquid 
third 


On the whole, with a balanced Budget, an increasing 
gold cover at the National Bank, and a promising export 
season, the stage seems well set for a recovery that ought 
to last at least until the end of the year. 

BELGRADE, September 20. 


BULGARIA 


ALTERATIONS IN IMPORT CONTROL 
Tue import quota system has been altered by a new 
ordinance. Restrictions on imports will no longer be limited 
to 50 per cent. of the quantity and value of goods imported 
during 1931, but will depend on the average figure for im- 
ports during 1930, 1931 and 1932. Supplementary quotas 
will also be granted on condition that the export of certain 
goods precedes the import. The new system, accordingly, 
involves the system of ‘‘ compensation,’’ according to 
which all imports have to be accompanied by correspond- 
ing exports. Four lists of articles of import and export have 
been drawn up for use on a compensation basis, including 
taw materials, semi-manufactured, fully manufactured 
goods and luxuries. The ban formerly existing on the im- 
port of certain ‘‘ luxury ’’ goods such as automobiles, wire- 
less-sets, flowers, etc., has been entirely removed, but 
certain goods, such as coal, otto of roses, wines, lumber, 
mineral ores, etc., must be exported against them. These 
compensation deals, however, are being more and more 
tesorted to by importers and exporters, who are extending 
the system of premiums paid by importers for securing 
foreign exchange from exporters in order to pay for their 


imports. 

The Debtors’ Relief Act, voted on January rst this year, 
was not found satisfactory by the new Government, and a 
new law was passed. According to this law, all debts 
contracted before January 1st up to the sum of 300,000 leva 
by agriculturists, artisans and business men will be reduced 

40 per cent., 30 per cent. and 20 per cent., respectively. 
in the old law the relief granted to debtors con- 
ssted only in a reduction of the rate of interest to 6 per 
cent. and an extension for payment spread over fifteen 
a. the new law provides for a reduction of debts and 
Sa interest at 5 per cent. All debts are transferred to the 

: Sinking Fund, which takes over the rights of creditors 
bonds bearing interest at the rate of 3 per cent., 
the _ within a period of 20 years. The reductions of 
fcnon are borne by the State, which settles the claims of 

: cone ~- interest at the rate of 5 per cent. 

in each separa speci 
St up foe the thos te case by courts ally 


The most oe oe DEFICIT 
, st recent report e Commissioner of the League 
temas shows that the Budget for 1933-34 closed with 
for the t of only 250 million leva, which is a success 
Government. The balance of trade, although still 
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slightly active, does not enable the free supply of foreign 
exchange to be increased. The decrease in exports, which 
is mainly due to the delay incurred in the export of tobacco, 
resulting from the conclusion of a large compensation trans- 
action, has also affected the situation. The new tobacco 
crop seems to be somewhat better in quality than the aver- 
age, and rather less in quantity. For this reason the 
embargo on the export of maize will be removed. 

At the beginning of August the Government issued an 
internal loan repayable within three years and ing in- 
terest at the rate of 6 per cent. for the settlement of long- 
standing obligations originating from past Budgetary 
deficits. It was intended that the amount of the loan should 
be fixed at 150,000,000 leva, but as 473,000,000 leva was 
subscribed, the Government decided to increase it to 
230,000,000 leva. The success of this internal loan, which 
was subscribed to by private banks and companies, is 
largely due to the fact that its amortisation is guaranteed 
by specified State receipts and to the grant of a right to 
have the bonds discounted by the National Bank of Bulgaria 
to 80 per cent. of their value. 


Soria, September 18. 


GREECE 


SES 


THE COMING PRESIDENTIAL ELECTION 

BEForE the end of the year the new President of the 
Republic has to be elected. Owing to a disagreement be- 
tween the Opposition Parties and the Government on several 
vital questions, it is possible that M. Venizelos will be the 
Opposition’s candidate for the presidency. This possi- 
bility has raised a storm of protest from the Government’s 
supporters, to which the Opposition reply that, failing an 
agreement, it is only by putting at the head of the State a 
strong man like M. Venizelos that the Government will be 
prevented from violating the constitution, and that the 
Republican regime itself will be saved. Should an agree- 
ment on the electoral law be reached, and the Government 
abandon its Electoral Bill—which the Opposition believe 
would destroy the will of the people to the advantage of the 
Governing Parties—M. Zaimis, the present President, would 
be re-elected and the principal problem of the moment 
solved. Otherwise, either M. Venizelos will be elected 
President, or the Government will dissolve the House at 
once and hold a general election—an action which the 
Opposition consider unconstitutional and dangerous. 

Budget revenue for the current year is coming in satis- 
factorily and is conformable to the original estimates. Re- 
ceipts from April 1st to the end of August exceeded those 
of last year by almost 200 million drachmas, which sug- 
gests that public expenditure for this year, though higher 
than last year’s, will be fully covered. Receipts of revenue 
for the year ending March 30th were themselves higher, 
compared with the preceding year, by 700 millions; so that 
receipts from revenues assigned for the service of the public 
debt are again larger this year. Nevertheless, the autho- 
rities are allowing a difference with the foreign bondholders 
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By an examination of fundamental prin- 
ciples the author endeavours to simplify 
some modern problems and to suggest 
solutions of them. 


George Allen & Unwin, Ltd., London, W.C.1 
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about the application of the London agreement to drag 
on to the dissatisfaction of the bondholders and the detri- 
ment of the credit of Greece abroad. 


INCREASED HOME PRODUCTION 

Import restrictions and currency depreciation have con- 
tinued to favour home industry as the figures of industrial 
output show. In 1933 a new increase was recorded, the 
volume of manufactured articles having risen by 13.80 per 
cent. in comparison with 1932. Textiles, chemical, leather 
and metal industries show the greatest progress. More 
than three-quarters of the needs of home markets are now 
supplied by local industry. Imports of manufactured articles 
are on the decline, goods of a weight of 233,000 tons only 
having been imported in 1933, as against 258,000 tons in 
1932. Exports of Greek products, however, increased 
from 41,000 tons in 1932 to 65,000 tons in 1933. Barter 
agreements with neighbouring countries have contributed to 
this increase. Index numbers of the production and export 
of industrial articles show a further increase for the first 
six months of 1934. For the same period, however, im- 
ports, particularly of semi-manufactures, show also an in- 
crease, due to the rising consuming power of the country. 


STATE CONTROL OF INDUSTRY 

State control of industry is beng gradually introduced 
in this country. For some years past bureaucracy has 
been extending its grasp on an ever-increasing circle of 
activities. Notwithstanding the existence of numerous 
Governmental departments and services covering all 
branches of the national economy—which alone should be 
in a position to exercise whatever official control and pro- 
vide whatever assistance might be required—semi-official, 
‘“* autonomous ”’ organisations spring up every day, like 
mushrooms, their purpose being to protect, superintend, 
guide and promote production and trade, not only of whole 
branches of economic activity, but even of isolated pro- 
ducts. Some recent additions to these benevolent institu- 
tions are the fishing, tobacco and export trade offices or 
“‘ autonomous ’’ organisations. A comprehensive and 
compulsory scheme of social insurances has also just been 
drawn up. 


ATHENS, September 17. 





LETTER TO THE EDITOR 


OUR AGRICULTURAL POLICY 
TO THE EDITOR OF THE ECONOMIST 


Srr,—Several correspondents have drawn my attention to a 
statement appearing upon page 259 of your issueof August 11th, 
where I am quoted as stating that “ in direct grants, in relief 
from central and local taxation and in indirect assistance (such 
as tithe legislation), the value of State assistance amounts to 
over {45 millions per annum, or 15s. a week for every one of 
the 1,150,000 persons gainfully occupied in farming.”’ 

My 1933 “‘ Address " to the Agricultural Economic Society, 
which is the source referred to, contained no such estimate, 
as you will see from the enclosed copy which I send to you. 
Your contributor has, I venture to think, failed to differentiate 
between the weight of ad hoc grants and subsidies and remis- 
sions of taxation. In regard to the former class, I hazarded the 
suggestion that in thirteen years some {70 millions have been 
directly expended upon British agriculture, viz., {6 million 
per annum, or nearly 5s. per acre of crops and grass. In the 
other category farmers have been relieved of local rates to the 
extent of some £16 millions per annum (or 12s. per acre), and 
there have been considerable remissions under the heading of 
tithe payments. Such tax reliefs have been equivalent to 
£40 per farm or over {50 per farmer per annum. 

I would, however, emphasise the fact that remission of 
payment is quite a different thing from the receipt of grants 
in aid, nor can I agree that the value of State assistance is 
worth 15s. a week to every person employed in British agri- 
culture.—Yours faithfully, J. A. VENN, 

The Lodge, 

Queens’ College, 


Cambridge. 
September 21, 1934. 


(Dr Venn’s Address gives the details of his estimates but does 
not add them up toa final total. We apologise for attributing 
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to him the results of our own addition. And if the val 


assistance to the agricultural industry is £45 milli Of State 


and there are 1,150,000 persons gainfull $ Per annum 
industry, it follows with insocepablc lane and in that 


is equivalent to 15s. per week per head. It j 

that not every one of the 1,150,000 benefits sau ee 
do not think that anyone could have drawn such aly we 
from our statement. We agree, of course, that inference 
difference between the receipt of grants and the remiss aa 
payments, but the financial value of each is 

Ed., Econ.] surely the same— 
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MONEY AND BANKING 





EXCHANGE CLEARING FALLACIES 


ago a famous judge had to explain to a witness 
- ape. nce of the word “ bankrupt.”’ “ Not know what 
bankrupt means, my good woman,’’ he said. ‘*‘ Why, a 
man goes bankrupt when he owes more than he can pay, 
and an accountant and an attorney come in and divide up 
his property between them.’’ It is not too far-fetched an 
analogy to suggest that the imposition of exchange restric- 
tions by a country is at least symptomatic of bankruptcy, 
and that other countries who seek to negotiate exchange 
clearing schemes with that country are fulfillin the réles 
assigned by the judge to two eminent and highly respect- 
able professions. fi aa 

xchange restrictions are only imposed when a coun 

is table fo find the foreign exchange needed to discharge 
its outstanding or immediately impending external obliga- 
tions. Human nature being what it is, it is only natural 
that other countries should at once seek to earmark any 
money going from them to the afflicted country for the 
discharge of the debts already due or likely to become due 
to them. This is the real object of an exchange agreement 
or clearing scheme, to enable each creditor country to steal 
a march on its neighbours, or at least to make certain that 
it is not left behind in the race. Exchange agreements and 
ckaring schemes take many forms, some of which are more 
defensible than others; and in many cases they are sup- 
ported by extremely plausible arguments. Their real 
object remains unchanged. 


As regards differences in form, there is clearly a radical 
difference between an Exchange Agreement and an Ex- 
change Clearing. The former is entirely voluntary, and no 
trader on either side is bound to make use of it. An Ex- 
change Clearing is compulsory and applies equally to 
traders on both sides. Once such a scheme is in operation, 
all importers are bound to pay for their goods in their own 
currencies to the clearing accounts, and it is only to these 
accounts that exporters can look for payment. Procedure 
also varies as regards the disposal of any surplus in a 
clearing account after the claims of exporters have been 
satisfied. In some of the present schemes, e.g. the Franco- 
German and Dutch-German schemes, any surplus accruing 
in a given currency is at the free disposal of the other 
party to the agreement. In other cases the surplus may 


be earmarked for special purposes such as the discharge of 
outstanding indebtedness. © 


The ostensible motives behind the network of exchange 
agreements and clearings which has gradually enmeshed 
the Continent vary widely. In some cases the recovery of 
past debts may be thrust into the foreground, as in the case 
of our own threat to impose exchange clearing on Germany 
to ensure the payment of the Young and Dawes loan 
interest coupons. In other cases, the avowed object is the 

pment of trade between the countries concerned. 

ere the argument runs that if each country agrees to 
apply the proceeds of its own sales to the other country 
exclusively to buying goods from that other country, then 
between the two countries can within limits be 
eloped between them. Imports cease to be un- 


it or harmful competition with home industries, but 


are directly creative of further exports and so of 
Once onal activity among industries making for export. 
oe exchange clearing is in operation, so the argument 
pe oe need not be checked, but on the contrary 
ce €ncouraged, without damaging home industries. In 
linked ae exchange clearing schemes have been 
‘aie - in efinite Customs rebates to goods imported 


" eme. This is, of course, a way of circum- 
indeed ye” Most-favoured-nation chguiee.-na this may 
Central i the real object behind the plan. Some of the 

uropean clearings are of this kind. 


Finally, countries may be driven to these schemes by 
the action of others; for if once some creditor countries 
begin to conclude agreements and clearings other creditor 
countries cannot afford to be left out. For in such circum- 
stances the most dilatory of them will go to the wall. It is 
only because a country is in an unbalanced debtor position 
that it resorts to exchange restrictions and tempts its credi- 
tors to resort to clearings. And once the device is adopted 
by some of its creditors, its disequilibrium vis-a-vis the 
remainder becomes automatically increased. 

So far these new devices have only met with indifferent 
success. In certain parts of Central and South-Eastern 
Europe, where the position had become so desperate as to 
justify the adoption of any new shift, they have probably 
proved their worth. A volume of international trade is 
certainly taking place to-day, which without a clearing 
scheme behind it might not be taking place at all. The 
Austrian clearing agreements, for example, on the whole 
have worked fairly well; but this may have been due to 
the fact that Austria was able gradually to relax her general 
exchange restrictions and so to allow her foreign trade to 
reach a natural equilibrium. Elsewhere, the schemes have 
not always been successful and some have broken down. 
This suggests that exchange clearing arrangements are able 
to increase international exchange of goods only when the 
financial position of the debtor country is in the milder 
stages of insolvency. 

On the other hand, the system suffers from the disad- 
vantage that it tends to drive trade into unnatural and 
uneconomic channels. The moment creditor country A 
concludes a clearing scheme with debtor country B, it is 
at once under the temptation to take its imports from B 
rather than from C, D or E, regardless of whether or not 
such a shift in trade is economically justified. Switzerland 
has found that in every case the conclusion of a clearing 
scheme has necessitated the import of commodities at un- 
necessarily high prices as an essential condition if Swiss 
creditors and exporters are to obtain any benefit from the 
scheme. The broad lesson is that once a creditor country 
enters into a clearing agreement it ceases to buy in the best 
market, but instead tends to buy where it hopes either to 
sell or to collect outstanding debts. Moreover, the incon- 
veniences in which private traders can be involved through 
having to pay into or receive from the clearing accounts, 
with all the attendant red tape, can be left to the 
imagination. 

There is, however, a far more serious consequence of the 
spread of the network of exchange agreements and clear- 
ings. This is the virtual elimination of all triangular trade 
and payments, and the replacement of the gone un- 
interrupted flow of world trade by a number of forced 
bilateral trickles, each rigorously dammed off from the 
remainder. Eventually this can only have one result, 
namely, the limitation of international trade to the extent 
that purchases and sales between each pair of countries can 
be precisely balanced. If the business of individuals or of 
towns were conducted on this basis it is obvious that the 
complex development of modern production would be 
largely stultified and we should return to a more primitive 
stage of economic development. A similar retrograde 
movement will occur if international trade, lending and 
finance are straitened by the imposition of this bilateral 
rule throughout the whole world. 

The most, therefore, that can be said for exchange clear- 
ing schemes is that they provide breaches in the main wall 
of exchange restrictions. The breaches, however, are — 
rarely in the right place, and, worse still, each new clearing 
scheme makes the general freeing of the exchanges and a. 
revaluation of world currencies appear less urgent. Asa 


temporary expedient exchange clearings may at times be 
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justified, but they cannot be regarded as a permanent or 
desirable modification of the general mechanism of inter- 
national finance. In the long run they will divert, distort 
and finally choke world trade. By that time, so far from 
the accountant and the attorney dividing up the bankrupts’ 
property between them, there will be little or nothing left 
to divide. 


FINANCIAL NOTES 


The Money Market.—With the impending arrival of 
January Treasury bills the clearing banks have followed 
their precedent of last year and have raised their buying 
rates for all maturities. This decision, which was only 
made after a delay of a few days, was welcomed by the 
market, but its immediate effect was to check business, 
which was already limited. Rates for October and Novem- 
ber Treasuries have been raised from 7 to }4 per cent., 
those for Decembers from § to } per cent., and those for 
Januarys are fixed at 44 per cent. No January Treasury 
bills have yet been issued, and this week the end-of-Decem- 
ber maturity has been the hot bill. These are now almost 
entirely held by the clearing banks, and so there has been 
practically no business in them. Nominally they are 
quoted in the market at a fraction under } per cent. Three 
months’ bank bills are now being dealt in at } per cent., 
against $ - 44 per cent. last week. 


Sept. 6, Sept.13, Sept. 20, Sept. 27, 
1934 1934 1934 1934 


% % % % 
ate cor paris ennai . ae “| , *, 7, 
eari n e rate 
Short loan rate = 
Clearing banks .......... o 1 1 1 1 
Others deem idcekanie ? i s } 
Discount rates :— 
Treasury bills :— 
(a) Clearing banks..... i 4 } 
(6) Others............. a0 -j s+ a % 
Three months’ bank bills 2 t-i $- 3 


Money has also stiffened in sympathy with the higher clear- 
ing bank rate for Treasury bills. The general position re- 
mains very easy, but the Stock Exchange has been borrow- 
ing a fair amount both from the banks and the discount 
market. 


* * * 


The Bank Return.— The only appreciable change 
in this week’s Bank return is a heavy movement of funds 
from bankers’ into public deposits. The transfer amounts 
to about {17.5 millions. The very slight increase in the 
note circulation foreshadows the approach of quarter day, 
and next week’s return may show a larger expansion. 

BANK OF ENGLAND 


Sept. 27, Dec.27,Sept.12 Sept.19,Sept.26, 
1933 1933 i934 7 fa 


1934 1934 
£mill. { mill. £{ mill. £ mill. £ mill. 
Issue Department :— 
GOI. .ccpcoccescovscossocceses 190-4 190-7 191-8 191-8 191-9 
Note circulation............. 370-8 392-0 379-0 376-4 377-0 
ing Department :— 

Reserve ...0..secceseeseceeee 81:0 59-7 73-4 76-1 75-5 
Public deposits.............. 16-5 22-2 16-5 20-5 37-9 
Bankers’ deposits ...... -- 97-3 101-2 103-2 99-8 82-0 
Government securities ... 73-8 88-0 84-9 81-7 81-6 
Discounts and advances 92 168 63 6-1 7-2 
Proportion ........ssessee+es 51°3% 37°3% 46-8% 48-1% 48-1% 


It may be that payments for Treasury bills have been con- 
centrated in the early part of this week, and this would 
explain the expansion of co deposits to an unusually 
high figure. Apart from this, 2} and 3} per cent. Conver- 
sion Loan dividend payments, due on October 1st, will 
require nearly {15 millions, and so the Treasury may 
have been accumulating cash in readiness for these pay- 
ments. These dividend payments will bring about a ab: 
stantial reduction of public deposits and increase in 
bankers’ deposits next week. Any increase in bankers’ 
deposits, however, may be nieutnaleed by the expansion 
in the note circulation foreshadowed above. 





ae 
The Foreign Exchanges.—Interest this week has 
centred upon the New York rate, which has i 
from a level $5 to $4.96}. The settlement of the 
textiles strike may have prompted some repatriation of 
funds, but the main influence has been the steady if limited 
commercial buying of dollars, coupled with the absence of 
any sales. This buying, of course, is mainly seasonal. 
Liverpool has been fairly active, and some tobacco shi 
ments have also been covered. City opinion expects it to 
last for some time, especially in view of the August im 
provement in the American trade returns. It is also sug. 
gested that the undervaluation of the dollar is beginni 
to tell. Three months’ dollars remain at a slight discount 
as a result of the uncertainty regarding the future value of 
the dollar. The Paris exchange moved in sympathy with 
the dollar from Frs. 74} to Frs. 74}, but apart Ses a 
few small sales of francs by the Control, there was practi- 
cally no business. Forward francs are at a small premium, 
equivalent to about % per cent. per annum. It has been 
suggested that this may lead to a slightly greater demand 
for French Treasury bills, which already yield a better 
return than British Treasuries. The rate for free marks is 
now Rm. 12.30. Further small sales of sondermarks to 
British importers have been made, but the Bank of Eng- 
land’s special account at the Reichsbank remains at its 
limit of Rm. 5,000,000, so that would-be payers of sonder- 
marks into the account are having to wait their turn. The 
main obstacle to further sales of sondermarks in London 
remains the general custom of invoicing shipments of Ger- 
man goods to Great Britain in sterling. 


* * * 


New York Money and Banking.—New York money 
rates remain unchanged, and the credit position remains as 
easy as ever. The week ended September 19th wi 
a further reduction of $51 millions in brokers’ loans to 
$745 millions. Bankers’ acceptances outstanding at the 
end of August were returned at $520 millions, co fist 
with $515.6 millions at the end of July. This 1s the 
monthly increase to be recorded since January. 
R.F.C. reports that new loans and other commitmel 
undertaken during July amount to $124 millions, of pa 
$40 millions represented loans to banks. The August tr 
returns give exports at $171 millions, against $162 vegan 
in July and $131 millions in August, 1933. Lager $1 
$119 millions, against $127 millions in July an ees 
millions in August, 1933. For the first eight mon in 
1934 exports were $1,369 millions, against $944 millions 
1933; and imports $1,110 millions, against $889 millions. 
Gold exports for August were $14.6 millions, and imports 
$51.8 millions. On Tuesday Mr Morgenthau announced 
that of the $1,250 millions of called Fourth Liberty es na 
only $248 millions had been converted into the a Ld 
cent. 10-12-year bonds, and $596 millions ae 
2% per cent. 4-year notes. Thus $406 millions aan 
remain unconverted. Nevertheless, Mr Marquis. si 
siders this result to be very satisfactory. But the 
sion of long-term debt into short-term debt is not 
accounted sound financing. 
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WOOLWORTH AND MARKS AND SPENCER 


Tue development of the fixed-price store system has been 
one of the most significant of post-war economic 
phenomena. Though the first effective retail store chain 
dates from about 1865, its offspring, the ee anes 
sore, is of comparatively recent date. In reat Britain 
its rise can be directly traced to the inception of the Wool- 
worth chain in 1909. The latter’s remarkable success has 
ecouraged the growth of many similar organisations, 
which in every commercial country are changing the 

of the retail trade structure and exercising an 
increasing influence over industry. 


The fixed-price store, essentially, is the distributive com- 

t of mass production in industry. Its development 
embodies the view that production and distribution are 
integral and inseparable parts of one process, through whose 
man’s inventive genius is translated into effective 
consumer's demand. It is a cardinal point in the relation- 
ship between the fixed-price retailer and the manufac- 
turer that however closely their respective policies may 
be co-ordinated there shall be no actual community of 
ownership or management. The economy lies in the 
reduced cost effected under both heads, by planning ahead, 
and by the creation of conditions under which large-scale 
contracts can be placed and continuous production main- 
tained. Many of the specialised intermediary functions of 
the wholesaler and the agent are eliminated. The possi- 
bilities of standardisation and ‘‘ Small-Profits-Quick- 
Returns ’’ are exploited to the full—even where the process 
involves the giving of financial support by the retailer to 
his supply firms and the exertion of pressure to secure 
reorganised methods. Between the retailer and the manu- 
facturer, however, there is a definite rubicon. Co-ordina- 
tion is seldom or never allowed to merge into financial inter- 
locking or control involving the creation of ‘‘ tied houses.”’ 


The fixed-price stores, having thus been enabled to offer 
astandard of value to their customers over an increasingly 
wide field, which cannot be matched by most of the older 
distributive methods, have claimed a growing proportion 
of the retail market. In countries like Germany under 
the Nazi regime, where the authorities have been disposed 
to limit the operations of the fixed-price stores, in view of 
the hardship they have imposed on many small retailers, 
the fact that their operations have invariably tended to 
increase the quantum of retail trade has been treated with 
less than due consideration. 


_ Both the leading exponents of the fixed-price chain store 
in Great Britain are comparatively old established, though 
their period of geometric expansion has been mainly 
confined to the last decade. Marks and Spencer was regis- 

» 88 a company of ‘‘ Penny Bazaar ’’ proprietors, in 
1903, —“e the present company became public only in 
192. F, |. Woolworth and Company was registered in 
1909 as a private company with a share capital of £50,250, 
ind became a public company as recently as 1931. Both 


businesses have been built up largely out of their own 
profits, but the Woolworth organisation had admittedly 
reached a more advanced stage of geographical develop- 
ment than that of Marks and Spencer before the admission 
of the public to a share in its equity. This question of rela- 
tive ‘‘ maturity ’’ is of importance in considering the recent 
trend of earnings and dividends, which is summarised in 
the table at the foot of this page. It will be seen that while 
the results of F. W. Woolworth still show a perceptible 
upward movement, the company appears definitely to have 
reached the end of its period of rapid growth. At the 
beginning of this year, it had as many as 529 branches in 
operation. It is thus adequately represented in all the 
leading centres of the country. Although some 43 new 
stores were opened in 1933 they were mostly located in 
relatively small towns. In future, therefore, the increase 
in turnover per new store may tend to fall off, though there 
may still be considerable possibilities for expansion by way 
of increased floor space in existing branches. At present, 
the company’s profits are equivalent to approximately 
2s. per head of the entire population of the country. The 
possibility of a departure from the company’s price limit 
of 6d. per article has not infrequently been canvassed by 
shareholders. Such a decision, however, may be regarded 
as unlikely in the extreme. It would strike at the roots of 
the company’s business and might well endanger the main- 
tenance of its hold on its clientéle. 


The Marks and Spencer business, however, is adolescent 
rather than mature. Between 1929 and 1933 profits have 
trebled, whereas those of F. W. Woolworth have increased 
by only 42 per cent. Even when the company’s building 
programme for 1934-35 has been carried out, the number 
of stores in operation will be no more than 200, i.e. less 
than two-fifths of the Woolworth total. The company’s 
estate department is continuously engaged in the search for 
new sites. Prima facie, there appears to be no 
reason why the total Marks and Spencer stores should 
eventually be less than those of Woolworth. Further, the 
company’s range of retail prices, 6d. to 5s., may offer a 
wider field for eventual development of ‘“‘ selling lines ’’ 
than the 3d. to 6d. of Woolworth. In view of these differ- 
ences, significance may attach to the fact that, despite the 
much higher price range of the Marks and Spencer stores, 
the net profit of the average store is approximately 40 per 
cent. less than that of the Woolworth store. The long-term 
speculative appeal of Marks and Spencer shares is based 
largely on the market’s assumption, right or wrong, that 
there is no necessary reason why the company’s profits, 
given a sufficiently long period, should not eventually over- 
take, and possibly surpass, those of Woolworth, which, 
with its narrower field, has been quicker off the mark. 


Despite the popular impression to the contrary, the two 
chains of fixed-price stores are largely non-competitive. It 
is rare indeed to find competing lines in any branch. The 
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frequent geographical proximity of existing stores is either 
accidental or the expression of the well-founded view that 
the clientéle which has visited one may be disposed to visit 
the other. On the other hand, though the two chains 


@ are in many respects complementary, suggestions of 


eventual amalgamation, when unofficially mooted, have 
been invariably and convincingly denied. So long as the 
executives of the two groups maintain their present dis- 
tinctive character and personality, such an occurrence 
appears most unlikely. 

The market has shown no lack of enthusiasm in valuing 
the equity prospects of either company. The 5s. ordinary 
shares of F. W. Woolworth, which were offered for sale at 
{2 in June, 1931, and dipped under 70s. last year, are now 
quoted at 115s. The ros. ordinary shares of Marks and 
Spencer, which three years ago were as low as 68s., are 
now standing at 236s. 3d. The yield on the Woolworth 
share, on an 80 per cent. dividend basis, is £3 9s. 9d. per 
cent., while the yield on earnings of 112.8 per cent. for 
1933 is £4 18s. per cent. Marks and Spencer ordinary yield 
only {1 9s. gd. per cent. on the 35 per cent. cash 
dividend which has been paid for the last three 
years and {3 gs. 3d. per cent. on last year’s earn- 
ings of 81.8 per cent. A capital bonus has regu- 
larly been paid for the last six years, its rate being raised 
from 10 per cent. to 12} per cent. this year. Though this 
series of bonuses cannot legitimately be taken into account 
in any calculation of the income yield of the shares, it gives 
them a certain attraction to supertax payers. The opera- 
tion of the law of compound interest, however, steadily 
raises the amount which it is necessary to capitalise, year 
by year, from general reserve for this purpose. The Io per 
cent. capital bonus of 1929 required only £60,000, while 
the 12} per cent. capital bonus of 1934 required £120,788. 
The company’s bonus policy, in fact, may be regarded as 
a characteristic and not inappropriate phenomenon of its 
period of ‘‘ geometric ’’ expansion, and its duration may 
be governed by the same consideration. The prices of the 
two companies’ equity shares clearly reflect the distinction 
drawn by the market between the prospects of an ordinary 
share of high ‘‘ industrial ’’ status, whose earnings, over a 
period, may be fairly progressive, and a share which may 
still have some years of geometric expansion to come. 
Will the market’s expectations, in this respect, be borne 
out? 

Critics of the rapidity of the rise in quotations, particu- 
larly of the shares of Marks and Spencer, in the last few 
months, have tended to stress two possibilities. The first 
is the potential growth of new competition. As yet, no 
potential competitor approaches even remotely the size and 
scope of either of the two great fixed-priced store com- 
panies, but, in any trade, spectacular prosperity affords a 
standing invitation to competitive enterprise. It was 
announced, a month ago, that the Great Universal Stores, 
which had previously confined itself to mail-order business, 
had decided to establish a chain of retail stores in the indus- 
trial areas of the country at an eventual rate of about 
twelve stores each year. The older fixed-price store com- 
panies may, however, enjoy a substantial degree of pro- 
tection against the activities of new entrants, less on account 
of the long start they have obtained in the race, than by 
virtue of the fact that, though their profits may appear large 
in proportion to their issued capital, their margin per unit 
of turnover is relatively small. The existing small retailers, 
in fact, may have more to fear, in this regard, than the 
well-established chain stores. 

A second, and possibly more valid, criticism is concerned 
with the extent to which the upward trend of chain-store 
profits in the last few years has been influenced by the 
abnormal decline in commodity prices as a whole. This 
factor has not only reduced replacement costs, in a trade 
which depends on ultra-rapid turnover of stock, but—even 
more important—has expanded the field of merchandise to 
which its operations are relevant. If a tendency towards 
higher price levels were established over the next few . 
ingenuity in reducing costs and devising new lines might not 
necessarily be sufficient to offset its results. Broadly, such 
an adverse influence might be expected to be most potent 
in the lower price ranges, while its effects, in the higher 
ranges, might be sensibly mitigated by the improved pur- 
chasing power of customers which would presumably 
accompany a rise in the general price level. 


September 29, 1694 
INVESTMENT NOTES 


“Closed on Saturdays.”—« Stock 
will be closed on Setustoge antil forth neti aes 
laconic announcement by the Assistant his 
London Stock Exchange marks the tem Of ‘the 
ment of a post-war experiment which, th la 
intention, was unfortunate in the memembaie its > 
and fell through lack of support from those for whose 
fit it was primarily designed. It may be taken for 
that considerations of personal convenience infeed a 
a negligible proportion of the members who dec: aly 
voiced their preference for Saturday closing in 
‘‘petitions.’” Members have the best of reasons : 
to quarrel with their bread and butter. If the clients of 
Stock Exchange had evinced an unmistakable disposi; 
take advantage of the facilities of Saturday 
retention would never have been in doubt. The volume of 
Saturday business, however, has been Suggestively and 
sometimes dangerously small, and certain large institutional 
investors have even gone to the length of insisti 
orders placed after the close of dealings on Fridays should 
not be executed until the following week. A somewhat more 
helpful attitude on the part of certain ancillary City instity. 
tions might possibly have enabled the experiment to be 
carried out under slightly more favourable i 
Broadly, however, it may be concluded that seventeen years 
of Saturday-less markets, before September, 1931, éstab- 
lished a settled habit among investors, and the i 
ar -_ encountered the fate of all efforts to “ put back 

e clock.”’ 
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* * * 


I.F.S. Land Bonds.—We have received from the 
Secretary to the High Commissioner for the Irish Free 
State a further letter covering a statement made to the 
Press under the authority of the Minister for Finance. This 
statement summarises the contentions made in the Secre- 
tary’s letter to the Economist of September 8th, given is 
extenso on page 492 of our issue of September 15. It 
shows that the Land Acts render it legally impossible to 
include the £10 millions of Land bonds, which have not yet 
been allocated to individuals, in the forthcoming drawing, 
and confirms the fact that (for reasons described in the 
original letter) the amount of the drawing has been reduced 
from {£300,000 to £255,000. Pressure has been exerted 
recently in some quarters for the withdrawal of a quota- 
tion from the I.F.S. 4} per cent. Land bonds in the 
London Stock Exchange List. After the official explama- 
tion, these efforts will presumably be abandoned. Once 
the drawing has taken place, the price of the bonds may 
gradually approach somewhat nearer to that of their 
Northern Irish counterparts. 


* * * 


Proprietary Medicine Finance.—This week's public 
offer of 4,000,000 5s. ordinary shares in Eno Propnetanes, 
at 11s., follows within three months upon an issue 
Griffiths Hughes Proprietaries, controlling the man 
and sale of ‘‘ Kruschen Salts ’’ and other branded —, 
Both Montagu and Capulet, the representatives of hot 
cold water, have now made their appeal to the nigh 
tribunal. The amounts involved have been subst ‘al of 
Griffiths Hughes Proprietaries has a total share capi 
£2,500,000, worth, at present market valuations, 2 of 
mately £4,750,000. Eno Proprietaries has a total capital 
£2,000,000, worth £3,250,000 on the basis of issue 
Both companies have taken over old-established eee 
Both are characteristic of the Age of Advertising, 
shares must be judged by somewhat different a 
canons from those of companies engaged in most Riscussed in 
turing industries. Some of these canons were market 
the Economist of August 4th last, page 233. 7". legiti- 
valuation of a patent medicine share includes, ¢ end quasi 
mately, a substantial allowance for “’ in patent 
monopoly. Though there is no ine table secrecy 
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ine manufacture, investors in established com- 
es buy ‘names’ protected by heavy past and 
= expenditure on advertising. ‘‘ Fixed assets '’ may 
peeing small. The net total shown in the “* Kruschen ”’ 
- was but £410,140, and in the “‘ Eno ’’ p 
{624 n7o—exclusive of goodwill in both cases. A newly- 
 blished proprietary article share is, therefore, among the 
most speculative of all possible propositions. Even a well- 
‘ched share should be priced to give a yield appre- 
ciably above the average, if the product is liable to be 
affected by changes of public taste. Both a 
resent discussion, happily, exist to provide physio- 
al‘ satisfactions ’’ which large numbers of people 
as desirable at all times. The price of earnings, how- 
ever, is eternal vigilance. It is the more regrettable, there- 
fore, that neither prospectus gave any particulars of the 
amounts spent on advertising during the periods for which 
profit figures were provided. The latter were themselves 
eloquent of the liability of patent medicine earnings to wide 
fluctuation. 
EARNINGS, ACCORDING TO PROSPECTUS FIGURES 
Five Years’ Average= 100 


Griffiths Eno Griffiths Eno 
Hughes Prop. Prop. Hughes Prop. Prop. 
Financial Prospectus* Prospectus Prospectus Prospectus 

-—" see 19030 307,566 50 104 
1990 ....00-+s 274,055 291,610 72 99 
1981 ....0006+ 526,172 326,163 138 111 
1982 .....000+ 469,964 301,801 123 103 
1983 .......+ 451,370 242,866 118 83 


* Twelve months to March 31st of following year in each case. 


Next to total turnover, advertising expenditure is the most 
important item in the determination of annual profits, and 
it is not suggested that this item is constant. A company 
which decided to rest on its oars for a year or two might 
show a surprising ostensible increase in its net profits, but 
such a policy might well be literally equivalent to the pay- 
ment of dividends out of ‘‘ capital.’’ No critic would sug- 
gest for a moment that the able managers of both Griffiths 
Hughes and Eno are not the best judges of the amount of 
expenditure, under all headings, calculated to provide a 
maximum return. It would, however, be distinctly helpful 
if future ‘‘ proprietary ’’ prospectuses and annual reports 
were to disclose detailed figures bearing on this all- 
important question. 


* * * 


Tea Scheme For Russia.—In the last few days 
there have been signs of a reversal of the downward ten- 
in tea prices and share values, to whose implications 

we drew attention in an article on page 495 of our issue of 
September 15th last. Although the welcome phenomenon 
may have been influenced only indirectly by the publica- 
tion of details of a scheme drawn up by the International 
Committee for increasing the consumption of black tea in 
the U.S.S.R., the latter is regarded as an event of much 
importance by the industry. It is proposed to form a 
— company (under some such style as Anglo-Russian 
ea Trading Company) to buy tea for cash and re-sell it 
to Russia on twelve months’ credit. It is suggested that 
the company should have a nominal capital of £125,000, 
i 2,500,000 shares of Is., to be issued at 20s., of which 
1s. per share would be paid on allotment, and the premium 


$f India, Ceylon and the Dutch East Indies are 

holding companies, which will participate in the 
Anglo-Russian Company in proportion to the standard 
“xPorts, under the restriction plan, of the companies they 
tepresent. The company will buy tea, in auction, at the 


realise merely a nominal profit, for the price 

qareed will cover simply costs plus x per cent., or some 
ae fixed by arrangement. The Russian 
buyers, , pay interest, at an agreed percentage, 
wen twelve months’ sterling drafts. If the ers 
on their due dates, the Governments of the three 
Producing areas will levy cesses to the amount of the 
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losses. Some of these details have a tentative appearance, 
and, if the industry accepts the scheme, there is room, 
possibly, for their modification. The method of selling 
on twelve months’ credit is not new, but experience since 
the inception of the export regulation scheme has shown 
that the question is too big to be tackled by individual 
companies. By pooling the “‘ risk,’’ it is calculated that 
an increase of Russia’s consumption by 40 million pounds 
of tea per annum, on an average basis of 1s. 3d. per 
pound, would involve producers in a liability of no more 
than 3d. per pound of their standard exports, even if 
Russia were to default on the entire amount. On the other 
hand, the possibility of adding {2,500,000 to the total 
value of the industry’s annual sales is obviously attractive. 


* * * 


Rhodesian Copper Outlook.—The recent course of the 
copper share market has suggested in unmistakable 
fashion that the market’s anticipations regarding the 
principal Rhodesian mines, whose accounts are expected 
during coming weeks, are considerably less roseate than 
original estimates. It is a tribute to their satisfactory 
mining costs that the shares of these companies have been 
recessive rather than pronouncedly weaker, but the feeble 
course of the metal market under the unabating sales of 
American electro stocks and the failure of consumers’ 
demand to show adequate recovery powers are undoubtedly 
disappointing hopes of immediate large profits from the 
new producers. The first factor—a direct consequence of 
an artificial ‘‘ code ’’ price of 9 cents—is now less serious, 
but although the market is looking “‘ sold out,’’ revival 
in trade demand is yet to seek, owing largely to import 
restrictions to Germany. In some market circles it is 
pointed out that producers’ sales policy has been un- 
checked despite the low price, and that tonnage is being 
sold for a considerable distance ahead with apparent in- 
difference to the further deterioration of quotations. Such 
statements lend interest to the persistent reports that a 
meeting of principal producers will take place early next 
month, when the feasibility of some plan of action will 
be explored. The prospects for such a project are dis- 
cussed in a ‘‘ Note ’’ on page 581 of this issue. The output 
figures published by the Rhodesia Chamber of Mines reveal 
that during the year to June last there was no regular trend 
of growth. It would be rash to interpolate from the tonnages, 
but the strongly marked quarterly variation may possibly be 
interpreted as a sign of an informal common policy among 
Rhodesian producers. As these companies are believed to 
sell their current mine production forward, implications of 
a reckless sales policy may be discounted. It is, perhaps, 
a more likely assumption that the achievement of record 
low costs by a satisfactory scale of mining gives the new 
Rhodesian producers greater assurance of profit than a 
restrictive policy in which higher cost producers would 
inevitably share the benefit. For these reasons, and with 
the recollections of the failure of an earlier scheme in the 

autumn of 1932 fresh in their minds, it would seem that 
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a change in their heart might be difficult to secure. Un- 
doubtedly the lesson of the tin restriction scheme would 
ensure caution if restriction discussions were to eventuate. 
For the moment, the share market is merely disposed to 
temporise, although current ee of 85s. and 23s. 6d. 
for Rhokana and Roan Antelope show appreciable decline 
from the levels of June. The market is now canvassing 
maiden dividend possibilities, but the speculative investor 
should have little to lose by awaiting the full reports in 
order to appreciate the position under a regime, since the 
end of their financial year, of lower copper prices. 


* * * 


Actuaries’ Investment Index.—The share markets 
this week have suggested that speculative investors have 
reached the conclusion, assisted partly by works, but 
largely, as yet, by faith, that further earnings expansion is 
indicated for leading industrial shares. The calculation of 
the Actuaries’ industrial share index at 72.7 on Tuesday 
last compares with 71.2 a month ago and 67.6 a year ago 
(December 31, 1928 = 100), the corresponding yield figures 
being 3.65, 3.68 and 3.61 per cent. respectively. Mean- 
while, the gilt-edged market continues its search for 
Keynesian levels, on the assumption that further economic 
recovery is not destined to cause a perceptible upswing in 
long-term interest rates. Comparative movements of 
important groups are shown below :— 

















Prices (Dec. 31, 1928 = 100) (Yields %) 
Group (and No. of Year Month Year Month 
Securities) ago ago oo = ago ago Gert 35 
(Sept. 26, | (Aug. 28, 1934) ’| (Sept. 26, | (Aug. 28. 1934) ’ 
1933) 1934) 1933) 1934) 
Fixed Interest 
British Government(2) | 123-5 130-2 132-2 3-49 3-31 3-26 
Miscell. indus. deb. (12)] 117-6 122-1 122-7 4°54 4-12 4-10 
Do. Preference (42) 109-0 115-1 117-1 4°61 4-42 4-35 
Ordinary 
Building materials (4) 66-8 84-5 84-1 3-79 4-12 4-24 
TN at occ kaa 92-8 88-1 89-2 2-69 4-06 4:17 
Iron and steel (6) ..... 41-6 51-2 52-2 2-13 1-22 1-26 
EIEEIED Ansecveanenpegncnoes 67-4 62-6 62-6 3°47 4-69 4-70 
Home rails (4) ......... 79°9 77-6 78:3 1-39 1°54 1-49 
Shipping (3) .......-.... 22-8 15-0 17°3 0-82 wa se 
Miscellaneous (50) .... 58-0 62:5 64-8 3°55 3-90 3°82 


The gradual progress of industrial shares towards the 
Spring ‘‘ highs ’’ is fairly spread among the main groups, 
although market interest is selective, owing to speculative 
caprice. Shipping shares, whose citation in our selection 
from the Actuaries’ Index is something of a curiosum, have 
made sympathetic response to this week’s event at Clyde- 
bank and to the slight improvement in international trade 
prospects. 


COMPANY NOTES 





Textile Machinery Companies.—The profit record of 
the textile machinery manufacturers during the post-war 
period corresponds fairly closely with that of the textile 
finishers. The latter, as a relatively well organised group in, 
but not of, the textile trade proper, occupy a position similar 
in many ways to that of the machinery makers. Both the 
machinery makers and the finishers were able, for a number 
of years, to avoid the worst of the depression into which the 
textile trade proper was declining. But both were ulti- 
mately overtaken by the same troubles. As the machine 
makers supply capital equipment, the collapse in their 
profits was the more rapid. After two relatively good years 
in 1928 and 1929, the majority of concerns suffered a sharp 
fall in profits. As a number of companies, however, had 
previously been making only meagre profits, and were some- 
what weakly financed by loans or short-term notes, 
the deterioration in business brought a temptation to cut 

rices, which was increased by the competition of second- 
nd machinery. As the total number of Lancashire’s 
spindles had been falling steadily since 1927, the excess 
supply had to meet a sub-normal demand. Until the depres- 
sion opened, a very substantial export business went some 





way towards making good the decline in home 
the last meeting of Platt Brothers, Sir William Preston 
corded that against only {5,000,000 spent by British mn 
manufacturers on new machinery since. the war 
countries had spent some {95 millions. Our export; 
machinery for both 1928 and 1929 was valued 
£11.6 millions. In 1930 this fell to £8.6 millions, 
1931, 1932 and 1933 it was {5.3 millions, £5. : 
£5.2 millions respectively. Under pressure 3 
difficulties the machinery manufacturers attempted 
a es — by the establi i 
tember, 1931, of Textile Machinery Makers, [: 
combine, however, failed to secure the aaa 
important units, and serious price cutting continued, 


H 


5 ag R 
Leia 





(Prorits 1x £000) 


| 1929 | 1000 | sson | rose | toe | am 
Textile Machinery Makers, 
Lid., Group 
Brooks and Doxey (Mar. 31) : 
Earned for div. 


svndettbinabe 4:3 |Dr.16-9 |Dr.22-7 |Dr.15-8 \Dr. 3- : 

Div. paid % ...-.............. Ni | Ni | Na | NH | Ne Pmt? 

Dobson and Barlow (June 
30): 

Earned for div. ..........++0 32-9 |Dr.28-1 \Dr.35-8 |Dr. 1-5 \Dr. 1-9 0-8 

Barned % .....ssseeeseeeeeees 8-2 Nil Nil Nil Nil 03 

See: NOME “Wie Secncasennesnsanen 9 2) Nil Nil Nil Nil 
J. Hetherington (Mar. 31): 

Earned for pref. ............ 54°6 |Dr.53-3 |Dr.73-9 |Dr.29-2 \Dr.10-0 \Dr, 1-3 

Earned for ord. .............. 10-7 Nil Nil Nil Nil Nii 

ky, aR 74 Nil Nil Nil Nil Nil 
Howard & Bullough(Mar.31) : 

Earned for ord. .............. 4 |Dr.23-3 |Dr.66-2 9-6 2-2 WDy. 37 

Earned >. pienedinneteueheniie 3-1 Nil Nil 1-0 0-2] NM 

ee, See 8} 23 Nil 1y eS ¥ 
Platt Brothers (Mar. 31): 

Earned for pref. ............ 87-2 25-3 'Dr.138.0 |Dr.60-3 24-2] 2 

. : : 
Independent Companies 
i , Lawson, Combe, 
Barbour (Dec. 31) : 
Earned for pref. ..........+. Dr.13-5 |Dr.99°4 'Dr.56-4 \Dr.90°5 \Dr84-4) 
No preference divi 

Mather and Platt (Dec. 31) : 

E PGI. schcnbsinndties 208-4 82-3 55-1 87-0 47-1) 

SIIEE Tl. ; sattenssetarananinie 15-3* | 6-0 f.t.* 4-0 6-5 35]... 

| | eee 15* 10* 6 6 6 sd 
Tweedales and Smalley 

(April 30) : 

Earned for ord. ..........++.. 70-2 55-6 |Dr. 3-3 |Dr.15-8 32-1] 22-3 

SS | eee 15-7 13-0 Nil Nil 75) 49 

en IE De ccenspooenenentene 15 10 7h Nil 6 6 








* Tax free. 





was only in the autumn of 1933 that an agreement was 
finally reached to put an end to the trouble. Since then 
there have been indications of steady improvement. Em- 
ployment reports for the trade have been better, and exports 
are running ahead of 1933, with £4,388,520 for the fist 
eight months, against £3,392,233- Company chairmen, too, 
have been expressing better hopes. The considerable revival 
in orders for linen and jute machinery which 

incipient revival in jute and linen textiles suggests that re 
vival in Lancashire should bring similar improvemell 

There would also seem to nee - eee revival 
exports. Beyond these gene opes of no: participa- 
tion in i ra there is the possibility that Lancashire 
may decide that re-equipment is the only means to 

The accompanying table indicates that there is, in any cas, 
room for substantial recovery. 


* * * 


United Steel Report-—In a, Company Note of 
September 8th, 454, we set out the p: 
of this company, which significantly exceeded even the 
gratifying estimate made in ee issued in a 
tion with a “‘ deal”’ in 4} ion shares last May: 
full report for the year to June 30th, now aaa 
that recovery has approached the spectacular. Alth et 
company’s output of steel increased only by 50 Pe of 3 
from 905,000 tons to 1,351,500 tons, the economies pacity 
higher rate of operation in relation to productive c@ 

are reflected in an increase in the of The 
of 136 per cent.—from £506,034 to £1,191,665- 
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: 0) PROPRIETARIES LIMITED i 
for (Incorporated under the Companies Act, 1929.) | 

“ { , 
orm | 
Te SHARE CAPITAL -  - £2,000,000 it 
= DIVIDED INTO | t 

Authorised. Issued and fully paid. 

— £1,000,000 in 53 per cent. Cumulative Preference Shares of £1 each £1,000,000 
834 
— 1,000,000 in 4,000,000 Ordinary Shares of 5/- each - . - 1,000,000 
£2,000,000 £2,000,000 

3 
Ma Directors : 

rs BERNARD HARPUR DRAKE, C.B.E. (Chairman), Chairman, J. C. Eno Limited. 
7 FREDERICK VANDEN HEUVEL, O.B.E. (British: formerly Italian), Managing Director, J. C. Eno Limited. 


. CHARLES MOTT HENNING, President, Harold F. Ritchie & Co. Inc. 
: RICHARD COIT, Director, J. C. Eno Limited. 
EDGAR STEVENS SPICER, Director, J. C. Eno Limited. 


Bankers : 
LLOYDS BANK LIMITED, City Office, 72, Lombard Street, London, E.C.3. 


Brokers : 
LAING & CRUICKSHANK, 6, Austin Friars, London, E.C.2, and Stock Exchange. 
J. SILVERSTON & CO., 4, Copthall Court, London, E.C.2, and Stock Exchange. 


a's WISE, SPEKE & CO., 53, Grey Street, Newcastle-upon-Tyne, and Stock Exchange. 
6 S. M. PENNEY & MACGEORGE, 24, George Square, Glasgow, C.2, and Stock Exchange. 
Solicitors : 


To the Offer: ALLEN & OVERY, 3, Finch Lane, Threadneedle Street, London, E.C.3. 





was 

hen To the Company: SLAUGHTER & MAY, 18, Austin Friars, London, E.C.2. 

um- 

orts Auditors : 

“4 PEAT, MARWICK, MITCHELL & CO., 11, Ironmonger Lane, London, E.C.2, Chartered Accountants. 
ival 

nied Secretary and Registered Office : 

4 DOUGLAS WILLIAM HOWARTH, A.C.IS., 160, Piccadilly, London, W.1. 
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Ipa- 
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val. 
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LONDON AND YORKSHIRE TRUST LIMITED 


announce that the List of Applications for the Offer for Sale of 
the above 4,000,000 Ordinary Shares of 5s. each at 11s. per Share, 
which opened on Friday, the 28th September, was closed at 
9-5 a.m. the same day, the Offer having been heavily over- 
applied for. The 1,000,000 5} per cent. Cumulative Preference 
Shares of £1 each were placed privately by the Trust at 21s. per 
Share. 
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company’s maiden dividend, under its new auspices, of 
54 per cent., is paid out of earnings of over 9} per cent. : — 


Years to June 30 
9 


1932 1933 1934 
£ £ £ 

Balance of trading profits® ........ 330,289 506,034 1,191,665 
Peete? Geet cxsecccccsccevemeccecce 6,704 6,770 7,053 
Loan and mortgage interest....... 85,522 84,159 83,294 
I i cred wecenbenh 50,709 63,667 153,638 
IRD -..... -ccnseapheunanianiunss 187,354 351,438 947,680 
Central depreciation reserve ...... 175,000 250,000 275,000 
I PPO. conchavvcevecessous oa oan 150,000 
Staff Provident Fund................ 25,000 
ies 12,354 101,438 ans 

y SIE Vict etetineenennnees Nil Nil 282,02: 

£i sharess Favned (9%) ......0.000- 0-2 2-0 9-6 
BED CRED wrnvccescccecss Nil Nil 53 

Total carried forward................ 128,942 230,380 446,037 


* Including gross dividends on shares in subsidiary companies 
(less reserve for losses of subsidiaries) before providing for deprecia- 
tion; also including gross income from associated companies and 
subsidiary investments. 


The company, very wisely, has applied a considerable pro- 
portion of the year’s profits to the strengthening of the 
internal position. The central reserve for depreciation has 
been brought up to {900,000, some {150,000 has been 
placed to taxation reserve, and the “‘ carry-forward ’’ 
balance has been increased by £215,657. The position will 
be further improved by the consolidation of the loan capital 
of the company and its subsidiaries, which the directors 
propose to carry out at an early date. The amalgamation 
of the company’s two subsidiaries in the North Lincoln- 
shire iron and steel] industry, under the name of Appleby- 
Frodingham Steel Company, will make for economies in 
management. The {1 shares, which were offered four 
months ago at 21s. 6d. have now risen to 22s. 6d., and it 
may be presumed that the issuing group will in due course 
exercise its option to purchase the remaining 2,077,000 
shares at 23s. Although further improvement at the rate 
of the last two years can scarcely be expected, the possi- 
bility of higher dividends, in the near future, is likely to 
enhance the speculative appeal of the shares, which yield 
£4 17s. gd. per cent. on last year’s dividend and {£8 ros. gd. 
per cent. on earnings. 


* * * 


Murex.—After a decade of steady expansion, checked 
somewhat in 1931, the trading results of this welding and 
alloy company have shown rapid growth during the year to 
June last, which is indicative of the successful exploitation 
of the company’s processes during a period of active con- 
struction. Total profits have increased by 100 per cent. to 
£156,812, but the reservation of £15,000 for obsolescence 
and {36,000 for staff pensions leaves the ordinary earnings 


little changed at 38.9 per cent. The table summarises the 
results of the three latest years : — 


Years to June 30 


1932 1933 1934 
SP IEEIIED cravdacccesesesonccvsovecss 76,332 78,721 156,812 
Depreciation ...........2sssseeeeeeeenee 4,951 5,265  20,567+ 
a aaa er ae 10,000 8,000 25,190 
PITT scntnsnetcopeussoecncsesce ss sa 36,000 
xpenses, bad debts, etc............ 7,125 10,044 6,620 
Earned for dividends ............... 54,256 55,412 68,435 
Preference dividends ................ ace 3,500 3,500 
SEUNTINED ‘echevcnuccnatapsine 54,256 51,912 64,935 
Seine 5 PME .cccesosccesccscscesce 48,960 41,966 58,419 
Shares Earned Yy +: .+-seerseees 38-8 37-1 38-93 
| 35 30 353 
Carried forward ...........ssssssesees 34,204 44,150 50,666 
¢ Including £15,000 to obsolescence reserve. ¢ Earned per- 


centage on new capital 29-2 per cent. 76,966 new ordinary shares 
ranked for dividend from October 1, 1933, only. 


In view of the expansion of the company’s existing market, 
shareholders are likely to give a om reception to 


the proposal to issue 90,000 new ros. ordinary shares at 
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£4 per share, necessitated by new | 
under contemplation. Additional zest wn ‘tea ; which are 
subsequent bonus issue of 540,000 shares, which 7 OY the 


tional upon subscription of the cash issue, since Condi. 
reserve fund at June 30th amounted to f General 
Although this operation will be in the nature v} #145". 


premium, the wider marketability of the shares chee . 
solidation to {1 each, will be advantageous. The 
sheet, which is commendably accompanied by a consoli- 
dated statement, indicates a strong liquid position despite 
considerable expansion of “‘ active ’’ items. The ‘need for 
new financing, therefore, may be taken to imply that a 
siderable further increase in fixed assets is in prospect. Th 
10s. shares are quoted at 6} ex dividend, and, after deduc- 
tion of ** rights,’’ valued at ros., the yield is calculated af 
nearly {3 Is. per cent. 


* * * 


Austin Motor Report.—The report for the year to 
July 31st last confirms the impression given by the bonus 
announcement (discussed in our last week's issue) that in 
all respects 1933-34 has been a banner year in the com. 
pany’s history. The numbers of vehicles and chassis sold 
showed an increase of 24 per cent. in the home market and 
of 16 per cent. in the export market, and the gross tradi 
profit was 27 per cent. higher at £1,505,212. The eight- 
year ‘‘ profit record ’’ which accompanies the balance 
sheet is a tribute to the management. On the basis 1927= 
100, gross trading profits for subsequent years have been 
as follows: —go (15 months), 135, 89 (7 months), 143, 112, 
123, 157. The total amount put to maintenance and depre- 
ciation for 1933-34 is £626,932, which is equivalent to 41} 
per cent. of the year’s trading profit and more than one- 
fifth of the balance-sheet valuation of buildings, plant, 
etc. Over the last eight years, indeed, the company has 
devoted more than one-third of its gross profits to main- 
tenance and depreciation. The total ordinary dividend of 
100 per cent. is four times covered by last year's 
earnings : — 


Years to July 31 


1932 1933 1934 
£ £ sof 
Gross trading profit*................. 1,078,145 1,188,440 1,505,212 
ED, cennsisrnerincssnsenones 2,964 3,000 2,000 
Maintenance of buildings, plant, 

WOU evbcbunchincoedargeebepaeeesiesentes 292,655 365,625 480,218 
BCIAIER ...00cccccescverscsessesses 101,139 116,762 146,714 
oii a ceentenannee 156,000 125,000 160,000 
Debenture interest ..........:0::00+8 135,000t 71,255 55,000 
7% preference dividend ............ 12,906 13,125 13,344 
6% “ B”’ pref. dividend............ 60,000 60,000 60,000 
Preferred ordinary dividend........ 112,500 112,500 116,250 

BatMOE  ccrccccccceccesecs 204,981 321,173 471,686 
__ Ee 56,250 112,500 116,250 
Ordinary) Fayned (%) ...c.c.000+- 182-2 285-5 0st 
STEED dececsccsuscesee 100 
To capital reserve.........s.ssseeeeees ne 70,396 voi 
To general reserve ........ssssese00s 100,000 100,000 a 
Total carried forward...........60++4 319,220 357,497 362, 


* Including discounts, dividends and interest received. Interest 
£80,000 and sinking fund £55,000. 


Out of the £450,000 which is to be capitalised by “i 
a bonus of three new ‘‘ A ” ordinary shares for “—e e 
ing ordinary share, announced last week, oo 
£355,430 has been retained out of last years earnings 
alone. The balance sheet is strong, as one wes — 
Liquid assets (including stock-in-trade but = 
tools) total £2,690,594, against accrued chars be oir 
creditors of £762,884. The capital proposals 

sidered at an extraordinary general meeting on October 
24th. The company has clearl obtained an increasing ae 
share of the domestic car market, and the decision 


: ; ; snvolve or 
broaden the ordinary capital basis does not involv which 
any departure from the conservative licy 

has stood it in such good stead in recent years. 
are now quoted at 7}, cum bonus. 
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September 29, 1934 


Harrisons and Crosfield.—The report of Harrisons and 

d for the year to June 3oth last is a statistical dis- 

course on the text of Eastern recovery. Workin, profit has 

risen by 22 per cent. from £214,339 to £261,504. This figure, 

the highest since 1930, 1S equivalent to a rise of 44 per cent. 

from the low point touched in 1932. The deferred ordinary 

dividend is doubled at 20 per cent., out of earnings of 

imately 21 per cent. The market, rightly or wrongly, 

has interpreted this division up to the hilt as a symptom of 
directorial confidence in the near future :— 

Years to June 30 
1932 1933 1934 
£ £ £ 


Profit on WOrkiNg® ..---+++sseeeerereees 182,032 214,339 261,504 
‘rectors’ FEMUNETATION ...++-++eeeee0-s 15,000 15,000 t 
oe Gividend .......seeeeeeeeeeeee 37,800 37,800 37,800 
Preferred ordinary dividend ........... 100,000 100,000 100,000 
ferred ordinary dividend .... 19,333 38,666 77,333 
a Gridend on management shares 1,250 2,500 41,166 
Deferred f Earned (%) ..-+e-eeeeeeeeeee 6°5 13-5 20-9 
Ordinary ‘Paid (9%)..-++--+eeeeeeereees 5 10 20 
Total carried forward ......ssseseeereees 108,978 129,351 134,556 


* After providing for bad and doubtful debts, depreciation and 


: rb 
+ Directors drew £12,500, but refunded this amount, paid on 
account, pending alteration of No. 92 of company’s articles. 


The increased tempo of the company’s business is reflected 
in a decline of surplus liquid assets of approximately 
{165,000. For the first time for some years, the market 
value of the company’s investments in rubber, tea and other 
produce companies shows an excess of market value over 
book value, so that the special reserve of £350,000, pre- 
viously set aside, remains intact. Subject to the absence of 
a further fall in tea prices, the outlook for the company’s 
activities appears more promising than at any time in the 
last four years. The {1 deferred ordinary units, at 64%, yield 
only {2 17s. gd. per cent. on a 20 per cent. cash dividend. 
Holders, however, are entitled to subscribe at par for new 
deferred shares to the extent of half the dividend declared 
in excess of 10 per cent., less tax, which is at 4s. in the £ 
in the case of this company. Thus, in the present instance, 
holders of {100 of deferred stock may obtain, at 20s., four 
new {1 units of stock with a market value of {27 15s. 


* * * 


_ Consolidated Main Reef.—Impressive figures are given 
in the report of this company to June 3oth last, writes our 
mining correspondent. Thanks to alterations and additions 
to the treatment plant, the tonnage crushed—1,042,000 tons 
—exceeded the previous year’s total by nearly 150,000 tons. 
This factor was mainly responsible for a reduction of 11d. 
per ton in costs. As in other cases, the enhancement in the 
price of gold more than offset a reduction—about 1} dwts.— 
in average yield. Last year’s operating profit of £601,300 
compares with {£410,380 in 1932-33 and {180,640 in 
1931-32. Dividends, however, have risen only to 17$ per 
cent., against 13? per cent. and 124 per cent. respectively, 
owing to the incidence of taxation and capital expenditure 
incurred for additions to the plant. The balance carried 
forward is £181,420, against {149,840 brought in. The most 
stiking feature of the report is the change revealed in the 
ore reserve position. Last year’s development footage 
,0g0—an increase of 24,120 feet compared with 

the total for the preceding year. On the basis of 1932 con- 
S, the available ore reserves show a small decrease 

mM quantity and value. After including material pay- 
,under present conditions, however, the tonnage (ex- 
duding shaft and safety pie) amounts to 5,787,090 tons, 
Weraging 5.1 dwts., and representing, after allowance for 
sorting, ant a aes supply for the mill. This a) a 
e exceptional position for a Rand company. e 
Portion of farm Klipspruit No. 8 on the dip (owned by the 
bee ty) having been ‘‘ proclaimed,’’ the company has 
the awarded 143 claims and has applied for a lease of 
is area, equivalent to 521 claims. If this ground 
“We appears probable—the question of ‘‘ life ’’ 
Rot assume importance for some considerable time. 
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Given capital expenditure on a reduced scale, the outlook 
promises some increase in future dividends. On last year’s 
rate the yield is 6 per cent. gross—a moderate return which 


is accepted owing to the soundness of th sien teal 
catadealinoe: & un of the position indi- 


* * * 


Nourse Mines.—The report of the Nourse mines, from 
June 30th last, reflects the results of certain minor inter- 
Tuptions to work, the tonnage crushed having 
fallen slightly below that of the preceding period. The yield 
averaged 4.9 dwts., against 5.6 dwts., but owing to the 
rise in the price of gold the revenue was 32s. 6d. per ton, as 
compared with 28s. 8d., and the gross profit £370,050, 
sonnet ag og Taxation absorbed an increased sum, 
and a new debit item appeared by way of £16,790 for the 
Witwatersrand Gold Mines Eeesinvecs Pen ent Fund. 
Dividends totalling 18} per cent. (against 13} per cent.) 
left a somewhat increased balance of {110,290 to go for- 
ward. The underground position required a reduction in 
the development footage, but the ore reserves at the stan- 
dard price of gold, nevertheless, showed a small rise, their 
total, including material payable under present conditions, 
being 3,580,800 tons, averaging 4.9 dwts. The consulting 
engineer’s report suggests the possibility of some falling off 
in profits, owing to the necessity of conserving ore reserves 
pending the opening up of the intact south-eastern area of 
the mine. Shareholders, accordingly, may be prepared for 
a temporary reduction in the rate of dividend. 


* * * 


Other Company Results.—Our summary table of 
profit and loss accounts, which is to be found on page 614 
of this issue, includes results of 28 companies not discussed 
in preceding notes. These show a very satisfactory series 
ot ‘‘ pluses,’’ indicative of increasing spread of rising earn- 
ings over a wide range of industries during the first six 
months of this year. In the miscellaneous list, the slight 
increase in Ardath Tobacco profits must be regarded as 
satisfactory in view of the possible effects of the coupon 
truce upon the company’s brands. Net profits amount to 
£460,206, and the dividend is maintained at 12 per cent., 
tax free. Good recoveries in this section include Sir J. L. 
Hulett, the South African sugar growers. Assisted by 
larger crops, a higher average price and freedom from ex- 
change losses, net profits have advanced from £34,310 to 
£76,,440, and the dividend from 2} to 6 per cent. Lino- 

and Machinery profits show a rapid increase from 
20,398 to £106,004, and further progress has been made to 
reduce long-standing preference arrears. London Express 
Newspaper net earnings of £148,001, in view of the news- 
paper armistice, are adequate for the payment of 10 per 
cent. on the ordinary shares. Residential property 
earnings are showing slight recovery, to judge from Queen 
Anne Mansions and Whitehall Court results. Clothing 
company earnings are benefiting from an improvement in 
replacement demand. Prices, Tailors net profits have 
risen sharply from {63,587 to £142,672, and the dividend 
is doubled at 30 per cent. J. Hepworth and Son also 
show a slight improvement. Further rubber reports con- 
tinue favourable. The full report of Malayalam confirms 
the excellent impression of the preliminary figures noted 
here last week, and a reserve allocation of £35,000 has 
been made. The week’s dividend declarations call for little 
comment. Marconi International Marine interim is un- 
changed at 24 per cent., and Rolls Royce disappointed 
some optimistic market quarters by maintaining a 5 per 
cent. payment. Electric and Musical Industries is paying 
its first dividend of 10 per cent. on the ordinary shares. 
British Oxygen interim dividend on the ordinary shares is 
raised from 2} per cent. to 4 per cent. 


LS 


THE BANK OF ENGLAND is 40 minutes away. 
Live out at Laleham-on-Thames and enjoy fresh air. 


It’s just as cheap at the Laleham Hotel, near Staines, 
Write or "phone STAINES 789 
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Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Anglo-Siam Corporation, Bajoe Kidoel Rubber 
and Produce, Chungloon Rubber Estate (1932), Gold Ex- 
ploration and Finance of Australia, Clarendon Property, 
Associated British Picture Corporation, Anglo-Continental 
Guano Works, Prices, Tailors, and Kirklees. Presiding at 
the Anglo-Siam Corporation meeting, Mr William Greaves 
referred to the satisfactory financial position of Siam, and to 
signs of more settled conditions in India. At the meeting of 
Bajoe Kidoel Rubber, the chairman declared that the out- 
look for coffee revenue which had shown marked contrac- 
tion in the past year, pointed to a steady future price. 
The chairman of Chungloon Rubber stated that, on the basis 
of current prices, allowing for a possible restriction of out- 
put by 30 per cent., the company would be able to show a 
further improvement in the current year. At the meeting of 
Gold Exploration and Finance of Australia, Mr J. A. Agnew 
described the distribution of the company’s interests in 
Kalgoorlie and other areas of Western Australia, Bendigo, 
Victoria, etc. At the Clarendon Property meeting, the chair- 
man declared that, although the company had experienced 
normal changes of tenancies, the number of voids was less 
than at the time when the purchase was completed. Mr 
John Maxwell, presiding at the meeting of Associated British 
Picture Corporation, described the considerable addition to 
the volume of film production at Elstree made by the output 
of the Welwyn Studios of British Instructional films. At 
the Prices, Tailors, meeting, Mr H. P. Price declared that 
the company had only touched the fringe of its potential 
clientéle. The chairman of Kirklees stated that the com- 
pany was now deriving full benefit in the increase in its 
production capacity, and would rely for its profits on ability 
to achieve a low cost of manufacture and not on higher 
selling prices. 





THE WEEK IN THE MARKETS 


THE LONDON STOCK EXCHANGE 
SETTLING DAYS 
TICKET ACCOUNT 
October 9 | October 11 
ENTERPRISING market meteorologists who profess to dis- 
cern signs of steadier trade winds ensured an auspicious 
start for the new account. The course of gilt-edged has 
also continued on the windward tack, so that neither 
speculative nor institutional investors have had cause for 
dissatisfaction with the week’s movements, despite the 
activity of the profit-takers in both markets. With business 
in full swing after the holidays, the industrial market in 
particular has reflected a more confident interpretation of 
the trade outlook, in place of recent questionings, and 
although speculative interest has flitted round the leaders, 
considerable business of an investment character has been 
transacted. 

The gilt-edged market opened with assurance, following 
the unequivocal success of the Plymouth issue, but the sus- 
tained rise of earlier days tempted a certain number of 
profit-takers, whose operations ee to Wednesday, 
after some recovery in tone at Tuesday’s close. Quota- 
tions, in fact, were little affected on balance, and War 
Loan reached a new “‘ high ’’ at 105}4 on Tuesday. Ihdia 
Loans were firm and steady, and although business in other 
Dominion issues tended to decline, interest in Australian 
loans was fairly sustained. Some home corporation three 
per cent. stocks were bought following the one point pre- 
mium for the new Plymouth scrip. 

Foreign bonds, which opened in active fashion, failed to 
maintain their recent firm tone. Brazilian issues were 
realised on Monday, and a partial recovery on Tuesday was 
not sustained. Support for Chilean bonds owing to 
revised prospects of a debt settlement, but Argentine loans 
were consistently firm. Among Eastern issues, buyers were 
attracted to Japanese bonds on the Chinese Eastern Rail- 
way i although x _ , coped about its 
possible co uences on later days. inese loans were 
quietly ian..canen bonds rallied a little in consequence 
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of the new exchange arrangements, Roumanian 
provided the main feature in the Europes mani ime 
debt eee 00 the 
The home rail market remained a 
and an improving tendency earl in the wean fears, 
by news of difficulties on wlan afternoon. Fae 
traffics, however, infused fresh heart into the yourable 
quotations made further advance on Thursday, esate = 
hopes of a settlement in South Wales. ae 
Idle conditions prevailed in the foreign rail 


Argentine issues failed to reflect either poor nie 
enforced wages settlement. Brazilian issues were frm an 
Nitrate ails received some _ speculative attention and 


on — a pm cana advance. 
n the industrial markets a confident start somewhat 
checked by the cashing of speculative profits, t but a solid 
core of selective investment buying was at all times in ey; 
dence. The motor section was particularly active andiaik. 
lead of Ford, whose rapid advance was checked by hea 
sales on Tuesday and Wednesday. Austin were active nt 
recessionary, and among commercial motors, dis. 
played strength. Aviation issues were realised earlier 
firmness. ‘“‘ Heavy *’ industrial issues attracted attention, 
although price movements were only fractional. Electric 
supply shares were in steady investment demand, and 
equipment shares in several cases were higher. Business in 
textile issues remained limited, and if rayon shares were 
more active, they had no regular trend. In the Stores 
group, Woolworth (whose prospects are discussed in a lead- 
ing article on page 591) were prominent on dividend hopes, 
Apart from a tentative advance in Guinness, brewery shares 
were not exciting, but interest in tobacco shares prompted 
an all-round advance led by Imperial Tobacco. Shipping 
issues derived support from the launching of the new 
Cunarder. The miscellaneous group was particularly in- 
fluenced by mid-week profit-taking, but good business was 
transacted in leading favourites, while active ‘‘ junior” 
leaders, such as British Oxygen, Murex (whose results are 
set out in a Note on page 596) and the cement group made 
further progress early in the week. Turner and 
continued strong, and Dunlop were in request on interim 
dividend hopes. 

Business in the oi] market was more active than in recent 


weeks, and quotations showed a favourable, though limited, 
response. Turnover in the rubber market followed a declin- 


ing course in sympathy with Mincing Lane, but prices were 
little affected in the absence of selling. Tea shares main- 
tained a promising opening, under the influence of the 
Russian scheme outlined on page 593, and activity in 
low-priced Indian issues spread to Ceylon shares as the 
week progressed. 

In the mining market, ‘‘ Kaffirs ’’ were maintained at 
levels which promised little to the hardy speculator, the in- 
vestment character of the leading issues having been fully 
exploited at present prices. Professional interest 
most opportunity in the West African market, which sw 
active trading in the more speculative new ventures. Aus 
tralian gold shares were quiet and irregular. Tin share 
bargains were sought by professional operators following 
the rise in the metal, and suggestions of a copper confet- 
ence (which are reviewed in a Note on page 593) were held 
to justify a mild rally in Rhodesian shares. 


“ FINANCIAL NEWS” DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 
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” DAILY AVERAGE OF 20 FIXED INTEREST 


stocks. (1928 = 100) 
——“rrwst [nape a0 |sop. 21] Sept 2 sept. 24, sept. 25| sept 26 |sepe. 27 
Be per pee weer er eee 


; | 0 | 104-3 | is Close | 134-6 | 194-7 | 134-7 | 194-7 
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FOREIGN STOCK EXCHANGES 
NEW YORK 


t of the textile strike, and General Johnson’s 
2 te N.R.A., have had a marked effect on Wall 
ae. The elusive autumnal trade recovery may once 
in be only just round the corner. The steel mill activity 
index has taken a turn for the better, and although power 
output last week was fractionally below the figure for the 
nding week of 1933, improvement is looked for 
with the reopening of the textile mills. While conserva- 
tive opinion continued to stress the fact that labour 
had been shelved and not resolved, market 
gntiment as a whole showed a disposition towards 
cautious hopefulness for the first time for some weeks. 
The share turnover rose from approximately 500,000 on 
Monday to over 800,000 on Tuesday and Wednesday, and 
prices showed measurable gains. Retail and ‘‘ mer- 
chandising ’’ shares were particularly firm, the August 
retums being encouraging. The bond market was feature- 
less, Selling of Government issues ceased, but foreign 
bonds received a setback early in the week. The most 
tive domestic industrial issues, however, were in 
ir demand, on the view that they would take the first 
impact of any autumnal recovery which might be experi- 
enced. The market is waiting, without visible excitement, 
to learn the effect of the regulations under which business 
wil be done, by permission of the Securities Exchange 
Commission. At present, the revival in activity has 
illen far short of the point at which ‘‘ manipulation ’’ 
inds a raison d’étre. 


Sept. Sept. Sept. Sept. Sept. Sept 
19, 26, 26,1934 19 26, 26, 1934 
1934 ~ 1934 =e. 
Vv. iv. 
Ub. La, 4%, 82-47 10284 103 Natl. Biscuit ...... oa50 
%,'82-47 10: 103% 103 Didices 14 1 14 
%o,'33-38 103%, 103% 103} | Pullman............ 
; -Roebuck . 36 40 
— iaiilienee : » ey ee a a os 
seseesescccecce Mm. Fruit .......6- x 
Uiacs Central ow we 1 17 U.S. Leather ...... at 
Y.Central ...... 22 U.S. Rubber ...... 15 16 1 
Pansyivania ... 21 USS. Steel ......... 312 33h S33 
a 3 : : Senenaase Bsick 7 32 = 
hem Rly. ... 154 168 #16 | Woolworth ...... 4 
non Pacific ... 97 100 1 . 
Am. Tel. and Tig. 1108 112% 112 
no — 97 98 98} Interboro R.T. ... 14 1 13 
Smelting... 34 34434 Int. Tel. Teleg. ... 1 10 
Anaconda... to 11 io Corpn. ...... 5 5 
Wethiehem Steel 28 28 Utilities P.andL. 2 2 4 
py ae 31 = 34 W. Union Tig. ... 32} 34 34 
fatnan Kodak 98 Associated Gas “A” i f 
(a Bectric sb 1 1 1  pwaetanenalliens 21 22 22 
Bt Harvester x =e Sed. California” sok ostkost 
oes td. ornia ... 
Mat, Ward...” 24 26 Do. N.J. wececeee 42 


t Calculated at $4-97 to f. 
‘ ay of the Standard Statistics Company, Inc., 


ew York, we print the following index figures of 
merican values calculated on closing wioes (1926= 100) :— 
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105-0 | 76-0 | 80-9 | 81-2 | 82-9 | 82-8 | 82:1 | 84-1 





















Totat Deatincs 1n New Yorr« 


seat Seana | nae | Set 








Stock Exchange— 
Shares inese 490 710 280 $10 840 800 
Bonds (Value 

Thous. $) | 15,910 14,000 7,840 11,290 10,690 11,820 
Curb— 
Shares (Thous.) ..... 119 128 64 116 153 152 





* Two-hour Session. 
PARIS 


After a cheerful start, market sentiment became un- 
certain and, at times, heavy. On Tuesday, in particular, 
Rentes were easier, and offers of bank shares disclosed 
a paucity of professional support. The weakness of 
Brussels had an unfavourable influence on Paris. In the 
middle of the week the market was a little steadier, but 
dealings lacked vigour and price changes were slight. 
Industrial shares were in intermittent demand, but the 
well-advertised decisions of the gold bloc countries to 
maintain the value of their currencies have always tended 
to diminish the demand for equity shares in general. 


Sept. Sept. Sept. Sept. Sept. Sept. 
19, 24, 26 19, 2%, 26 


, ’ , 

1934 1934 1934 1934 1934 1934 

Banque de France 10,450 10,430 10,300 | Wagons Lits......... 76 76 754 
Crédit Lyonnais... 1,926 1, 1,890 | Mexican Eagle pinegg 28t 29 

Canal ......... 19,445 19,305 19,105 | “ Chartered ”’........ 77t 75 
Chargeurs Réunis. 113 111 | Ford ...............008 54 

Rio Tinto ........... 145 1,108 1,117 | De Beers.............. 293 295 283 
oyal Dutch. +» 15,350 15,420 15,390 | “‘ Johnnies”’......... 255 2405 241 


BERLIN 


Share quotations changed little last week, minor gains 
on several days being counterbalanced by a somewhat 
general decline on Friday. Steel and engineering shares 
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were, on the whole, firm. The shares of Tietz department 
stores reached a new high level for the year. Farben- 
industrie were lower, however, and most commercial 
bank shares reacted. The present week opened with a 
slightly lower level of share values, which was again in 
evidence on Tuesday. Some electrical issues, however, 
were better. Reichsbank shares dropped 1} points on 
the announcement of the suspension of the interim divi- 
dend. The shares subsequently suffered a sharp drop, 
and closed on Tuesday 1433. The home bond market 
was firm. Among foreign securities Mexicans were strong. 
Conditions were firmer generally on Wednesday. 


Sept. Sept. Sept. 
19, 24, 26 


, . 19. 24 a 
1934 1934 1934 1934 1934 1934 
Reichsbank ......... 150-50 145-50 145-75 | A. E. Gun... ccc eeeee 28:75 27-75 28-00 
D.D. Bank ......... 73°75 72-00 72-00 
Dresdner (New) ... 76°00 74:50 74-50 | Siemens & Halske . 148-00 146-00 146-00 
I. G. Farbenin- 
GED cxccceeneess 145-00 142-25 143-75 | A. K. U. ............ 64:00 64-90 65-25 
Norddeutscher Hamburg - Amer. 
Lloyd (New) ... 29-75 29-40 28-60 (“ Hapag New”) 26°75 26-25 25-60 
AMSTERDAM 


The market opened dull, with a tendency to improve- 
ment in mid-week, though the volume of dealings re- 
mained restricted. The most significant feature was the 
revival in buying of tea shares, encouraged partly by 
hopes of a tightening of the restriction screw next year, 
and partly by the publication of the industry’s plan for 
financing tea sales to Russia. Rubber shares, in contrast, 
opened better but failed to hold their ground. Industrials 
were irregular, the tendency to buy equities as a currency 
hedge being less in evidence. Philips Lamps improved 
on the publication of results for the sixteen months to 
April 30th, showing an operating profit of fl. 9,700,453, 
against fl. 7,312,594 in the preceding year. In the in- 
terim, some 25 per cent. of the face value of the share 
capital has been refunded. The directors ascribe the 
better results to continued rationalisation, but stress the 
fact that tariffs, quotas and other trade restrictions have 
necessitated the migration of an increasing share of the 
company’s productive activities to foreign countries. 


Sept. Sept. Sept. Sept. Sept. Sept. 
19. 24 26. 19, 24, 26 


1934 1934 1934 1934 1934 1934 
23% Dutch Loan. 763 77 77% =| Steel Common ...... 18 20 20; 
54% German ...... 25 25 25 pan Sicsutaieaiaeia a 
Unilever N.V........ 72 72} 72 Ford Motor ......... 212 iat 212 
Philips’ Lamps ... 217 217% 217 Deli Batavia Tob.. 151 150 145 
Netherlands Ship Royal Dutch......... 150 1 14 
| 353 35} 34% | Handels Ams ...... 1 1672 166 
CANADA 


For most of September the Canadian stock markets have 
been in a sluggish condition, reflecting the underlying weak- 
ness of New York. There has been no sharp break in prices, 
but the trend has been downward, with a small volume of 
trading. The boom in mining shares, however, has kept the 
Toronto Exchange much busier. There is evidence that a 
growing number of American citizens are conducting their 
stock market operations in Toronto. Distillery shares are 
still a leading speculative counter, but have recently been 
weaker. Power and construction stocks have similarly de- 
clined. Despite the improvement in grain prices, there is 
still little enthusiasm for the shares-of companies with 
Western commitments. Though the mining market has 
been active, a break in one of the leading gold stocks, Teck- 
Hughes, affected the whole list in the middle of the month. 
The bond market has been firm but dull, with some shifting 


by investors from Government into co tion bonds 
obtain a higher yield. roan 


Price, Price, Sep, 26, 
Aug.29, Sep,26, 1934 Aeon, Pt a 
1 1934° Eng. 1934' Eng. 
Bell Telephone..... 117} 126 te Dominion Glass... 96} 90 Bae 
Canadian Car and International Petro- ' Sm 
Do pred it ash ae | Bawa 2} 
PowerCorporation 10 10 1 British Columbii 7 oe 
Dome Mines ...... ‘ 2 42 Power“A”.... 278 272 28 
ee Do. “B”.........  § 5 
McIntyre............ 4 47 Canada Cemen' | of Se 
Bankof Montreal. 196 201 208 Do. a 37 38hCiéSO 
Bank of Nova Scotia256 251 260} International Nickel 24fz 24 244 
was Sum of HarrisCom. 4 4 
iioeestibas _ 155 162/168 | Montreal Light .... 33} sof 333 
Canadian Bank of 1605 Ogilvie Flour Mills 195 193 200 
Commerce........ 149 «155 minioun tains 16 «155 ree 
Canadian Pacific Ry. 4 134 134 IA coved techies "19 3618 
Cockshutt hoes Steel Co. of Canada 36 
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CAPITAL ISSUES 


APPEALS for new capital are now showi seasonal 

sion after holiday quietude, and this catholic of ee 
offers is well calculated to appeal both to the Week's 
investor and to the more speculatively inclined. The; 
of a 3} per cent. stock at par by the City of Stoke-on-Tree 
gave the market an opportunity, infrequent in these _ 
of acquiring a 21 years’ minimum stock on days, 
favourable terms, and a good response was ona 
days in advance. The Eno Proprietaries offer for sale i 
discussed in a Note on page 592. The mixed issue , 
Herbert Green and Company, Limited, is in Tespect of 
patent exploitation which would appear to possess specuh. 
tive possibilities. The Duo-Sol oil-refining process has been 
developed by large American interests, but it appears that 
the company’s licence for its exploitation in this country is 
not exclusive, and prospects are closely dependent upon the 
directors’ anticipations of the favourable prices to be ob. 
tained from existing oil distributors. The week's “‘j 
ductions ’’ include a placing of 4 per cent. debenture 
by Nelson Financial Trust at {994 per cent., and 

of the reorganised capital of Joseph Terry and 


ISSUES OF THE WEEK 


By Prospectus or Offer for Sale 


Total recorded, 1 to tember 1934, excluding conversions 
Total recorded, anuary 1 to September 22, 1984, including converscas, faye 
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National Savings Certificates.—Net receipts, week ended September 22, 1934, £150,000, 
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par ..... Fan eta wcocee —_ cae 7,500 142,500 
290,000 L ‘eee-+e ‘ 96,250 253.79 
,000 ond. 1s. shares at par ...... 29,250 29,250 29,250 ... 
City of Stoke-on-Trent, £1,500,000 
34% stock red. 1955-65, at par...... 1,500,000 1,500,000 75,000 1,425,000 
Eno Proprietaries, Ltd., 4,000, q 
shares 5s., at 115S.........scsecccesereeeee 1,000,000 2,200,000 200,000 2,000,000 
TEE cttatietinieeieninenamenet 2,969,250 AP 4,169,250 348,000 3,821,299 
Ismay (Jone) ant Sone 80,000 N 
smay (John » 50, 
Ket ~ {1, at = saseuumngees 50,000 52,500 15,000 37,0 
epong (Malay) u 
1,012,070 2/- shares BE BID ncccocccce> 101,207 177,113 50,603 128,510 
roadcast Relay Service, 222, 
1/— shares at 4/—...........seeceeeeeeeees 11,110 44,440. Hw 
TAREE cxceccovccvececcnnsecsaqosenegece 162,317 274,053 65,603 20849 
tion— Total Offered for Subscription— 
senatmnens ie Excluding Including Excluding 
Conversions Conversions Conversions Conversions 
. to 
Jorose sneian 312,258,910 125,425,209 J 467,911,560 oto 
 _ =e 396,037,443 227,103,611 BEER. ncccccssees ,684,265t 188,909,963 
1932 ........++ 009,990 162,665,325 1931.......00000 114,200,666 102,644,294 
1931 .......... 109,526,179 98,649,194 1928........000++ 693,100,058 900,058,073 
BBB ccccccccce 469,062,067 296,961,444 


+ This figure includes £1,920,000,000 for conversion of 5% War Loaa into 34% 
War Loan. 
Nature of Borrowing 


ae Pate Colpett Total 

January 1 to date— § 
 tecietmatiadaeiiseiaihaants 75,051 13,408,856 37,001,315 125, 
1938 aries aispet bat 7,329,566 6,689,204 227,109,611 
is 212,017,900 45,062,600 111,177,600 Smith 
oo , 12.773,800 _§,963,400 
VOG2.ooveveeevwseeeeerenneeeerees DOOR EO) 12°733,700 9,982,500 244,785 
- Approximate 

Capital Price Dealings oS 
aa ssahsis 
Amount previously recorded...........ssessrsereesseree 22,101,032 - Se 
Sn Oe ING wieesicecsncsicictomsenccesevtenintod 22,101,082 ow 39,452,518 
Datel to Gate, BOB ..cececsacececececerscsnsscesnensonssoes 26,884,051  — ae 


PUBLIC OFFERS ihe 
City of Stoke-on-Trent.—Issue of £1,500,000 3} e 1965, 
stock, 1955-65, at par. Stock redeemable August 18, 1955, 
at par, or on three months’ notice from August statistics: 
and secured on all rates and revenues. F rr t 
Rateable value, £1,105,854; per head, £3 19s. ‘936 amoun 
of rate in {, 16s. 4d.; net loan debt, March 31, 181.) 
producing undertakings, £1,499, 120; housing, ting 1? 
other services, {£2,086,876. Mortgage loans amout' 
£736,000 will be repaid out of this issue. 


Issue of £150,000 6 pet 
Herbert Green and , Ltd.—Issue prefered 


Company. 
cent. first debenture stock, 290,000 7 per ver? 
ordinary shares of £1, and 585,000 ordinary mye 
par. Company acquires licence to manufacture including 
oils by Duo-Sol process, 


a 


and 99-year lease of site, 
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ap facilities. Additional plant to be erected 
tanks —t with capacity of 40,000 tons per annum, at 
jn eight "550. Annual profit estimated, £120,000, after 
cost of p27 r royalties, etc. Consideration: for licence, 
tot’, £20,000 in cash and balance of 250,000 ordinary 

. for refining site and plant, £70,000, as to £60,000 in 
ut balance in preferred ordinary shares. 


BY OFFER FOR SALE 


Ltd.—-Offer for sale of 4,000,000 ordinary 
of 5s. each at Ils. per share. Acquires business of 
Eno's Fruit Salt, comprising eleven companies, and capital of 
Thermogene Company, Ltd., and capitals of associated sales 
‘es, Profits, after adjustment, of all undertakings 
=: 1931, £326,163; 1932, £301,801; 1933, £242,866. 
ie assets at end of 1933, excluding goodwill, subject to 
£131,347 dividends declared, £624,770. Consideration is 
73,050,000, satisfied by issue of 1,000,000 5 per cent. cumu- 
lative {1 preference shares and 4,000,000 5s. ordinary shares 
at 10s. 3d. per share. 
BY STOCK EXCHANGE INTRODUCTION 
Felson Financial Ltd.—Particulars of issue of £300,000 
{per cent. debenture stock, 1959. Stock ranks with existing 
4} per cent. issue and will be repaid at par on October 1, 1959. 
Secured by floating charge on all assets. Stock sold to Cohen, 
Laming, Hoare at £99} per cent. less 1 per cent. 
Terry and Sons, Ltd.—Particulars issued capital, 
464,370 7 per cent. first £1 preference, 116,040 7 per cent. 
scond {1 preference, 77,360 5s. preferred ordinary and 850,960 
Ss, ordinary. Voting rights: preference shares (each class) 
one vote each; ordinary (each class) ten votes per share. By 
special resolution, dated September 13, 1934, the £1 ordinary 
shares have been converted into 5s. shares as above. Further 
articulars are contained in the Stock Exchange Official Year 
Book. 


ISSUES TO SHAREHOLDERS ONLY 


John Ismay and Sons, Ltd.—At an extraordinary general 
meeting, held September 5th, the authorised capital was 
increased to £300,000 by the addition of 100,000 6} per cent. 

shares of {1 each and 1,000,000 ordinary shares of 
ls. each. The directors have decided to issue 50,000 of the 
above preference shares to existing shareholders at 21s. per 
share. No underwriting or other commission has been paid. 


Broadcast Relay Service.—The board has decided to issue 
222,200 ordinary 1s. shares at a premium of 3s. per share. 
The new shares will rank part passu with existing shares as 
fom March 31, 1934, and are offered up to October Ist to 
shareholders registered on September 18th. 


Murex, Ltd.—It is proposed to create 90,000 shares of 10s., 
which will be offered to the ordinary shareholders at £4 per 
share. They will be offered one new share for every five held 
oa September 18th, payable £1 on acceptance (being as to 
Its, the nominal amount of the share, and 10s. on account of 
premium); the balance of £3 will be payable as to {1 10s. on 
ot before November 22nd, and {£1 10s. on or before December 
nd next. As soon as all the new issue has been completed 
itisintended to capitalise £270,000 of the reserves and to make 
abonus issue of fully-paid ordinary of 10s. on a share-for-share 
basis to ordinary shareholders, and subsequently the whole 
of the 10s. ordinary shares will be consolidated into shares 
a {l. The issued ordinary capital will then be £540,000 in 
40,000 shares of £1. The whole of these shares will rank 
tqually for dividend from July 1, 1934. 


CONVERSIONS AND REPAYMENTS 


Caristchurch Tramway Board.—The Union Bank of Australia 
wnounces that it will pay on and after October 1, 1934, the 
mincipal and final half-year’s interest due on the £61,400 
Gristchurch Tramway Board 4} per cent. loan of 1910. 


Baldwins Income Debentures.— Baldwins, Ltd., are notifying 
twiders of 6} per cent. non-convertible income debenture 
fiick that the stock will be repaid on December 27, 1934. 
be amount outstanding is about £586,000 and repayment will 
oe 105, plus accrued interest. No new issue is being made 

finance this operation, the amount being provided from 


Residential Mansions and Hotel Company, Ltd.— 
be £250,000 5 per cent. first mortgage debenture stock will 
pone’ on December 1, 1934, and will be replaced by 

4 per cent. mortgage debenture stock. 
The Power Company.—The 
tures, tstanding £5 per cent. first mortgage deben- 
ot Tp tet of Series A, B or C, will be redeemed at the rate 
Percent. on January 2, 1935. 
capnttt 64 per Cent. Bonds.—The Swedish 30-year 5} per 
Novena! 7 have been called for redemption on 
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OFFERS ABROAD 


Amsterdam Loan.—The City of Amsterdam is to float a 
4 per cent. loan, amounting to Fl. 31,600,000, for the purpose 
of converting a similar amount of the 5 per cent. a 
cent. loans. It is understood that the price of issue will be 
98} per cent. 


Canadian Government Refunding Loan.—A Canadian re- 
funding loan of 250 to 300 million dollars (£50,000,000 to 
£60,000,000) is to be floated early next week. The loan 
will be in four maturities—of two, five, eight and fifteen years’ 
duration, and bearing interest at 2, 2}, 3 and 3} per cent. and 
yielding 2}, 2.90, 3.45 and 3.80 per cent. respectively. The 
issue will be entirely domestic, though American holders of 
maturing securities have the privilege of converting. There 
is $60,000,000 of 4 per cent. notes due October Ist and 
$35,000,000 of 4 per cent. notes due November Ist. On the 
last-named date the $222,216,850 of Third Victory Loan 5} per 
cents. of 1919 also mature. 


Nova Scotia 3 per Cent. Loan.—Bank Montreal, Royal 
Securities, and Syndicate have offered a new issue $3,500,000 
Nova Scotia 3 per cent., due October 1, 1939, at 100. Issue 
well received. 


Norwegian £2,400,000 Conversion Loan.—The Norwegian 
Finance Ministry announced the opening of subscriptions on 
September 27th for the Kr. 44,000,000 (about {2,400,000 at 
par) 44 per cent. conversion loan at 97}. The offer is in 
respect of two 1915 5 per cent. loans, which originally totalled 
Kr. 47,000,000. 


FORTHCOMING ISSUES 


Lanarkshire County Council—The Lanarkshire County 
Council has decided to redeem the existing {2,500,000 of 
54 per cent. redeemable stock, 1935 to 1955, on January 15, 
1935, and to create and issue new redeemable stock, 1954 to 
1964, to an amount sufficient to raise a sum of {2,141,677, 
balance required. The new loan will be floated in October 
at an issue price of not less than 95 per cent., the rate of 
interest being 3 per cent. per annum. 

Kapala Rubber Estates of Malaya.—Underwriting arrange- 
ments have been made for an issue of capital by Kapala 
Rubber Estates of Malaya, under the auspices of Eastern 
Industries, Ltd. The capital of the new company is £320,000, 
divided into £160,000 in 7} per cent. convertible preference 


(Continued on page 604) 
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(a) || Scottish Power {1....... 
(a) Yorkshire Electric £1... 


24(a) \| Gas Light & Coho 6) ies 
(o) || Imp. Continental Stk... 
Newec.-on-T' fl one 
S. Metropolitan Stk..... 


&c. 


Nil | Nil || Cable & (A Ord. Sth. 
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Lobitos Oilfields 
sate 


V.O.C. Ord. £1 
() Final dividend. 


B Ord. Pref.. 
He 53%Cm.Pref. 
orthern £10..... 
Marconi Marine {1 .... 
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bonus 
() Yield worked on a 12} per 
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| Triplex Safety G. (10/~) | 
c) || Tube Investments {1.... 
|| Turner & Newall £1..... || 


3 
3 
4 
4 
3 
3 
3 
4 
3 
3 
3 
3 
4 
3 
4 
5 
4 
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United Molasses 6/8 











Nil || Anglo-Am. of S.A. 10/- 
25(a) || Ashanti Goldfields a) 
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(Continued from page 601) 

shares and {160,000 in 2s. ordinary shares. It is expected 
: that the issue will be offered to the public next week. 
e Associated British Picture Corporation, Ltd. (formerly British 
@ International Pictures, Ltd.).—Arrangements are in hand for 
= an early issue of first mortgage debenture stock, secured as a 
i first direct specific charge on about £6,000,000 of properties. 

Blackpool 3 per Cent. Loan.—Formal approval for the issue 
of £750,000 3 per cent. stock, redeemable in 1960, has been 
given by the Blackpool Council. Arrangements have been 
made for underwriting with a London firm, and it is expected 
that the issue will be made the week after next. The issue 
price has not yet been fixed. 
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rt RESULTS OF ISSUES 
- John Ismay and Sons, Ltd.—The issue to shareholders of 
ag 50,000 64 per cent. preference shares of {1 each at 2ls. per 


share has been heavily over-subscribed. 


Stoke-on-Trent Corporation.—The list for applications for 
; i the issue of £1,500,000 Stoke-on-Trent Corporation 3} per cent. 
. 4 redeemable stock, 1955-65, was closed at 9.5 a.m. September 
; 26th, owing to over-subscription. 
| Herbert Green and Company.—The three issues, all of which 
; were offered at par, were over-subscribed, the lists being closed 
: at 9.45 a.m. September 26th. 


| CALLS DUE OCTOBER 1 TO OCTOBER 6, 1934 
The grand total of calls falling due in September, 1934, is 
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as 4,766,761, which compares with {25,747,684 which fell due in 
ak tember, 1933. The following calls fall due from October 1, 
| ;e 1934, to October 6, 1934, inclusive :— 
a 2 
4s Nominal Amount} When | Making 
3 bs Company of Call | payable} Paid 
rie 4 
tm 
“ 1 f : x 2/- Advance Laundries, Ltd. (504,000 new Ordinary 
aes : shares, at 3/— per share)..............cscersesesses 1/6 Oct. 1 1/6 
,¢ a 3 1/- Broadcast Relay Service, Ltd. (220,200 ordi- 
eo. y nary shares, at 4/- per share) .................. 1/-p.s. | Oct. 1 | 1/-p.s. 
ee q fi Clan Line Steamers, Ltd. (225,000 new Ordinary 
i 2. a I BIE os ccnenccnsretereqntensheatbstennes 1/-p.s. | Oct. 2 | 1/-p.s. 
1 e @ 3 fl County of London Electric Supply, Ltd. 
a A 2 (1,825,000 4% Cum. Pref. shares at 21/-) ... | 5/--p.s. | Oct. 1 | 12/-p.s. 
a | +1/-p.s. 
‘ i j : 5/- Doolgalla (Ceylon) Rubber Estates, Ltd. (25,356 , 
a Pi 7% Cum. Conv. Pref. shares, at par) ......... 2/6 p.s. | Sept. 29] All 
"s i Stock Dunlop Rubber, Ltd. (£2,620,200 4% Debenture 
pa * ID | - ccisccntascepenedasinctincunbinscssoen 30% Oct. 1 £40 
a ; fi Electrical Distribution of Yorkshire, Ltd. 
a4 (300,000 6% Cum. Preference shares, at 24/- 
s SEED .. cccsedieuccenetbeateeseiutbnatnwessscens 6/-p.s. | Oct. 1 All 
Notes | Fairey Aviation, Ltd. (£250,000 5° Red. Notes, 
ID wintenvneticisnnctrrocstqpnnecetnsniqeneneneccnsd £25% | Oct.1 | £75% 
2/- Henrietta Rubber Estate, Ltd. (550,000 6% 
& Cum. Conv. Preference shares, at par) ...... 1/6 p.s. | Oct. 1 All 
i 10/- Hepworth and Grandage, Ltd. (100,000 Ordi- 
= oe POA GE TD ncnsctnnndothsbenshousameences 2/6 p.s. | Oct. 1 All 
be él Midland Counties Motor Finance, Ltd. (100,000 
ae) Ge 5% Cum. Pref. shares, at par) ...............0.. 5/- p.s. | Oct. 1 All 
ae fi Stanton Ironworks, Ltd. (461,894 6% Cum. 
P i Preference shares, at 25/— per share) ......... 7/6 p.s. | Oct. 2 |17/6p.s. 
of LONDON NEW ISSUE PRICES 
rs 
7 
Fi Issue | Amt. Price, Price, 
ee Stock or Share price | paid | Sept. 19, 1934 | Sept. 26, 1934 
tf Advance Laundries New Ord. 2/- ...... 3/- 1/6 | 144-444 pm 3d-6d pm 
GoM Airspeed (1934) Pref. Ord. 5/-......... 5/- | Fy pd 6/3-6/6 6/—6/44 
haf Alicoombe Estates 5% Deb. ............ 100 | Fy +14 1003-1013 
ce s British Aluminium Ord. .................. 27/6 | 19/6 pm 6d-9d 
Do. /—1/3 pm 144-7) pe 
iidbieowens 1034-104} 1033-104} 
6/3-6/6 6/14-6/4} 
: oon ove 21/3-21/6 21/14-21/4} 
ties 102-103 102-103 
Clan Line Steamers New Ord. ............ . +» | 27/6-28/6 pm | 30/6-31/6 pm 
- do. a B Pref. ...... 21/- 
Dale (John) 54% i shapiiahbepsepaneds el 20/9-21/3 20/9-21/3 
Fisher and Ludlow 10/— New Ord. ...... 20/-} ... 3d-9d 2/9-3/3 pm 
Gold Ex. and Finance Aust. Ord. ...... | 10/- 5/- 4/14-4/74 pm 3/9—4/3 pm 
Griffiths Hughes Prop. Ord. va 46/43-46/104 47/3-47/9 
Do. do. 23/3-24/3 23/6-24/6 
Jackson Brothers 63% 23/9-24/9 24/—25/- 
James and Shakespeare 7/9-8/- 7/74-7/104 







17/9-18/- Tao 


1 9-116 pm poe 








Siiewesiienasbanecls 26/—26/6 25/—26/-x 
Oe Nace ccenains 5 15/9-16/3 15/9-16/3 . 
1 i pm 242k pm 

Ae | ee 

Od-sddis | 1) edd 


Seen Reet eee ee eeeeeeeenee 


ne. 1 
ous22/3 | aAjstdays 
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++ pm pm 
103 4-103 103 #-103 % 
teeee 29/44~-29/1 27/9-28/3 
ose 100 &-100% | 1004-1004 
£/3-1/9 pm if 2/14 pm 








3th 1988-08. 
a t Howes Sfp Dab sn 


Walsall % ebsbvesccccccscesbocccestsousouce 1 
Welsh Ase % Cum. Pref. £1 _ Fy pd 
Do. do. 44% Deb. ........ 1 
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DIVIDEND ANNOUNCEMENTS - 























for 
You 
Name of Company ee, 
Preview 
Your 
RAILWAYS 
N astern of Uruguay Rai 1 Oct eo 
7 .| lon sia 
Bank of England .............cesss00. Oct. 
British & Foreign Marine I * 4 ae 
riti oreign Marine Insurance | 27/6 ps.*| Oct. 1 
TEA AND RUBBER a Unchanged |. | 
Bandarapola Ceylon Co. ............ 4%*| Oct. 17 Nil 
Ceylon Tea Plantations ............ sore Oct. 31 Unchanged - one 
Chulsa ) Rubber .......... 4708 Oct. 15 ps. we ~ 
Consotideted alay Rubber ....... 4°%°| Oct. 12] Nil an 
Ederapolla Tea of Cevlon............ 24°%*| Oct. 11 Nil > oe 
Federated (Selangor) Rubber ...... oo et se < oo 
Highland Tea of Ceylon ............ 3%" Oct. 8 5%, a). 
— Geer Sues Rubber .... = Nov. 2 ‘3 ~ 
armer Rubber .......c0.sccsssessseee ese Oct. 31 
Mocha Tea of Ceylon ........-+.00-0. 10%t]  ... 3 x 
an — penentiene euenecces ove 8 - 
andjong Rubber .............0s.008. 
MINING 4) Ni 
Anglo-Burma Tin ........ 0 
British Tin Investment .. : ~ | 
Renong Tin Dredging ..... ° oon 2 10 oe 
Temoh Tin Dredging ..............+« 74% ; Aa 0 | 
Transvaal Gold Mining Estates ... $°%*| Sept. 29] Unchanged a 
Waihi Gold Mining (5/-) ............ $1/- p.s.*] Nov. 1] Unchanged " 
OTHER COMPANIES we 
Argentine Land and Investment... _ Oct. 17 oes 2 2 
Ashby’s Staines Brewery ........... ie _ on Unchanged |... 
Associated Newspapers.............+ 4d. p.s.*| Oct. 13] 3d. ps. al - 
SUR AIRIN TDD, 0s cntnaiunccenapeteinbees $24%*| Sept. 29 — io " 
British Gas Light........... , “f + 
Bucknall (Henry)........... 5 Nl 
Caribonum Trust (10/-) . ro 
Colombo Gas and Water. a ™ 
Colonial Gas ......-:+++0++: z ot} Oct. @|% 
Criterion Restaurants ............++. 2 = 18% ae na 
Daniell and Sons (Colchester)....... 8d. p.s.*} Oct. 1 6d. p.s. sail a 
Edinburgh Investment Trust (def.) kee Unchanged - ‘oe 
Foister (M.C.) Clay and Ward...... ove o- ose 3 4 
Friars Investment.............00+0s00s 1%*} Oct. 1] Unchanged bie i 
AUN, TNE. cocecectsepneateennsenenuns 23%°| i... ram ae 
General Investors and Trustees.... 4%*}| Oct. 1] Unchanged on ri 
Harrisons and Crosfield (Def.)..... | 15°%t| ... si » | ® 
Heiton (Thos.) and Co. ......+.++-+ 5%t at, 5 
BPGENS wrosecenocvecoeeneeneds o ° dan 
Herrburger Brooks 44% aoe aol 7 5 
Hong Kong and China Gas......... 4%*| Oct. 10 | Unchanged ‘aid on 
International Paint .........-...+++++ 3%*| Sept. 29} Unchanged oop em 
Lamson Paragon Supply ........... 24%° aah Nil oe sid 
Leethems (Twilfit) ...........s000.000« ae oon 9 9 
London United Laundries ......... 33% eee 6 5 
Manchester Liners .............00+00+« eco aoe see 5 5 
Manley and Regulus...............++. 5%*| Nov. 1 74% oe ini 
Marconi International Marine...... 24%*| Oct. 18] U ooo = 
Marston Valley Brick................. 7$%*| Oct. 15 5% ave ow 
McEwan (William) and Co. ........ sin a a 10 9 
Midland nties Electric .......... 24%*} Oct. 16 | Unchanged ns a 
Midland Electric Corporation ..... °/,*| Oct. 14] Unchanged ane pm 
Murex, Ltd. ....... 6 20%}... a 35 » 
Ogilvie Flour Mills ie $2 p.s.| Oct. 1] Unchanged we - 
peat Electric a in on + * 
ARIES nccovesscescennscoeqencenneene 
Prices canes CS . x 1S 
Queen Anne Residential Mansions 
2 and ee sminnuetas one oc" on oan a " 
ansome aring....... van 5 a 
STII « oiscinesscncenataemenebingh 5%° st... Unchanged oe co 
St. ames’ Court Estate 2%*| Sept. 28] Unchanged % 5 
ugar ait oon ae 
3 : 5 5 
Sun Electrical ..............++ oes ave ove 
United on tee h American Te tar . i 
ai tates t 
_ Investment Trust ...........000++++ 24%* oe. 5 Unchanged 2 % 
Wale Deny vert | 8 0c0] Sept. 29] Unchanged | -~ | = 
West London and Provincial Elec- : MA 
we eae PE wracennccane 14%*| Oct 1] Unchanged io 0 


(a) On the old ordinary shares. ¢ Free of income tax. 


. that 

Ausoauasee Fixep Tavsr, Lo Willems Deacon's Bank Lid oir certiicals 

the t half-yearly income distribution upon A ama certificate 
Series 1, is at the rate of 5-3604d. net per sub-unit. arrants will be paid to 


holders on October 15th. 
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CO MP ANY MEETINGS, &ec. CONDITIONS IN INDIA 


There were signs of more settled conditions in India, and an 


i, important agreement had been come to between India and Japan, 

en ne cay ata fur oa 

ite of raw co in consideration of being allowed to 

TRADE CONDITIONS IN THE EAST export a relative quantity of cotton piece-goods to Tei, and this 

a INVESTMENT POSITION should ensure a market for a large portion of the exportable 
IMPROVED surplus of cotton grown in India. 

i thirty-seventh annual ordinary general meeting of the It was reasonable to expect that the general trading of the 

Siam Corporation, Limited, was held, on the 25th instant, | Corporation would show better results, but until there was a sub- 

sini, st, Helen’s Place, London, E.C. stantial recovery in world trade and a return to more economic 

; at 5 William Greaves presided in the absence, through illness, of Prices he did not look for any real improvement, and, failing an 

Mr vr Ryrie, the chairman of the corporation. advance in the price of teak, he did not anticipate a larger profit 

; ‘eferring to the unavoidable absence of Mr Ryrie, who had _—for the current year. 
~ i the chair at every general meeting since the formation of The directors’ report and statement of accounts for the year 


corporation, and to the loss the board had sustained through ended March 31, 1934, were adopted, and final dividends of 3} per 
- ignation of Mr Henry Bateson, Mr Greaves reviewed con- cent. on the preference shares and 5 per cent. on the ordinary 
jitions in India, Siam, and British Malaya, the countries in which shares were declared, making a total distribution of 7} per cent., 
corporation operates. less tax, on the ordinary shares for the year. 
"sa to higher prices ruling for both rubber and tin, there was, Mr J. Mackenzie was re-elected a director, and Messrs 
he said, a favourable trade balance of over £7,000,000 sterling in  Turquand, Youngs and Company were appointed auditors for 
Yalaya, while Siam had harvested another good crop of rice, but the current year. 
og continued to fall, and this was reflected in the value of 
and affected the trade of the country generally. 
a een feature in India had been the eee in the credit CHUNGLOON RUBBER ESTATE (1982), LIMITED 
jal position of the Government, which had enabled them 
a 4 rw loans and issue other loans both in India and IMPROVED OUTLOOK FOR THE INDUSTRY 


is this country at much lower rates of interest. INTERIM DIVIDEND PROSPECTS 


i weit i of TyeBi Si i ei it wmeliiiel oBiitgiiiet: Biriie. i? Mgt S BZoHgiiiiiii: 





REVIEW OF ACCOUNTS MR E. B. RIDSDEL’S SPEECH 

Turning to the accounts, Mr Greaves pointed out that a small ; ; 
trading profit had been made at the branches, but that actually The second ordinary general meeting of the members of the 
there had been no expansion in the volume of general trading. Chungloon Rubber Estate (1932), Limited, was held on Tuesday, 
Sales of teak, however, had been larger than during the previous ¢Ptember 25, 1934, at the registered offices of the company, 
yet, but prices were lower and continued to be unremunerative. 471-419 Salisbury House, London Wall, London, E.C., Mr E. B. 
The investments stood at about the same figure as the previous  Ridsdel presiding. 
yt, but embodied a larger proportion of British, Indian and The representative of the secretaries and commercial agents 
(Colonial Government securities, and, apart from the investment (Messrs E. B. Ridsdel & Co., Ltd.) having read the notice con- 
depreciation reserve, there was a substantial surplus in the market | Ve@ing the meeting and the report of the auditors, 

value at March 31st last as compared with the cost. The chairman said: Gentlemen, the report and accounts having 
As mentioned in the directors’ report, the Bombay Woollen been in your hands for the requisite period, with your permission 
Mil had been sold at a price which fully covered the figure at | will take them ag read. From the report it will be observed that 
vhich the written down advances to the Bombay Woollen Manu- uring the year we harvested a crop of 257,061 lbs. of rubber, 
facturing Company, Limited, stood in the books, but payment Which, compared with the estimate for the year, represents an 
ms not received until after the close of the financial year. * increase of 7,061 lbs. The output secured is equivalent to a yield 
The final dividend of 5 per cent. on the ordinary shares recom- Of 522 lbs. per acre per annum and, although satisfactory, this is 
nended by the directors was only made possible by the transfer Slightly less than that obtained last year, owing to the 1926 plant- 
d {5,000 from the equalisation of dividend fund, and as the net ings not having been tapped for several months—though included 
balance of profit in the accounts was mainly due to non-recurring im the mature areas—and to no reduction of acreage having been 
items the ordinary shareholders could not look for a larger dis- made for other areas rested during a portion of the year. In other 


tibution on this occasion. words that really means that the actual yield was better than 
522 lbs. to the acre. 
SATISFACTORY FINANCIAL POSITION OF SIAM Turning to the accounts, it will be seen that after allowing for 


Mt Greaves then referred to the satisfactory financial position 2! expenditure, we show a profit for the year subject to tax of 
Siam, and said that, although there ake ie periodical £1,258 15s., compared with a loss of £324 3s. 8d. as shown in the 
nmours about and a certain amount of agitation in favour of a previous accounts submitted. I would ask you to remember that 
devaluation of the tical, the Siamese Government continued to the previous accounts only covered a period of approximately six 
mintain the stability of their currency, and in a statement made monthe-—that is, from September 19,2993, the dete af inqarpers: 





14 lat January had declared that the maintenance of the present tion of the company, until March 31, 1933; so that the profit 
" feeling value of the tical was, in their opinion, the best policy. earned during the period under review must be considered very 
3 Dealing with the Siam-Malay Rubber Company, Limited, in  *tisfactory, especially as enhanced prices were only secured 
Mich the corporation had invested close on £50,000, he men- during the last few months of the year. 
ion. boned that tapping of the unbudded area commenced last May, 
but that it would not be possible to start tapping the important DLANES. SURE: HETES 
—- mld Pot next year, and it was unlikely that the whole The balance sheet figures show little change. During the year 
certificate a to i tapping before 1937. The visiting agent con- we om {208 6s. 2d. os dovlepinnalt most of which was saaietel 
vith 2 * peste satisfactory reports on the estate, and ip connection with bud-grafting and cultivation of the 186 acres 
a Raley its present price the outlook was encouraging. planted during 1930 and 1931. Rubber in stock and in transit, at 
a 8 4s. od. shows an increase of approximately {650 compared 
peel CURRENT YEAR’S PROSPECTS £718 4 aa dcias roar 
4 with the corresponding item in last year’s balance sheet. This is 
the arrests As Tegards Prospects for the current year, there was unfor- due to your board having decided to ship rubber to Europe for 
—— Pes no indication at the moment of any improvement in the sale instead of selling it from hand to mouth in the East as 
en, paid 10 —t and demand for teak, and sales were being made at formerly, so as to take advantage of the rising market, and, in 
on cost of production. It was, however, proposed to re- view of the results obtained, this policy has been justified and is 
ouguLaTiVE sawmill next month, and he was glad to say operations being continued. 
six months restarted with practically no unsold stocks of cut teak. The financial position of the company is sound. Cash in hand, 
oval Weading 9 been a check to the fall in the price of rice, but the rubber stocks and sundry debtors, as you will see, total 
‘or Gam, of the Siamese cultivators had been reduced as  £3.783 28. 3d. and, if we take from this figure the amount due to 
: Reet in of a long period of acute depression ; but any improve- creditors in London and the East, namely, {215 148. 3d., the net 
e ball tomers value of the main export of Siam would have a __ liquid assets of the company amount to £3,567 8s. 
a The bearing on conditions generally. In regard to the future, I think we can reasonably look forward 
eT htm set Testriction scheme had given more confidence in the to better times. Pending the receipt of definite information as to 







tt the industry, and thi ; bber 
, this had been reflected in an im e- the quantity of rubber we are allowed to export under the Ru’ 
“ent ia Dasinss . Pee ahead Restriction Enactment, no precise estimate of output for the 
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current year can be made. I think, however, we can say that on 
the basis of prices now ruling—even though output may be 
restricted by 30 per cent. from December onwards—we shall be 
able to make a still better showing than that submitted in the 
accounts now before you. 

Our cash position to-day, as can be imagined, is stronger than 
that disclosed by the accounts, and, subject to prices now pre- 
vailing being maintained, and to a reasonable assessment and 
export allowance being secured, it may be possible before long to 
pay an interim dividend. Having such a small issued capital, 
5 per cent., as you will see, would only absorb £1,250, and if we 
can earn this sum with rubber selling at 3}d. per Ib. as we have 
done, I think you can confidently look forward—with a continu- 
ance of existing conditions—to a very good return on the money 
invested in the company. 


CONDITION OF ESTATE 


As regards the condition of the estate, the manager in his report 
has given a satisfactory account of both the mature and immature 
areas. During the past year a considerable amount of thinning out 
work has been done—and carried out, I may say, at a very low 
cost—the benefit of which will be reflected in the future yielding 
capacity of the estate. 

Before putting the resolution to the meeting for the adoption 
of the report and accounts, I would like to thank Mr Tuke, our 
manager, and all concerned in the East, for the satisfactory atten- 
tion given to all estate affairs. I will now formally move that the 
directors’ report and statement of accounts for the year ended 
March 31, 1934, together with the auditors’ report thereon, be 
and they are hereby approved and adopted. I will ask Mr De la 
Bere to second this resolution, but before putting it to the meeting 
I shall be very pleased to answer to the best of my ability any 
questions you may care to put to me. 

MrR. De la Bere seconded the resolution and, after the chairman 
had replied to shareholders’ questions, it was carried unanimously. 

The retiring director, Mr E. B. Ridsdel, was re-elected; the 
auditors, Messrs Fitzpatrick, Graham and Company, were re- 
appointed ; and the proceedings terminated with a vote of thanks 
to the chairman and directors and also to the staff at home and 
abroad. 


BAJOE KIDOEL RUBBER AND PRODUCE COMPANY, 
LIMITED 


COFFEE POSITION AND OUTLOOK 


The twenty-third ordinary general meeting of this company was 
held, on the 27th instant, at 2, 3 and 4 Idol Lane, London, E.C. 

Mr H. Eric Miller (the chairman), in the course of his speech, 
said : —The report and accounts incorporate the figures of Macassar 
Plantations, Limited, which was merged in our company as from 
April 1, 1933. As you know, this company has consistently 
worked two cultures, coffee and rubber. We have been very 
much in the position of the fair proprietor owning both swings 
and roundabouts, and our dividend record has justified that policy. 
In the year under review we were faced with a marked con- 
traction in our revenue from coffee, as shown by the accounts of 
our Eastern companies, whose net profits from this product 
amounted to Gls. 58,884.61, as compared with a figure of 
Gls. 338,915.80 from the Bajoe Kidoel estates alone in the pre- 
vious year. At current rate of exchange the decline is equivalent 
in round figures to £35,000. 

The maintenance of the price of coffee to the producer even at 
its present low level depends almost entirely on Brazil maintain- 
ing her scheme for regulating exports. Her crop for the season 
1934-35 is estimated to be a small one of about 14 million bags, 
whilst supplies of mild coffees from other countries are likely to 
be between 9 and 10 million bags. On these figures, production 
for the season would be rather less than consumption, and as the 
Brazilian scheme continues in force, it seems likely that before 
the middle of 1935 they will have eliminated all the surplus coffee 
in their interior warehouses except the 10 or 11 million bags which 
must be held as security for the 1930 Coffee Realisation Loan. 
The immediate general outlook for coffee, therefore, seems to 
point to a steady price with minor fluctuations. 

Thanks to the improvement in the rubber market, brought 
about by the prospect of international regulation of supplies, the 
proceeds of our rubber crop enabled the local companies to show 
a balance of Gls. 9,141.29 to the good, against a deficit on this 
product of Gls. 143,260.08 in the previous year. The provisional 
standard crop allotted to us is just over 2,400,000 lbs. 

The report and accounts were unanimously adopted, and a 
dividend of 6 per cent., less tax, was approved. 
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WIDESPREAD INTERESTS 


The statutory meeting of the Gold Exploration 
Company of Australia, Limited, was held, on the 
at River Plate House, London, E.C. 

Mr John A. Agnew, who presided, said in the ; 
speech: The company was incorporated on July ils hs 
issue was very heavily over-subscribed, and the directors - 
allotted the full number of shares offered in the terms of 
prospectus. We are very widely interested in Western a 

Cor 


and 
26th 


First, we hold most of the issued capital of Western 


interests are controlled, which are being actively tested on 
large scale. 

Secondly, we either own directly or have options to Purchase 
leases on the very important Kalgoorlie field aggregating a sub. 
stantial area. This we divide into three sections. The Northen 
Section is considered by our technical advisers to have important 
prospects of developing into a profitable producer. We an 
negotiating the purchase of certain properties adjoining this area, 
and if we are successful we will in all probability at no distant 
date create a subsidiary company to carry forward the prospect: 
ing and development of this section to the point of production. f 
we succeed in putting our policy into effect the shareholders of 
Gold Exploration and Finance Company of Australia, Limited, 
will be offered the opportunity of providing a portion of the 
necessary capital. The second or more central section of our 
interests at Kalgoorlie has an important prospective value. 

The third section, the most extensive in area, which comprises 
our southern interest, is of a ‘‘ long shot’ prospecting nature, 
and our technical advisers will consider means of proving its 
value at an early date. Generally, we regard our Kalgoorlie 
interest as having a big prospective value. We also own a nt 
unimportant interest in Triton Gold Mines in Western Australi, 
which will, we expect, begin profitable production in 1935. 


EASTERN AUSTRALIAN HOLDINGS 


In Eastern Australia our interests are distributed over three 
main sections, namely, Bendigo, Deep Lead Alluvials, and our 
interest in Gold Mines of Australia. In the Bendigo district we 
are large shareholders in Bendigo Mines, Limited, and indirectly 
through this company, and also directly by our own holding, 
in the Napoleon and Nell Gwynne companies, the first two 
subsidiaries of Bendigo Mines, Limited. The reports of ou 
expert advisers on this field are very encouraging. 

A comprehensive scheme of development of the area under 
the control of Bendigo Mines, Limited, has been prepared by 
the technical advisers of that company, and once it is in fall 
swing it should not be long before some definite reward 
obtained. Bendigo has been a wonderful producer in the past, 
and, if the geologists are correct in their opinions, may 
very soon become prominent among the goldfields of the world. 

Adjacent to the Bendigo district we have also secured the 
main leases, comprising what has been the most important pr 
ducing section in the Costerfield area. On the expert advices 
before us for an expenditure of a (Australian currency) 
we have a reasonable prospect of obtaining an 
of over £30,000 pred, amp Poult from this important gold 
antimony property. 

Outside Of ‘Bendigo we have very important interests in the 
Deep Lead Alluvials of Victoria in our own right and indirectly 
also through our shareholding in Gold Mines of A faa’ 
problem of the successful operation of these Deep sod thst 
admittedly a big one, but we believe it will be solved 
a reasonable reward for our efforts will be forthcoming. 

Indirectly through Gold Mines of Australia we are yes ested 
in the New Morning Star Mine at Woods Point m is 
which has attractive possibilities, and also dredging areas 
New South Wales, and also in goldmining in Questa oe 

Our interests, you will see, cover a wide area. In tO 
they are so far exploratory, and therefore speculative, © of 
at nip aetna tae NS 
developing a progressive and profi usiness- = 3 

T am pleased to add that one of the companies in whit 
substantial interest has been acquired—vi2., . dividend 
Australia, Limited—has recently declared its maiden 
(6d. share). 

Sinapeuatene being asked, the statutory seport was a 
mously adopted. 
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KIRKLEES, LIMITED 
SUBSTANTIALLY LARGER PROFITS 


The sixth ordinary general meeting of Kirklees, Limited, was 
held, on the 21st instant, at River Plate House, E.C. 

Mr William Tong, M.C. (the chairman), said that the accounts 
chowed @ substantial increase in trading profit, and the directors 
had greater confidence now in the future of the company than 

any previous time. The profits would have been quite satisfac- 
= bat for drastic reduction in prices and the fact that the heavy 
peitieasent expenses—amounting to an increase of over 50 per 
cent. in their production—had been met entirely out of current 
<4 prices of viscose rayon in this country were largely con- 
trolled by Messrs Courtaulds, Limited, whose chairman had stated 
that it was intended to exercise such control of market prices as 
was possible to prevent margins of profit rising above the present 
evel, which allowed a moderate rate of profit. Bearing that in 
mind the Kirklees policy was clear. Assuming that any other 
company could manufacture profitably in this country, under 
present conditions, they should, and he believed they would, be 
able to do the same. ‘‘ Kirksyl’’ products commanded as high 
a price as any in the market. This position had been further 
considerably strengthened during the year by improvements in 
organisation and technique, and they were now deriving the full 
benefit of the increase in their production capacity. 

During the year {125,000 Five and a-Half per cent. First 
Mortgage debenture stock with convertible rights into Ordinary 
shares was created and {100,000 offered to shareholders and fully 
subscribed at par. Cash amounted to £27,522, and the liquid 
assets totalled £83,590, against current liabilities of £33,824. 

The trading profit of £37,867 compared with {£26,243 in the 
previous period. 

A most encouraging factor, and one of fundamental importance, 
was the continued growth in the use of rayon. Consumption was 
keeping pace with record figures of production, and the lowering 
of the Excise duty to 6d. per pound was bound to increase its 
use. In his opinion the remaining 6d. ought to be removed. They 
had a sound business, with many good friends and customers, and 
did not fear any fair competition, and on that basis had 
confidence in the company’s ability to return satisfactory results. 

The report was unanimously adopted. 





CLARENDON PROPERTY COMPANY, LIMITED 
PROSPECTUS FIGURES EXCEEDED 


The first ordinary general meeting of the Clarendon Property 
Company, Limited, was held, on the 21st instant, at the Hotel 
Victoria, London, W.C., Mr Louis Nicholas, F.C.A. (the chair- 
man), presiding. 

The Chairman, in the course of his speech, said: The net 
fevenue from properties, after deducting expenses, including 
management and repairs, amounts to the sum of £89,946 16s. 9d., 
which is slightly in excess of the prospectus figures, but as 
against this the income covers a period of some three weeks more 
than a full year. 

An interim dividend upon the ordinary shares of 2} per cent., 
less tax, amounting to the sum of £8,137 10s., making a total 
leaving £17,589 9s. 1d., which the directors recommend should 
be appropriated in payment of a final dividend of 3} per cent., 
less tax, amounting to the sum of £8,137 10s, making a total 
distribution on the ordinary shares of 6 per cent., leaving to 
be carried forward {9,451 19s. 1d. 

The directors are glad to be able to confirm the statements 
Contained in the prospectus as to the character of the company’s 
Properties. The advantageous terms upon which the properties 
Were acquired are shown by the revenue statement, while their 
general condition, structural and otherwise, has been satisfactorily 


= addition, certain capital improvements have been carried 
ee pend, and the cost of these, some {£6,000 odd, 
0 capital. Further impr il made 
trom time a lg P mprovements will be 
ioeticnal freehold properties and another leasehold property 
apa acquired during the year, and to finance these pur- 
@ sum of {14,000 has been borrowed upon the leasehold 
Property. Further properties will be acquired as and when the 
W occurs. 
wen had the normal changes of tenancies during the period 
rei pal but the number of voids at the present time is 
in when the company completed the purchase. 
Progressive conclusion, your directors confidently look forward to a 
” The future for the company. 
teport and accounts were unanimously adopted. 


ANGLO-CONTINENTAL GUANO WORKS, LIMITED 

The seventeenth ordinary general meeting of The Anglo-Con- 
tinental Guano Works, Limited, was held, cn the 25th instant, 
at Southern House, London, E.C., Sir Archibald Mitchelson, Bt., 
chairman of the company, presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said it was a matter of great satisfaction to the board 
that they were able to recommend a dividend of 7} per cent. on 
the ordinary shares after so long a period without any distribution. 
The net profit amounted to £72,924, as compared with £61,489 in 
the previous year. The reserve fund had been brought up to 
£55,000, and their depreciation reserve to £30,000, while during 
the year an important financial change had been effected in the 
redemption of the outstanding {225,000 of 7 per cent. debenture 
stock and the substitution for it of £250,000 of 5} per cent. de- 
bentures—a rearrangement financially beneficial to the company. 

Most of their subsidiary companies had done well, and in the 
majority of cases the profits had been left in those companies 
with a view to strengthening their respective positions. As far 
as Genatosan, Limited, was concerned, the company had enjoyed 
another very satisfactory year and was again paying its dividend 
of 35 per cent., and their present holding in the company of some 
1,200,000 ordinary shares stood in the books at a figure very 
considerably below the market value. As to their main business 
of fertiliser manufacture, they had sold more of their product than 
in any recent year, and the better showing of their trading 
account was due to the increased turnover. The high quality of 
their products was well maintained, and there could be little 
doubt that their increased sales were largely due to the improve- 
ment which had taken place in British agriculture and horticulture. 

Their Broadfield superphosphate plant had rewarded them 
handsomely for the expenditure incurred, and if sales increased 
at the present rate they would have to duplicate that plant in the 
near future. They had had to increase their acid plant in order 
to provide for future requirements and cheapen production costs, 
In regard to their interest abroad in processes for the extraction 
of oils from vegetable seeds and from organic matter, the results 
during the past twelve months had been of an encouraging nature, 
and if expectations were fulfilled should prove of great importance 
to their company. 

The report and accounts were unanimously agreed to. 


ASSOCIATED BRITISH PICTURE CORPORATION 
SUBSTANTIAL IMPROVEMENT IN RESULTS 

The seventh ordinary general meeting of this Corporation was 
held, on the 25th instant, at Winchester House, London. 

Mr John Maxwell (chairman and managing director) said that 
the combined figure of trading profit earned by the Corporation 
and Associated British Cinemas, Limited, amounted to the sub- 
stantial figure of £573,198. After deducting the charge for 
interest on mortgages and loans, the reserve required for income 
tax, and a reserve of £100,000 for depreciation of cinema proper- 
ties, they were left with a combined net profit for the year, 
after making full provision of every kind, of £273,591. The 
trading results of the current year to date showed that the 
improvement of the past year had been more than maintained, 
and the most recent figures showed that the further increase of 
profits had been substantial. 

A proposal would be submitted to extraordinary general 
meetings of shareholders to increase the share capital of the 
Corporation by the creation of a further 250,000 6 per cent. first 
cumulative preference shares of {1 each and 1,000,000 ordinary 
shares of 5s. each. The proposal was made as part of a scheme 
which the directors had in view for funding the floating loans 
of the subsidiary companies. 

Without exception, their subsidiary companies had done well 
throughout the past year. They had been able to add to the 
volume of their film production from Elstree a considerable 
output from the Welwyn studios of British Instructional Films, 
Limited. Both at Elstree and at Welwyn much work had been 
done during the year in the way of improving and extending the 
technical equipment for production, and he might safely say 
that their production facilities were as complete and up to date 
as could be found in any studio anywhere. Their distributing 
companies, Wardour Films, Limited, and Pathe Pictures, 
Limited, had both had a successful year’s trading and had further 
established themselves in the goodwill of cinema exhibitors 
throughout the country. Their export company, B.1.P. (Export), 
Limited, had shown steadily improving results throughout the 
past year. 

The report was unanimously adopted and the separate general 
meeting of preference shareholders convened to consider resolu- 
tions increasing the capital was, in the absence of a quorum, 
adjourned until Tuesday, October 2nd next. 
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RECORD 
BONUS 


WHOLE - LIFE BONUS 


INCREASED to: oO 
per annum . . 45 /- % 
ENDOWMENT ASSURANCE 


BONUS MAINTAINED 0 
at: per annum . 40 /- 70 


INTERIM BONUS, 1934, 
same rates 


CARRY FORWARD INCREASED 
from £483,159 to £674,364 





THE 
LIVERPOOL « LONDON « GLOBE 


INSURANCE COMPANY, LTD. 


Wead Officet | London: 
1, Bale Street, Liverpool, 2. (Chief Office) 1, Cornhill, E.C.3. 








PRICES, TAILORS, LIMITED 
DIVIDEND DOUBLED 


The annual shareholders’ meeting of Prices, Tailors, Limited, 
was held, on the 27th instant, in London, Mr H. P. Price, 
managing director, presiding. 

The Chairman said :—During the past year we have experienced 
an improvement in trading conditions, and this has been reflected 
in our accounts for the year ending June 30th. The trading profit 
is £255,313, against {141,933 for the previous year. We propose 
to transfer £50,000 to reserve, making that account £125,000, and 
leaving a balance of £45,295 to be carried forward to the next 
account, this being more than one year’s interest on the whole of 
the preference and preferred ordinary shares after deduction of 
income tax. 

We propose to increase the dividend upon the ordinary share 
capital to 30 per cent., less 4s. 6d. in the £ for the same period. 
I think you will have every reason to be satisfied with the results 
of our last year’s trading. During the year it has been very 
gratifying to see the general increase in turnover. 

Placed as we are, with depéts throughout the British Isles and 
the Irish Free State, we have a sure barometer of the state of 
trade, and from our experience we are now on the upward curve 
of better trade in our own country. 

The conservatism of man, however, in the matter of clothes is 
proverbial, although, influenced as ever by women, we are not 
quite so hidebound as formerly. Every man to-day wants good 
clothes at the lowest possible price, and does not mind from whom 
he buys them, provided they are right. It is our business to see 
that as many as possible buy from us, and let me say that no 
firm is better placed and better equipped to deal with the 
immense demands which rational tailoring is bringing about than 
the Fifty Shilling Tailors’ depéts, and in my opinion we have as 
yet only touched the fringe of rational tailoring. 

The report was unanimously approved. 

At the conclusion of the meeting Mr Price added: —I am sure 
you will be wondering about our progress during the new financial 
year to date. I am happy to say that our records are up very 
considerably, which, of course, is reflected already in increased 
profits compared with last year, and should nothing untoward 
happen in national or international affairs I think we can look 
forward to another record year. 








GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


1934 ted. to 70,547,500, against ordinary oe saber 22, 
, amoun 547,500, i nditure of 
£5,419,000  Afterallowing for a decrease in Ex aes 


the National 
millions.* 
(000’s omitted) 
Treasury Bills ..........ccsserseeesees 41 | Public dvances. .. — 
National Savings Certificates ...... ; 150 | N. Atlan oveaieon ete - 4s%0 
+ 191 — 4,525 
® Including {200 millions on Account of Exchange Equalisation 
Borrowing for Statutory Sinking Funds. mahens 


+ Revised on basis of official figures for March $1, 1934. 
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Debt at June 30, 1934, appeared in the Ecceominn asta 

















REVENUE 
ORDINARY REVENU 
Revenue— £ 
Income Tax .......sssssssees . |219,500, wshie nC ark 000 oh oh 
NAR coccccvevenccscccncccese 50,060,000] 8,210,000] 8,700,000 1,050. ,000 
Estate, etc., Duties ......... 000,000} 39,060,000] 43;180,000] -'ga0 130,000 
crvccsccccvevccecccococe 25,000,000] 8,640,000} 7,950,000 50 1,150,009 
Excess Profits Duty and 200,00 
Corporation Profits Tax 1,200,000) . ol 
Land Tax and Mineral ba “ 
Rights Duty seeeccecesccece 800, 150,0 D0 170,0 0 10 
Total Inland Revenue....... 372,500,000) 106,037, 0 
Custome and Excise— $72,500,000/106,087,000|102,194,000) 2,010,000] 2.21799 
iicsnctpnanseideeniaenanens 183,650,000} 89,649,000 00 
iii nsecsasovencntanennnbhins 106,350,000] 49,400,000 Si poonen aan Soames 
Total Customs and Excise |290,000,000] 139,049,000 136,890,000} 9,261,000 9,379,000 
Motor Vehicle Duties (Ex- 
Share) ..........se00¢ 5,000,000] 1,451,000} 1,226,000] Dr 200 
Post Office (Net add 14,000,000] 8,150,000] 7'500;000| Dy 
eovccecosooccoscoses ms oper eee re 500,000 
from Sundry Loans 800, 0 1,427 
a Receipts......... 20,000,000] 6,897,504 eset R80 
Total Ordinary Revenue |706,520,000|265,016,512|268, 113,307  9,547,514}10,42 122 
SELF-BALANCING 
REVENUE ome 
Saeed ,463,000| 26,400,000] 26,100, 9001 2,350,000 
Motor Vehicle Duties 7; ee 
tioned to Road Fund ...... 24,255,000} 7,937,000} 7,253,000] 200 
Total Self-Balancing Revenue | 84,718,000] 34,337,000] 33,353,000] 2,750,000} 2,350,000 
GUT sctitennicindonsnne 299,353,512|301,466,307|12,297,514112,771,122 

















Estimate Total Issues out of the Exchequer 
for the to meet payments 
year 
1934-35 
EXPENDITURE (including April 1, April 1, Week Week 
mentary | o23trag | 25030 | ended, | mt 
t. 22, | Sept. 23, j 
Grants) 1934 1934 io 
INA 
EXPENDITURE £ 
In t and of 
National Debt ............... 224,000,000) 105,621,1 
Pa ts to Northern Ireland 
 apneennaennnansean 6,500,000} 2,481,0 
Other Consolidated Fund Ser- 
eococccnccococooococoocooccce 3,700,000 
Post Office Fund..........000s00s 2,000,000 
pt eocccccccocccosecoocoses 236,200,000) 109,529, 
(excluding Post Office) |466,296,000] 206,703,319) 201,608, 
of Pro- 
vision 
_. eee 5,257,000) 
Total Ordinary Expendi- 
qrocccocncesccsooccooes 707,753, 
Payments to U.S.A. Govt... 7 
Total - 
Balancing Expenditure) {707,753,000|316,232,759}312,654; 
SELF-BALANCING 
EX D 
| “ERS 60,463,000] 26,400,000] 26,100,000 
Road Fund ......cccececcssscecese 


24,255,000) 7,937,000] 7,253,000 


ecteernshientinsiaiariemaantasttaisiaattrcatasaies arttenae 
The aggregate revenue and expenditure to September 22, 19%, i 
shown below :— 


FINANCIAL Yzar, 1934-35, Aprit 1, 1934, TO SEPTEMBER 22, 19% 





(000’s omitted) 
£ 
Expenditure ..........secscseneeeeseee 316,233 | Revenue poor eceerenee 7 
Gross oul borrowing {54,706 
New Sinking Fund ........»- 3,007" = 00 
Net borrowing ....-.-- — 
316,233 


the Statutory 
* Authority will be t in the Finance Bill to meet the amount of 
Sinking at A teh 


Movesnent 
POSITION OF THE FLOATING DEBT | wei ot 


22, 34 Sept. 22,4 
Sept.,23, '33 Mae. 31,94 Sort f 





Ways and Means Advances Out- £ 
Advances by Public Depart- — 450000 
aeiaeeinmelneeaiiatentatal 000 _ 44,900,000 
Treamury Bills outstanding... 996,488,000 700,810,000 625,200,000" SS 
Total Floating Debt ............ 1,017,265,000 044.7100 on wii 
© Includes , the of which not carried 
period ee — 
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— TREASURY — BY PUBLIC TENDER ae 
000,000 Treasury bills were opened on 7 
ma Teoders, iM, the total amount a for was £65,588,000. 
ber 21, — for Treasury bills at three months, dated 
sae Teadess wd Tuesday at £99 17s. 8d., and above in full; Wednesday 
17s. 7d., about 85 per cent., and above in full; Thursday to 
ae at £99 (99 17s. 8d., and above in full. The average rate per 
" saturity, $f g-45d. The amount allotted was £35,000,000. The 
ed the weekly record at various dates :— 
3 following table shows oa 
Amount T Amount A 
ns Date | Offered | Applications | Alllotted Rate % 
tei. 
: BANKERS’ CLEARIN 
0,00) 3 18 11.08 G RETURNS 
: 0 6 1-0 LONDON 
0 16 10-84 
~ 3 ie 4.88 (000’s omitted) 
7am 0 12 9-98 
9 000 O 18 11-5 | Town | Metropotitanl Country | Total 
000 017 9-01 
~ O14 3-28 1994 
e000 : : 1 to September 12 ... 
= O14 4-42 fenmry 1 te September 12. se72 
a 65,080,000 29 @ 10 5-61 Week ended September 26 ... 5 49,171 601,599 
soon Spember BL. seceeseeene 40,000,000 | 65,585, a “45 Total to date, 1994 ............ 22,295,447 | 1,287,029 | 2,187,619 | _ 25,770,005 
~ Total to date, 1933. 2..2......7. 052,150 | 1,217,124 23,290,486 
15,122 NATIONAL SAVINGS CERTIFICATES Insseese or deaveese in 1934 { + 2,243,297 | + 69,905 + 2,479,609 
8m = "112% |= 5-7% = ' 106% 
2122 No. of Vv Total for year 1983 ............ | 27,714,480. 
: raisinaimocettom — | otis |“ REIS | Saas | as ie 
Increase or decrease in 19334 | — , i 25,667 
am Wook ended September 8, 1984  ..-..camesssecnssseseen 640,184 512,147 {| = “oe |= Sex ~ ae 
“. Set cated September 18, 9000 sc.ccncocoresaconeesex> 601,947 491,558 
i Febreary, 1916, to September 15, 1984 .......ecccceee | 1,197,079,786 | 943,273,579 
0,000 ———— PROVINCIAL 
712 At the end of August, 1934, the amount remaining to the credit 000 itted 
of investors in Savings Certificates, excluding interest, was (000's omitted) 
£388,549, 108. Week ended . 
* September 22 Month of August = 1 to 
22 
’ 
o THE BANKERS’ GAZETTE lari ae an alert 
eek 
om BANK OF ENGLAND Pe t * * 
83 Return for Week ended Wednesday, September 26th, 1934 BIRMINGHAM... 188s | 1896] ser | rz - 33 sss ef 100 
kad ISSUE DEPARTMENT BRISTOL............... | 1,090 | 1,224] 4/844] 4/834 | — 0-2] 41,036 
i f DUBLIN sesseseesee 4,541 | 4,406]. Pv ‘8 18289 s2 490 
410 NT ances 377,008,000 | Sther Government Socaies” 244/900;907 © LEEDS | 80 | 68 | Sitze asst | t11-8| S207 | s4eot 
100 InBanking Department. 74,858,013 | cree Soins veces g 80059) LIVERPOOL... | 5,783 | 6,498 | 25.234 | 24-727 | ~ 2-0 | 219,000 | 224,973 | 
a yim, ammopes | MOMCETTEN | Ses | Saat] Saat) taee| S eslsae| ees 
_ Gola Cols and Ballina ”.“"* fo'ses'ong NOTTINGHAM... | ’355| ‘323 | 11788] 11671 | — 6-2| 16147 | 16,347 i 
aes iseiliBiaial m SHEFFIELD......... 671| 723] 3,007] 3,356] +11-6| 28, 31,060 
451,886,073 451,886,073 rosecnsnlonpesseaseneaigpn acooremetinsiatcinah pslalensione if 
26,572 | 27,146 | 97,549 | 96 — 0-7 [1,001,251]1,125 
$50,000 BANKING DEPARTMENT oa an - | 
Sapteny Capital poveedieeness 14,888 0 > tear anor npn iioseante 81,684,164 
~ Pa pi srass.ieo | "Dismuntsand OVERSEAS BANK RETURNS | 
68,20 Bankers ....... £82,099,899 Securities ...... £10,597, OTE.—The latest return of the State Bank of the U.8.8.R. appeared in the i 
© 8 = le ES Ee ee | 
vi ee ’ DID cor tinsccucinapeinescottedintnes ’ ° m . ; 
— Nay and Other Bills.......... 5,060 | Gold and Silver Coin’... 639, Reserve. Italy, Poland, Roumania, Bulgaria, P Estonis, Java, in 1 
=e 174,933,240 ——8§ i] 
ar * Including Exchequer, Savings Banks, Commissioners of National Debt, and US. FEDERAL RESERVE BANKS—In $’s (000’s omitted) i 
Dividend Accounts. i} 
- Amoun 1 Dec I Dec. 
on t, . . ‘ ; 
— Beth Department Sept. 26, oe “Last Ra | “Last Year 
ane Z ; 
648,314 6,274,610 i 
anal $17,359,110 t 21,370,129 i 
= ame | = ia 
OSA, is a + _" 3,637 
ihcineiaiieaiats 533,699,069 — §22973 | + 5,165,562 it 
Sitetsillochenasinatenions 18,262,231 | + 5,590 | + | 26,783 | 
, Covemment debt and securities ...... 337,639,581 | — 38,668 9,893,760 
, 1994 paumats and advances. inion daemon 7,203, + 1,068-701 | ~ 1'986'734 
Sew cra in lee sp eceseg arientie vaaee see - oe = sees ee 
é Coin and bullion tek s) .. | 192,525,928 | + 92212 | + 759,285 
17 asrves of notes and coin in banking 
nan iatattip wrewenwevuees | 75,407,868 | — $56,102 | — 5,518,525 ) 
* 100 {6} Banking t only 
a wh cemgPartion eibedinsiineeeh 48-1% — 32% | 
316,233 ote fe, t?, Seposits and 
tatutory 
a ed oe nd i 
out of 
om | lee | tion | Bank a BUSINESS MEN! Why not live out at lovely 
( Deposits | Deposits | Deposits , 
SS Laleham-on-Thames ? It’s just as cheap and how 
song ie ut. oD shee | seca | oh | much better. Half-hourly service to Town. Laleham 
4,000 We 6] Sires | zee | 8.001 83.747 | 35.216 | 85in | 2 Hotel, near Staines. 
4,400,000 > ip} Sia 3 Write or "phone STAINES 789 
2 
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WEW YORK FEDERAL RESERVE BANK—In $’s (000's omitted). 





1,572,160 |1,581,110 | 1,672,240 










ties combined ............- a 60-6% 71-3% 71-0% 71-8% 72-6% 
FEDERAL RESERVE MEMBER BANES 
In $’s (000,000’s omitted) 






Aug. 23,| Aug. 30, | Sept. 5, | Sept. 12, 
1984 '| 1834 1934 1934 
7,802 | 7,880 7,885 


Seeeeceeerececeses 













1,032,055 

7 146,141 

153,481 158,498 158,554 158,400 159,710 

euseunessten 137,742 140,910 133,083 127,348 141,531 

— a 87,215 96,044 96,612 102,475 109,440 

qnecseeee 1,921,978 | 1,836,711 | 1,886,032 | 1,900,044 | 1,850,845 

suetusenneseneenente 324,920 320,785 322,228 323,089 329,509 

pnpenevscencnseces 14,984 11,527 14,816 15,304 11,825 

sennnnennemnniannntly 37,573 32,968 32,293 29,852 28,038 

eoueneees 46,109 §2,107 52,190 51,788 53,287 

soasnsesebes 306,500 277,000 277,000 ,000 277,000 

euesespoanee 2,854 2,989 3,304 4,848 2,910 

IMPERIAL BANK OF INDIA—In rupees (000’s omitted) 
Sept. 1, Aug. 3, | Aug. 10, | Aug. 17,] Aug 24, | Aug. 31, 
1933 1 1934 1934 1934 1934 

Total securities......... 46,33,36 | 34,31,15 | 36,06,44 | 36,20,90) 36,91,73 | 37,22,81 
Ways and means ad- 

WEBED: cnccescccssnces 50,00 | 12,50,00 9,50,00 | 10,50,00| 7,50,00 5,50,00 
OED descntiatpebainel 2,88,37 | 2,06,56 | 2,04,49 | 2.27.28] 1,93,09] 2,01,39 
Cash credits ............ 15,17,08 | 15,00,50 | 14,74,23 4,46,85) 14,39,95 | 14,31,21 
Inland bills ............ 1,73,13 1,99,37 00, 11,96) 1,80,81 1,72,92 
Foreign bills ............ 23,7 29,59 33,28 32,59 30,42 23,7 
Dead stock ............ 2,57,92 2,49,87 2,49,91 2,49,97| 2,50,08 | 2,50,21 
Bal. with other banks 20, 7,49 ,19 7,22 7,90 19,14 

apetboaneenusnnezees 27,83,64 | 25,82,23 | 25,94,20 | 27,14,86] 28,51,20 | 28,98,27 

Capital paid up ...... 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50| 5,62,50 | 5,62,50 

uboepannsqneveese 5,20,00 5,27,50 §,27,50| 5,27,50 ,27,50 

Total deposits ......... 81,55,11 | 83,91,86| 82,20,05 | 81,03,96 
above includes— £ £ & £ & & 

Deposits in London 857 903 902 883 881 905 

Advances in London 843 1,579 1,580 1,578 1,574 1,542 
Cash, etc., at other 

in 156 58 73 56 62 146 


BANK OF FRANCE—In francs (000’s omitted) 
Sept. 22, Aug. 31 Sept. 7, Sept. 14, 

ASSETS 1933 1934 1934 1934 
cessseeeseeeee | 82,204,447 | 82,036,783 | 82,098,928 | 82,153,450 
1,287,037 10,278 10,430 
1,345,849 1,067,005 | 1,009,218 
3,185,217 3,284,750 | 3,272,201 


3,200,000 | 3,200,000 
3,126,946 | 3,128,886 


5,898,204 | 5,898,204 
5,292,609 | 5,090,447 
81,016,752 | 80,440,372 
3,701,370 | 3,655,844 
7,087,033 | 17,561,053 
2,073,401 | 2,173,566 | 2°105/567 
79-6% | 80-0% 80-5% | 80.7% 
THE REICHSBANK—In Reichsmarks (000’s omitted) 
Sept. 23, ~7, | Sept. 15, "2, 
1083 “aes 034 Teas 


* 74,973 
20,851 


3,822 
3,428,951 
243,378 
13,410 
98,499 


Sept. 21, 
1934 


13,297 
1,068,510 
3,116,421 


3,200,000 
3,140,366 


5,913,404 
5,859,996 


81,732,266 
3,883,784 
16,659 


onan Pee 
225,088 | 243,010 
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316,632 | 997,105 
5,016 157,154 








SWISS NATIONAL BANK—In francs (000's 


Se 









ASSETS May 31, 23, 
114” | “toss.” | “Tag” | SRtgZ* | Senta 
OOD cvcintrienii sesee | 171,175 ]1,835,766 [1,734,508 {1,754,274 
Of which held abroad = 296,237 | 142,638 | ‘149,244 
Foreign gold valuta .. o 14.016 | 21,191 | 17,505 
MI ennsnsnn o 937 | 51,525} 40,183} 9 
yma “ be 23,086 | 11,875] 11,875 
Ms \evedountuneels 103,000 | 67,074] 74 76.955 
Securities .............0 “eo 65,869 soso 53,250 ae 
Notes in circulation .. | 275,925 [1,350,737 |1 
IB cccecccseccccccoce 33,750 615,544 sioiss P 





BANK OF SWEDEN—In kronor (000’s omitted) 





Sept. 23, Aug. 31, Sept. 
Asszts 1933 1934 Tose” ee 

Gold reserve..........csscerccseescsses 252,792 | 278,308 | 278,748 279,108 
Government securities—Swedish | 245,261 —— 176,062 | 176,062 ra 

Gold abroad not included in aa on) am 
ke oe 125,067 | 94,372] 94 94,253 | 94175 
ills payable in Sweden.......... oo 14,145 9,443 oes 9,778) 970 

mw MTOR on ccaseeeeee 2'509 ,560 | 360,625 | 960,524 

Balance abroad ............ eenaas 331,012 | 63,744] 79,780 | 84.405 
AGVANCES .....cccceccesseeceoceece ws 36,992 | 27,414 | 27,617] 27,708) ome 
Notes in circulation. 582 | 642,841 | 614,860 | 620,796 | ens.oss 

t deposits ... 135,619 132,754 | 165,060 






135,865 
314,956 





355,318 


BANK OF NORWAY—In kroner (000’s omitted) 





Position, 
May 31, | Sept. 22, | Sept. 8, Sept. 
ASSETS 1914 1933 1934 ae “ae 
Coin and bullion—Gold............. 44,224 | 118,248 | 118,411 | 118,411 | 11840 
Balance abroad and bills 28,533 15,434 18,419 | 16,994) 1797 
Funds ers in gold 
not included in gold reserve ~ 35,081 16,379 | 16,379] 16379 
orwegian and Foreign Govern- 
Ment securities .............e0se00e 8,816 42,236 42,840 | 43,701) 45,84 
Discounts and loans ...........s0. 76,911 | 217,074 | 250,415 | 251,437 | 248,26 
LiaBILITIES 
Notes in circulation...............0«. 113,484 | 295,621 | 316,970 | 311,843 | 312,613 
Deposits at sight .................0+. 7,188 76,015 63,745 70,504 | 66,730 





BANK OF SPAIN—In pesetas (000’s omitted) 





Position, t. 1, t. 7 2, 
ASSETS May 30, 1914 tas ieee “to” ee 194 
OE cticavtsiniiiad 1,775 123 .726 |2,264,934 |2,265,227 

Silver 600 | 643,871 679, 677,825 029 


150,000 | 150,000 | 150,000 


4,722,131 |4,587,462 |4,646,874 
'919;579 | 930,468 | 823,182 


Aug. 31, | Sept. 7, 
1934 1934 
241,665 | 241,609 
44,032 | _ 44,902 
253,252 | 254,138 
624,444 | 624,444 


54,960 
11,280 


965,259 
174,915 


11,280 
918,131 
115,001 227,305 


NATIONAL BANK OF HUNGARY—In Hungarian Peng® 
(000’s omitted) 


' Foss jest | 78.992 | 78982 
and notes. 5 14,808 


Position, 15, 
May30,1914] 1 


35,001 | 322,580 
90,379 |1,149,987 


21 283,600 
ross) | 843,438 


1, 1,224,114 
eee 


$22,615 

1,962,977 |! 
al 

eet eeeeereeecesos ous 


LaaBILitiIEs 
Notes in circulation............... 
at notice............... be 
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BANK OF CZECHOSLOVAKIA—In Cz. K. 
(000’s omitted) 





Ago.” | tess.” 
2,663,029" 


le § weeete) |” _ 






“ Balances Abroad’ now shown under “ Gold” at 


gaTIONAL BANK OF JUGOSLAVIA—In dinar (000’s omitted) 


eereeceesoereersereseeceoesorere 


peeeeeeeeseeneeseeeeeeeessoereses 


BANK OF GREECE—In drachmae (000's omitted) 
——J Sept. 15, | Aug. 23, ) Aug. 91, | Sept. 7, | Sept. 15, 


[eos weess Gae",) [Se G85 eee*e | 


4,607,494 
counts... se 88, 
CENTRAL BANK OF TURKEY—In {T (000’s omitted) 
Sept. 14, , Aug. 23, ; Aug. 30, ) Sept. 6, 
1933 1934 1934 1934 


ge BE § SEE: | 


BANK OF LATVIA—In lats (gold francs) (000’s omitted) 


~ 18,| Aug. 20, Aug. 27, Sept. 3, 10, Sept. 17, 
33'| i9a4 | 1034. '| taaa oss '| “Pose 
5 





BANK OF LITHUANIA—In It. (000's omitted) 
Sept. 15, |July 15, 31, , Aug. 15,, Aug. 31, 
"rasa" P'1ge4 "| scee'| “ise | “TSea 






NATIONAL BANK OF 


EGYPT—In {E. (000’s omitted) 


\esete Gistastl “ iebie Hie Gte]= ibs Sbsee, 





Sen eee nn ee 


BSH FAR 









BANK OF JAPAN—In yen (000’s omitted) 


Assere | {une 20,1814 Sio58 | ge “igee | ibse” 





Gold coin 

Oto aad |p 221.820 | 425,070] 457,634] 457,860] 458,182 | 458,625 
bullion ..... 46,071 42,473 | 41,769 
Discounts «..... 41,740 | 685,352 erssi2 | 741517 
Advances ...... 70, 52,655 | 85,675 85,825 | 96,697 
Govt. bonds... |. 968,398 | 453,005 | 446,435] 440,662 | 418,523 
Notes secssssses 862,270 | 1,195,775 | 1,088,364 | 1,117,194] 1,172,023 | 1,215,450 
Govt. deposits | 87/340 | "322,857 486 | ‘496 19 
soxeeeas | Hes | Ses | Shes] Sea Sees | ae 





LONDON. RATES 





Comparison with previous week— 


















Bank Bills Trade Bille 
Short 
tose] 9 months | ¢ months | ¢ months 8 Months | 4 Months | 6 Months 
% % % % 
Aug. 30| 4-1 : 
Set. | ba | oe 
rie 
epltl £ 





LONDON RATES OF EXCHANGE 


1.—Spot Rates 
(Range of the day’s business) 













Zz hee 

Athens, Dr.. 

Hels’fors, M. 

Madrid, Pt.. 

Lisbon, Esc. 

Amst'd’m, FL. 

Vienna, Sch. 254-274 
Bu’pest, Pen. 163%) 
Prague, Ke. ioe 1 
Danzig, Gul. a 
Won, Zi. = s 
Riga, Lat.... 

Buchar’st,Lei 484-504 
cece 2n1-221 
K s 29-30 


Madras 
Hong 

Kobe, Yen... 
Shanghai, 9. 
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- Sept. , Sept. ’ t. , t. 27, 
London on moa tea" fet foe Se 
Per £ | Per £ Per £ Per £ Per £ 





a a | ae | 


Holland, cnt. f 


Brussels, cent { 


—_——-— ] ——___] —__-____- ] | |] 





2- 
Zurich, cent. “4 ah 
3-14 
(d) 
. i + +i 
Italy, lira ...... 2 
i-3 


(¢) Premium, i.e. “‘ under spot.” (>) Discount, i.e. “ over spot.” 


OVERSEAS BANK RATES 


Changed From To Changed From To 
e o e A 
Albania ......... Nov. 16, 1933 8 7 Madrid ........ Oct. 26, 1932 64 
Amsterdam ... Sep. 18, 1933 3 at EREED docvcveneses May 22, 1933 3 23 
ea Oct. 14, 1933 7} 7 PUES - acconquies May 31, 1934 3 2 
ee July 1,1934 4} 4 Prague ........ Jan. 25,1933 44 
Belgrade ........ uly 16,1934 7 6} Pretoria ...... May 15,1933 4 3 
—. selipvenvine Sep. 22,1932 5 : Tallinn ........ Jan. 28,1932 6% $ 
russels ......... Aug. 28, 1934 3 2} “me : ta 
Bucharest ...... Apr. 5,1933 7 6 | Riga........... Jan. 1,193 6 Yq 
Budapest ....... Oct. 17,1932 5 4 _ Dec. 11, 1933 3% 3 
Calcutta ........ Feb. 16,1933 4 3h ll cetesinenhs Jan. 3,1934 8 7 
Copenhagen ... Dec. 1,1933 3 23 Stockholm... Dec. 1,1933 3 23 
BEE cccsecere Sep. 21, 1934 3 4 Swiss Bank 
Helsingfors...... Dec. 20,1933 5 4} places ...... Jan. 22,1931 2} 2 
Kovno .......... Jan. 1,1934 7 6 | oe July 2, 1933 4-38 3-65 
RIN iccesseoce D 8, 1933 6 5} Vienna ........ June 27,1934 5 43 
New York Fed Warsaw ...... Oct. 26,1933 6 5 
eral Reserve Feb. 1,1934 2 1h | SE June 30, 1932 3% 3 


Central Bank of Chile.—Discount rate for member banks, 6°,,; discount rate for the 
public, 7°. 


a 5}°, applied to banks and credit institutions. 
66°. applied to private persons and tirms. 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


Sept. 27, Aug. 28, Sept. 5, Sept. 12, Sept. 19, Sept. 26, 
1933 1934 1934 1934 1934 1934 



















% % eo % % % 
Cald GROROP crcccecocesvecccecceencocenses ? i 1 1 i 1 
Time money (90 days’ mixed coll.) { i 1 1 1 1 
Bank = gl ee ; st Rates—__—__——_+ 
Mem ib a + i t 
a 90 days ... j i } i i } 
Ineligible, 90 days...........-.0ss. a. oe “ted boa i aon 
Commercial accept., 90 days........ I—1lj 3 3 i i 3 
Rates of ; Par | Sept. 27,! sept. 12, | Sept.26, 
New York on— | | Level | 1933 | 1934 “Tose 1934 
Lendon— Old 
60 days ......... + 4°71 4°9925| 4: 4°9412 
Cabie........ eseee P| Dollars for {1 New 4-725 5-01 5- 4-97 
Cheques ......... 8- 4-725 | 5-01 &- 4°97 
Paris ...... cheques ts for 1 franc 6-63 | 5-935 6-6775] 6-68 6-6612 
Brussels.... ,, |Cents for 1 Belga | 23-54 | 21-18 | 23-78 } 23-79 | 23-70 
Switzerland ,, ts for 1 franc 32-67 | 29-35 | 33-08 | 33-05 | 82-97 
Soe o ts for 1 lira 8-91 7-96 8-695 | 8-685] 8-66 
eoocen gs ts for 1 mark 40-33 | 36-20 40°36 =| 40-5 40-35 
Vienna ..... 2 ts. for Austra. -| 23-82 17-20 19-18 19-18 19-10 
Madrid ..... » its for 1 32-67 12-79 13-84 13-85 13-81 
Amsterdam ,, ts for 1 68-06 | 61-15 | 68-63 | 68-7 68-49 
ee - 21-15 | 22-39 } 22-37 | 22-21 
ceseeceee gp -P [Cent for 1 45-37¢ | 23-80 | 25-18 | 25-17 | 24 99 
Stockholm... ,, 24-40 | 25-85 | 25-83 | 25.64 
Athens......  ,, its for 1 2-20 0: 0-963 | 0-96 0-95} 
Montreal...  ,, ts for Can. $1 [169-31 974 ook ~—e 1034 
Yokohama ,, ts for 1 yen 84-40 | 27-875 | 29- 29 29-66 
Shanghai... ,, ts for 1 dollar ove om 35-56 | 35-87 | 36-18 
Calcutta ... ,, its for l rupee | 61-80 | 35-70 | 37-80 | 87-73 | $7-50 
Buenos Aires ,, ts for 1 peso ove ese 33-39 | 33-36 | 88-12 
Rio de Janeiro ,, ts for 1 milreis | 11-96 ons 8-44 8-44 8-37 
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CENTRAL AND SOUTH AMERICAN 


The Anglo-South American Bank, Limited, 
rates of exchange :—~ 





< 





®No rates available. t Nominal.~ Rates calculat = 


(¢) “* Free” Market Rate. " te) feo tan, Yare CrO8S rate 

Tue ANGLO-SouTH AMERICAN Bank, Ltp., has 
graphic advice from the Madrid branch that the gold surcharge fy 
the payment of Spanish Customs duties has been fixed for the 
period 21st to 30th September at 138-67 per cent. The previon 
rate was fixed as from 11th instant at 138-43 per cent, 


OVERSEAS DOMINION RATES 


COMMONWEALTH OF AUSTRALIA AND Dominion op 
New ZEALAND 




























London on Australia and Australia Zealand 
New Zealand none 
Buying Selling Buying Selling 
Aus- New Aus- New Aus- New Aus- | New 
tralia | Zealand] tralia | Zealand} tralia | Zealand] tralia | Zeaks 
oe ome a 1384 1234 1244 1 
Sight .... 2 2 1 
30 days 1a 126 ove soe 123 
60 days] 127 126 123 
9davs} 127% 127% 1223 125 


* All rates (Australia and New Zealand) now based on £100—LONDON 


INDIA: REMITTANCES TO THE HOME TREASURY 


During the From Apr. | 
week ending to Sept. 22, 
Sept. 22, 1934 1934 


£ 
Sterling purchased in India ............... 405,000 14 sso 
Net transfer to Home Treasury :— 
(a) From Paper Currency Reserve in 
England .....cccececececeeeceesereeers 


(b) From Gold Standard Reserve in 
England against Gold transferred 
in India from Pa Currency 
Reserve to Gold Standard Re- 


serve SSeS Sees esse eseessessesseTeeeee eee ooo 


ove — 2,250,000 


Total remittance to Home Treasury...... 405,000 


India Office, S.W.1, 
Sept. 25, 1934. 


BULLION 


The following statistics of imports and exports of gold and silver 
for week ended September 27th, 1934, are issued by the Statistica 
Department of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD 


eid Dengasted fate Genet Bitlet 
and N Ireland, week ended 
September 27, 1934 









From | Bullion® | Coint 


pee eee eereeteeeeeee 


Venezeula ..........+ 

British S. Africa.... 

Tanganyika Terri- 
tory 












\ 


SxeEe eres azse & 















September 29, 1934 
ppoRTS AND EXPORTS OF SILVER 













ended and Ireland, week ended 
$s Nortbera ireland, week September 27, 1934 
ao £ é ay Saepi ghee "hie 62 
; TANCE ......cssceeee 
Soviet (Russia) | 51,088 Switzerland «..... i 46 
HF asesennreere urkey, European , eve 
Cepeda 00 83 | US.Acrecsescecsssees 230/455| |. 
PraBOe wvneeessnneese® 19,108 Mauritius ......... a a 41,570 
Se eaae Hon Bombay — via 
eo pensenonenneee® 3. other ports ee - 36,993 
Pet sessessennseeset® . Other countries ... 2,245 
et ae 2,118 
Hong Kong eeeeeeeee mae $200 
oS ‘on | 12, 
ia aii eevee 3 66 857 
hs. 202,497 26,255 | Total ......... 317,879 | 41,678 





* At current market price. ¢t At par. 
GOLD MOVEMENTS: BANK OF ENGLAND 











1 WITHDRAWALS £ 

64,566 | Sept. 21.2... ccecccceereeeceeeerseneeees Nil 

vil sg: Mnisdhncinwncccestbinanateaniitand Nil 

Nil ais) J MEE aclensninlemeninniipaneneigiiemitiinn Nil 

Nil ca Sl ‘snanmevansendpedeshunteabapeinont Nil 

Nil ah SE Sebeedhancnncceqnsteennssavosctes Nil 

23,670 sa I chésntcuncacbveneueoanserapintecs Nil 

88,236 TAA cccccccscecesessooves Nil 
ovement Sept 21, 1934, to Sept. 27, 1934 (incluSiVe) .......-s0ceereeeerees £88,236 in 
eg rat BOEB cccoscceceees seeesenseees seessees neeseceesesssssseeeses £71,094,909 in 
Movement during 1934 (January 1 to Sept. 27, INCIUSIVE)......+00200e0e00e £1,179,358 in 
Yovement April 29, 1925, to Sept. 27, 1934 (inclusive) ...........ceseeesees £23,549,505 in 

Yorament September 21, 1931 (gold standard suspended), to Sept. 27, 5 
1994 (imclUSiVE) ....-+-sesseresevenserseseesesesnenenaseraannnsnnsensssnrecsneenres £55,915,378 in 
GOLD 


Messrs. Samuel Montagu and Company write on September 26, 
1934, as follows :— 4 

The Bank of England gold reserve against notes amounted to 
(191,821,508 on the 19th instant, showing no change as compared 
with the previous Wednesday. 

During the week the Bank announced the purchase of £64,566 
in bar gold. 

In ‘ay open market bar gold to the value of £2,100,000 was 
disposed of during the week. A good general demand was main- 
tained and the premium over the gold exchange parities tended 
rather to increase. 

Quotations during the week :— 

Equivalent value 


Per fine ounce of £ sterling 


September 20 .........eeeeeeeee 140s. 9d. 12s. 0-86d. 
a ie venipbchenenadnantn 140s. 113d. 12s. 0-65d. 
ms Ot ota detcneete 140s. 10d. 12s. 0-77d. 
: in aneuewnateientns 140s. 11d. 12s. 0-69d. 
0 Sy cchppinnneonsces 141s. 2$d. 12s. 0-39d. 
a PE 141s. 3d. 12s. 0-35d. 

SEE * bidiierncseceosasnvesens 140s. 11-83d. 12s. 0-62d. 


Thes.s. “ Corfu,” which sailed from Bombay on the 22nd instant 
ames gold to the value of £205,000 consigned to London. 


SILVER 
Following stronger advices from the Far East, the market 
owed a firmer tendency and to-day prices advanced sharply to 
24d. for cash and 22d. for two months’ delivery, the highest 
quotations recorded since December, 1929. 
on the part of sellers contributed to the firmness, 

dferings on China account having been more restricted. There 
Was by speculators and some sales were made on Conti- 
watal account, but offerings were well absorbed by demand from 
me bazaars and speculators. Purchases have also been 
tude for America, but the demand in some cases was limited to 

lower rates. 

Present firmness of the market has been helped somewhat 
yt weakness of sterling, but the further outlook for silver 
‘wntinues good 


Quotations during the week :— 


Ix Lonpon In NEw YORK 
Bar silver per oz. std. Cents per 
a Two paella Ounce 
elivery delivery -999 fine 
‘ptember 20... 213d. 214d: September 19... 49# 
» 21. Qld. Qndgea. » 20... 494 
» 22... Qhid. 213d. o. 21... 49§ 
» 24... 214d. 9 21d. a eae 
» 2%... 2244. 2944. ss 24... 49 
ote, 2B ss 22fed.  —- 224d. - 23... 49 
en inlibece 21-990d. 22-042d. 
retiod aeat tate of exchange on New York recorded during the 
bene ue 20th instant to the 26th instant was $5-00} and the 
InDian CurRENcY RETURNS (in lacs of rupees) 

‘ ; Sept. 15 Sept. 7 Aug. 31 
Se cal csesineiahe dovtnnensiess 18,450 18,450 18,489 
Geld cain amet bullion in India ............ 9,838 9,876 9,915 
Secatiting eg eion in India ........s004 4,154 4,155 4,155 
Securities axtian Government) ....... sees 3,170 =3,151 = 3,151 

(British Government) 1 1,268 1,268 
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The stocks in Shanghai on the 22nd instant consisted of about 
56,400,000 ounces in sycee, 339,000,000 dollars and 32,000,000 ounces 
in bar silver, as compared with about 58,800,000 ounces in sycee, 
raga dollars and 31,500,000 ounces in bar silver on the 15th 
instant. 


GOLD AND SILVER PRICES 
LS 
Gold __ Silver— 
per Per Ounce Date 
Ounce | Cash | Forward 
s. d. d. d, d. 
Sept. 21 ... 140 114 | 21% 21 Oct. 4, 1928} 26% 
22. 140 10 | 21} 21 » 3, 1929 
» 24...) 14011 | 21% a4 » 2, 1980 
» 25 | 141 23] 2A | 224 1, 1931 


» 26..| 141 3 | 228] 22 pt.29, 1932 
141 43 | 228 29 ro 933 


°° ’ 











COMPANY NEWS 








WEEKLY TRAFFIC RETURNS 


RAILWAYS OF GREAT BRITAIN AND IRELAND 


1 
with 1933, 
ae 


week ended Sept.’ 23, 
(b) Week ended a 
Sept. 21, 1984 | Miles 
(c) Week ended 
Sept. 22, 1934 

















18,483} 30,304 
18,630; 16726] 8,465} 25,191] 43,821 
18,340]15480] 8,071] 23,551) 41,891 
11,428} 2,397] 1,168] 3,565] 14,993 
11,265} 2,290] 1,100] 3,390] 14,655 





49,989}37451/21884] 59,335) 109324 





coupee 49,347|34765}20602) 55,367|104714 
100-7}... ove 19-3} 120-0 
102-6)... ese 19-6] 122-2 
390-1}... «+» | 312-9} 703-0 
293-9] ... «+ | 240-7] 534-6 
935-5)... «+» |1208-5/2144-0 


925-8] ... 1131 -9}2057-7 


ComMPARISONS WITB CORRESPONDING Pgriops, 1933 amd 1934 
(000’s omitted) 





Great 


et | ee, 


L.N.E.R. 


Southern 














First half-year 1934, compared 
with first half-year 1933 : 
Gross increase or decrease... + 399 
Net increase or decrease® ...... + 370 
Second half-year 1934, compared 
with second half-year, 1933 : 
12 weeks to September 23, 1934) + 122 


Weekly average second half 1934 + 10} 
ia 1934 compared with 
1 








® Including receipts from ancillary businesses. 
LONDON TRANSPORT 


(333080 S100 
Week ending tember 22, 1934....cccccccccseccssecscesovees y + ‘ 
Aggregate oo ending September 22, 1934 ...... £6,309,200 + 64,900 


° planation of the manner in which the figures are made up see the 
pee Economist, March 17, 1934, page 610, 
Note.—The receipts this include receipts of bus and coach undertakings not 
absorbed by Londca Transport in the od of last year. In order to 
make a comparison with the previous year, the figures for that year have been adjusted, 
on the basis of the best information available. 


OVERSEAS RAILWAY RECEIPTS 





1 b Ss. \ 
Aug. 18} 1,311 3,26,600}+ 47,532) 71,43,120)+ 13,37,330 
t. 1) 202 000 14 
1) 2,11 3,38,665) — 1,96,091/ 1,44,46, + 1,03,618 





7}-- ,68,589}+ 49,288 
25} 2,5 10,72,607 + 1,21,143! 2,28,52,582'+ 9,30,078 
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B.A. Central ........ | 9 
B.A. Gt. Southern | 12 


B.A. Western ...... 12 
Central Argentine 12 
Central Urugua 12 
. Urg. Ext.) | 12 
C, Ung. (N. Ext.) .. | 12 
C. Urg. (W. Ext.) 12 
Cordoba Central.... | 12 
Entre Rios .......... 12 
G. Westn. of Brazil . 
— = 

SENIOD  ccnnencenssonts 8it 
Paraguay Central 11 
VAdOF......csseeeee il 
San Paulo ......... «. | 37 


United of Havana 12 


© Converted at average official rate during week 
# Nominal. ¢t Months. 







ani 1 25-8- 
SESSSreies 


985}— 17,642 















1,519,446|— 122,656 
15,149 217) + 652 
4,016 023|+ 5,251 
1,4 545 
1,591 442 
435,000 + 310,000 
960 — 115,210 
£59,000 141,900 
£11,020 35,129 
10,000 — 71,000 
183 19,209 
. 271,000 000 
7,727 93,670 

4,470 > a 
. 7,406 46,433 
+ ,000 
1,023 
+ 49,409 
ended September 22—17 - 15 pesos to the £. 

¢ Receipts in Argentine Pesos. 


TRAMWAYS WEEKLY GROSS RECEIPTS 
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Mexican Railway... 


Brazilian Traction 


Burma Electric ... 
Canadian National 


Kalgoorlie Electric 





















OIL OUTPUTS 


THe Mexican EaGie Ort Company, Ltp.—Production for the 
week ended September 15, 1934, was 350,000 barrels. 


VENEZUELAN OIL Concessions, Ltp.—Production for the week 
ended September 22, 1934, was: Bolivar district, 710,729 hams; 
Maracaibo district, 36,137 barrels; total, 746,866 barrels, 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 





Company 


Breweries 
Barnsley Brewery Co. 
Seager, Evans and 


cial etc. 
Harrisons and Crosfield...... 


Hotels, Restaurants, etc. 
Queen Anne _ Residential 

Mansions and Hotel 
Whitehall Court .............. 

Iron, Coal and Steel 
Neepsend Steel and Tool ... 
United Steel Companies .... 
Rubber and Tea 

Abaco (Selangor) Rubber .. 
Hoscote Rubber...............+ 
Johore Rubber Lands ...... 
Layang Rubber ............... 
Malayalam Plantations....... 
Sungkap Para Plantations 
Tandjong Rubber 


seer eereeeee 


anchester Liners ............ 
Shops and Stores 
Hepworth (J.) and Son....... 
Mappin Stores (Brazil) 
Prices Tailors 


Ma h) & Sons (Leed 
y (Josep ns ( s) 


City and International Trust 
Tyre Investment Trust 


Companies 
Ardath Tobacco Co. ......... 
Braithwaite & Co. (Enginrs.) 
Brooks Wharf & Bull Wharf 
Hulett (Sir J. L.) and Sons... 
Leethems ( wilt) 
Linotype and 
London Express rom lh 
Lovering China Clays......... 
Re Sea ° 
Sun Electrical Co. ............ 


eer eeeeesee 


Net Profit 
2 After 
Year from | Payment} Available 
Ending | Last nee $ 
Account tune 
Interest 
£ £ 
july 31 19,235] 48,212}  67,447|| 6,600 
Mar. 31 |Dr. 32,988 21,877|Dr. 11,111 ave 
June 30] 129,351] 249,004] 378,355|| 37,800 {1 
June 24 32,613 12,130 44,743)| 8,750 
June 30 7,958 23,197 31,155 ove 
Mar. 31 11,172} 24,870)  36,042)| 2,368 
June 30} 230,380) 947,680) 1,178,060 és 
Mar. 31 211 1,239 1,450 
June 30 181 3,674 3,855 
Mar. 31 5,028 1,745 6,773 
June 30 14,899 1,820 16,719 
. 31 87,075) 148,676) 235,751 
June 30 6,051 5,346] 11,397 
June 30 21,226 12,693 33,919 
June 30 17,343} 40,155)  57,498]| 22,886 
July 31 20,369} 77,100] 97,469)| 41,000 
Feb. 28 574 5,673 6,247 one 
June 30 35,248) 142,672] 177,920) 41,938 
June 30 11,698; 30,102}  41,800)| 15,000 
Aug. 31 30,848; 38,259) 69,107)| 30,000 
May 31 31,442) 23,884 55,326 or 
jon 30] 216,7 460,206] 676,994)) 84,000 
r.31|Dr. 5,165|Dr. 4,745|Dr. 9,910 oss 
June 30 10,193 12,050, 22,243]| 8,899 
Apr. 30 33,682) 76,440) 110,122)| 16,875 
une 30 6,982 49,492 56,474|| 14,063 
une 30} 100,912} 106,004) 206,916)|(t)53036 
une 30 91,208) 148,001} 239,209)| 105,000 
. 31 |Dr. 28,766|Dr. 12,312\Dr. 41,078 
June 30 44,150] 119,43 163, 3, ‘500 
Apr. 30 5,348 14,205 19,553}| 9,375 
¢ Free of income tax. 


(#) In respect of ending A 11, 1911. 
: year ending August 









25,000 


100, 000 
105,999 


5,625 
20,000 


19,577 
282,023 


110,175 
5,600 
10,000 
17,251 
30,225 
3.433 
40,687 
12,000 


8,000 


360,000 
45,000 
16,875 
40,800 
58,419 

4,666 


(a) Preferred ordinary. 


12} 16,000] 19,847 } 10 
sa vee |Dr11,111 tea 
10(a) 10a 
20(b) 134, 100 
5 ail 30,368 | Nil 
10 5,162] 5,993 | 10 
12 5,000} 9,097 85} 7h 
st 450,000] 446,037 } Nil 
ks S 1,450 wwe 
a 1,355} 2,500 
a ZS 6,773 “ 
. a 16,719) an 
8 35,000] 90,576 = 
8 500} 5,297 i 
4 23,91$ 
5 17,361 5 
1 6 
3,000 ,244 
: ae 2,814 . 
30 50,000} 45,295 
6 14,800 5 
2 | 31,107 4 
ove 29,338 25,988 ' . 
2 12t 
12+ = 994 Bes: 
co 500| Dr 10,416 - 
os ,400| 10,944 1 y 
y 17,7 7,786} ag 
ee see 153,88 j 10 
10 a 93,408 re 
of, .. _|Dr41,078 3 90 
35 51,000} 50,666) 1 5 
5 1,500} 4,012 


() Deferred shares and manngemee 
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REPORTS AND NOTICES 


MISCELLANEOUS 


OIL COMPANY, LTD.—The London Finan- 
mus mmsmi0ay BATrican Eagle Oil Company, Ltd., are advised 
cal Tribunal Superior, on September 12, 1934, by a majority 
that | their judgment dismissing the appeal of the company 
vote iaeel judgment of the Third Civil Court, which condemned 
against y to pay 20,000,000 pesos to the Compania Petrolera 
compe respect of oil extracted from lot 113 Amatlan and 
Commercial legal rate since the date of the claim. It is under- 
enya the Mexican Eagle Oil Company is to lodge a further 
sod # order to carry the matter to the Supreme and Final Court. 


‘ 


SAVINGS STAMP SCHEME.—The National Savings 

“4tae has circulated information regarding its new National 

igs Stamp Scheme, which is available for use by National 

= Associations as from Monday, September 17th. The new 

Seepaent gives small investors access, through one savings unit, 

ip all the three State-controlled forms of popular saving. By so 

ae it eliminates overlapping and makes for the greatest possible 

toni “in the providing of thrift facilities for these investors. 

Lafiets giving full information regarding the Scheme are now 
a 


e 


PROFIT, TRANSVAAL.—The total estimated working 
profit of the gold mines of the Transvaal for the month of August, 
194, amounted to: Witwatersrand, £2,490,406 ; outside districts, 
£192,085 ; total, {2,682,441. The estimated working profit in July, 
i994, was : Witwatersrand, £2,442,129; outside districts, £186,441 ; 
total, £2,628,570. 


SEVERN VALLEY GAS CORPORATION.—Severn Valley Gas Corpo- 
ration announce that the offer made by them to the 
5 per cent. maximum consolidated ordinary stock of the Stroud 
Gas Light and Coke Company has been accepted by a substantial 
majority of the shareholders. 

THE BRITISH SOUTH AFRICA COMPANY.—The British South 
Africa Company announces the following mineral ee from 
Northern Rhodesia during the month of August, 1934. mpara- 
tive figures are given for the preceding month and also for the 
corresponding month last year :— 


Au - July, August, 
1833.” 1934 1934 
Gold — ese ee = OFS. 286 181 101 
Copper (fine) oe -. tons 8,985 12,724 12,854 
Zinc see es +» tons 1,650 1,680 1,680 
Vanadium eave «-- Ibs. Nil 7,129 Nil 
Manganese ore... +. tons 975 470 307 
Mica ont eee +» — Ibs. 650 Nil 979 
Cobalt... sos --- Ibs. 40,029 145,028* 133,570 
(Tons of 2,240 Ibs.) _* Figure corrected. 


HOSCOTE RUBBER ESTATES, LTD.—The accounts of this company, 
showing a net profit of £3,674, are accompanied by formal notice to 
call the liability of 4s. on 98,000 {1 ordinary shares, at six-monthly 
intervals from October 12, 1934, to facilitate the redemption of 
£31,250 7 per cent. debenture stock under modified provisions, 
entailing conversion at par to ordinary shares plus cash premium 
of 10 per cent. Stockholders not desiring to convert are offered 

hase at £135 per cent. by Rubber Plantations Investment 
rust and Harrisons and Crosfield, Ltd. These companies have 
also offered to purchase up to 15 per cent. of any shareholding, in 
cases where shareholders do not wish to increase their investment, 
at 28s. 6d. per share, fully paid. 








COMMERCE 


SURVEY OF COMMODITY MARKETS 


Ay examination of the movement of sterling prices of the 
pincipal primary products during the week ended Wednes- 
day reveals considerable irregularity, but markets offered 
more resistance to the downward movement. Among in- 
dustrial raw materials subject to international arbitrage, 
lad and spelter experienced a slight improvement in 
mand which was accompanied by a slight rise in prices. 
Quotations for tin showed an appreciable rise, for produc- 
ton is to be curtailed from October 1st, while demand is 
likely to expand. Wolfram, too, was firmer. On the other 
hand, the market in copper remained dull. 

The market in rubber was irregular, but an attempt is 
‘parently to be made to induce Siam to adhere to the 
regulation scheme. Linseed was weak on favourable crop 
wports from Argentina and the price of linseed oil tended 
decline. The market in hides was a little more active, 
ind prices slightly firmer, on an improvement in demand. 

As far as textile raw materials are concerned, demand for 
Wwol at the auctions in London has improved at the lower 

of prices, but, as we show in a Leading Article on 
wol on an earlier page, prospects for an immediate and 
wpreciable rise in prices are not bright. American cotton 
‘sarcely changed on the week, but Egyptian Sakellaridis 
- a substantial advance in prices. Quotations for 
= hemp remained unchanged, but jute was a little 


Reports from the principal industrial centres in this 
i are moderately encouraging. The improvement in 
i ety was maintained, though the deadlock 
ane the negotiations for a new wages agreement in 

ales is causing anxiety. Business in iron and steel, 
uae hot large, has been satisfactory, but demand for 

and woollen goods has so far failed to expand. 
Wheat market has undergone little change. The 
movement in the price of raw sugar was 
» and the price of British refined sugar was in- 
T¢d. per cwt. After several weeks of declining 
prices realised at the auctions in London showed 
ection and Australasian butter de- 

» Dut meat, eggs and 

the week. om ee ee 
uotations for a number of primary products 
decline in the past week. Mood a of 
— ~_ ne ites decline from 151.2 
? - on 1gth to 149.7 on 
26th. A year ago the index stood at 1328. 


ne 


i 


lf 


AND TRADE 


COAL 


SHEFFIELD.—The export section is not very active for prompt 
shipment, but prices remain fairly firm and there is a market for 
most of the output of best steams. The former scarcity has dis- 
appeared since the quota was increased. Producers in Notts, 
Derbyshire and parts of Yorkshire, handicapped in the export 
markets by heavy freight rates between their pits and the ports, 
are agitating for the extension of the quota system to the export 
trade. Only a limited share of this trade comes to the Yorkshire 
ports. Best steams are quoted at 16s. 3d. to 16s. 6d. f.o.b. The 
tonnage of fuel going to industrial works is being well maintained 
and the scarcity of smalls continues. House coal sales have not 
risen much above the normal summer demand, although prices 
are to be raised again next week. Best qualities are quoted at 
from 21s. to 23s. at pits. Trade in all classes of coke is brisk, 
demand being fully equal to output. Good brands of blast furnace 
coke are quoted at 14s. 6d. at ovens. 

GLASGOW—The market remains firm in tone. Home business 
is expanding, and a steady trade is passing in the shipping market. 
Most of the collieries hold fairly good order books, and in the case 
of one or two qualities of coal, including best steams and the 
smaller sizes of nuts, supplies are short. London is taking up 
a good quota of nuts. 

Current export prices, f.o.b. district ports: LANARKSHIRE—Ell 
best, 13s. 6d. to 13s. 9d.; splint best, 15s. 6d.; splint second, 14s. ; 
navigation screened, 15s.; mavigation second unscreened, 13s. 
to 13s. 3d.; Hartley, 15s.; steam, 12s. 6d.; trebles, 14s. to 14s. 6d. ; 
doubles, 13s.; singles, 13s. to 13s. 6d.; pearls, 12s. to 12s. 6d.; 
dross, 10s. Fire—Best unscreened navigation, 13s. 6d. to 13s. 9d. ; 
unscreened navigation, 13s. 3d.; first-class steam, 13s. 9d. to 
14s. 6d.; third-class steam, 12s. 3d.; trebles, 14s. to 16s. 6d.; 
doubles, 13s.; singles, 13s.; pearls, 1ls. 6d. LotH1ans—Prime 
steam, 12s. 6d. to 13s.; secondary steam, lls. 6d. to 11s. 9d.; 


unscreened navigation, 12s. 9d.; trebles, 14s. 6d.; doubles, 12s. 6d.; . 


singles, 13s.; pearls, 11s. 6d. AYRsHIRE—Best unscreened naviga- 

tion, 14s. 3d.; jewel, 14s. 6d.; steam, 12s. to 12s. 6d.; trebles, 

15s. 6d.; doubles, 13s.; singles, 12s. 9d.; pearls, 11s. 6d. to 12s. ; 
, 10s. 

NEWCASTLE-ON-TYNE.—There is a continued firmness in all 
classes of screened steam coal, particularly in Northumberland, 
where all descriptions have a ready sale. Collieries are heavily 
contracted over the winter months and prices now show a greater 
tendency to rise. 

The Durham unscreened gas and coking position is much the 
same, there being ample supplies of all classes. Bunkers of all 
descriptions are also in a ilar position. The coke market is 
steady, and whilst production is being increased, producers have 
little difficulty in disposing of their output. 

Current f.o.b. prices for export: NorRTHUMBERLAND—D.C.B. 
screened, 14s. 6d.; smalls, 11s. 6d.; Howards, Bentinck, Newbiggin 
screened, 14s.; smalls, 11s. 6d.; Tyne prime large, 13s. cs 









GOOD FARE and a cheap fare to Town for business 
men at the Laleham Hotel, Laleham-on-Thames, near 
Staines. 


Write or ‘phone STAINES 789 
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smalls, 1ls.; Hartley Main large, 13s. 3d.; smalls, Ils. DURHAM 
-——Lambton/South Hetton screened steam, 15s. 2d.; smalls, 11s. 6d. ; 
Wear special gas, 15s.; Holmside, Ryhope, Boldon unscreened 
gas, 14s. 8d.; second-class gas, 13s. 2d.; coking unscreened or 
smalls, 13s. 2d.; prime unscreened bunkers, 13s. 6d.; second- 
class unscreened bunkers, 13s. 3d.; prime foundry coke, 20s.; 
Newcastle and district gas coke, 20s. 3d. 


CARDIFF.—The negotiations for a new wages agreement in the 
South Wales coalfield took an unfavourable turn on Tuesday, 
when the miners’ representatives rejected the modified proposals 
of the colliery owners and appealed once more for the intervention 
oftheGovernment. The colliery owners had offered a joint investiga- 
tion into the conditions governing the quarterly ascertainments 
‘so as to remove any suspicion that the miners are not having 
a fair deal " under them, undertook to remove subsistence allowance 
anomalies, and agreed to the appointment of an independent 
tribunal by the Ministry of Labour subject only to the condition 
that the tribunal shall be non-partisan. They have continued, 
however, hostile to the demands for a higher wage percentage on 
the basis rates and higher subsistence day wages, and it was on these 
questions that a deadlock was reached. The notice terminating 
the agreements expires on Saturday, and there will be a general 
stoppage on Monday next if no agreement is reached before the 
end of the week. It is hoped, however, that the Secretary for Mines 
will be able to bridge the gap between the two sides on the question 
of arbitration, and to secure a continuance of work under day-to-day 
contracts pending the award of the tribunal. 

There has been very little change in conditions on the coal market, 
where prices have remained practically unchanged. The fears of 
a stoppage have accelerated contract deliveries and shipments 
accordingly have been heavier during the past fortnight than for 
a considerable time past. 

Current approximate quotations: Best Admiralties, 19s. 6d.; 
seconds, 18s. 9d. to 19s. 6d.; best drys, 18s. 9d. to 19s.; Black 
Veins, 18s. 3d. to 18s. 6d.; Eastern Valleys, 17s. 3d. to 17s. 7$d.; 
Western Valleys, 17s. 9d. to 18s.; best small steams, 13s. 6d. to 
14s.; coking smalls, 13s. 6d. to 14s.; second steams, 12s. 6d. to 13s. ; 
anthracite best large, 36s. to 38s. 6d.; Red Vein large, 22s. to 25s. ; 
French nuts, 37s. 6d. to 48s. 6d.; machine-made cobbles, 37s. 6d. 
to 48s. 6d.; stove nuts, 35s. to 45s.; rubbly culm, Ils. to Ils. 6d.; 
special foundry coke, 32s. 6d. to 40s.; patent fuel (crown), 20s. to 
2ls.; pitwood (French), 22s. 74d.; Portuguese, 19s. 3d. to 19s. 6d. 


IRON AND STEEL 


MIDDLESBROUGH.—A fair amount of small buying of pig iron 
by home users continues, and makers find no difficulty in disposing 
of their output. Very little export trade is possible, but a parcel 
of about 500 tons has been shipped to Denmark this week. Most 
of the home buyers have now covered their requirements up to the 
end of the year, and, in some cases, further ahead. 

Makers have no difficulty in maintaining current prices which 
are, for home use, No. 3 Cleveland G.M.B., 67s. 6d. per ton delivered 
Middlesbrough, and, for No. 1 East Coast hematite, 69s. per ton 
delivered Middlesbrough. Total shipments of pig iron from the 
Tees between September Ist and September 25th amounted to 
12,306 tons, as against 12,000 tons to August 25th. 

There has been an increase in the output of coke, and it is 
expected that further ovens will be brought into operation very 
shortly. The price for good Durham blast furnace coke is very 
steady at 20s. per ton delivered at the furnaces. Foreign ore for 
prompt shipment is based on 17s. per ton c.i.f. Tees for best Bilbao 
rubio. 

In the steel section, constructional departments are busy, sheet 
makers are better employed, and there is still a good production 
of semi-manufactured material. Shipbuilding departments are 
quiet. The prices for all classes of steel are maintained. With 
regard to heavy steel melting scrap, makers will not pay more 
than 50s. per ton delivered at the works here. 


SHEFFIELD.—Although the volume of orders for steel this month 
is below the average of the pre-holiday period, they suffice to 
enable full-time operations at most of the works. The call for open- 
hearth basic steel billets has never declined since the beginning of 
the year and there is no likelihood of output being curtailed during 
the remainder of the year. Full-time operation is the rule at all 
North Lincolnshire. In high-grade steels 


the steel works in 


business is uneven; the paucity of trade with certain disturbed 
markets is responsible for some quietude with firms doing an 


export trade. Russian purchases of Sheffield tool and steel have 
been disappointing this year. To an increasing extent that country 
is producing some of the materials which it usually purchased from 
Sheffield. There are, however, grounds for anticipating increased 
Russian orders in the future for machinery and special steels. 
Building activity is providing much work for local foundries 
casting light iron work such as fireplaces and rain-water goods. 
Prices of the latter are being severely cut. Many of the new 
dwellings have no kitchen range but are fitted with a small boiler 
for heating water, and a gas oven. There is a moderate seasonal 
expansion in cutlery, plate and tools. Exports are increasing 
with some markets and declining with others. 


GLASGOW.—Business is fairly satisfactory in the iron and steel 
trades in and around Glasgow and employment is steady. At the 
steel plants new specifications are not coming in in such quantity 
as a be desired, but the amount of work on hand is considerable 
and there is no question of curtailing 
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employment till at least the end of The ; 
what better demand for galvanised sheets for 


a 
overseas markets, while home trade and on, 
makers are all busy meantime and most plants have Tube 
on hand to keep them going for a few weeks yet, ‘Work 


CARDIFF.—On the Swansea Metal Exchange 
demand for tinplates was comparatively inective, day th. 
export and the inland trades. ices were unchanged ‘the 
per basis box f.o.b. for export, and at 18s. f.0.t. for thea ne 4 
It transpires that export prices have now been Consumer; 
c.i.f. basis for each port under the new internation ae 3 
and that no maker or merchant may sell below then 


Galvanised sheets have been quiet at from 
ton and Welsh steel bars have been maintainer eet? 4 ik 


Shipments of tinplates last week totalled 101,865 ot a. pert 
with 105,993 the previous week, and stocks have been Compared 


88,176 boxes compared with 105,659 at the corresponding 
last year. Peto 


OTHER METALS 

The metal markets have shown some im rovement thi 
although a definite change in the general tendencyisnotyers mm, 
The copper market on both sides of the Atlantic is very irepas 
and there are persistent rumours of a new world conference. Th, 
situation in Germany and the U.S.A. has shown no change this 
but reports from Northern Rhodesia speak of increasing activi 
the mines of the Rhokana Corporation and the Selection 
This does not, however, foreshadow any considerable increase i: 
output in the immediate future, but merely means that the 
production ae - mines will ae culeee. 

Tin has n firmer in price, but no important new developments 
have taken place. Lead and spelter have also been in more active 
demand, but the immediate future is by no means bri 
continues her policy of self-sufficiency and the 
Giesche will be brought into operation next month. 
German spelter and lead smelters which have hitherto 
will also resume operations—the Government paying a subsidy 
sufficient to make the process profitable for the companies, This 
must obviously affect the international position—especially since 
Germany is a member of the International Zinc Cartel and should, 


amounting to 23,000 short tons. According to the M. 
the world’s output of smelter zinc was 94,894 metric tons in 
compared with only 90,757 metric tons in the previous 


TIN.—Sales on the London Metal Exchange : 220 tons on Monday, 
against 175 tons last week; 260 tons on Tuesday, against 205 tons 
last week; 100 tons on Wednesday, against 360 tons last 
The New York quotation on Wednesday was 51-60 cents per bb, 
against 51-40 cents a week ago and 51-45 cents a 
Wednesday's official closing quotation in London for 
cash was {232 17s. 6d., compared with £228 15s. to £229 last week. 
Stocks in London and Liverpool at the end of last week were 
tons, a decrease of 40 tons on the week. 


COPPER.—Sales on the London Metal Exchange: 1,200 tons 
Monday, against 625 tons last week; 400 tons on Tu , 
450 tons last week; 1,100 tons on Wednesday, against 
last week. Domestic spot was quoted at 6-65 cents per 
New York on Wednesday, against 6-65 cents a week 
6-87} cents a month ago. Wednesday's official closing 
standard cash in London was £27 10s. to £27 8s. 9d., 
£27 10s. to £27 11s. 3d. a week ago. Stocks of wt 
British official warehouses at the end of last week, at 31 
show a decrease of 220 tons, and stocks of rough copper, 
tons, remain unchanged. 


LEAD.—Sales on the London Metal Exchange: 
Monday, against 450 tons last week; 800 tons on T 
250 tons last week; 50 tons on Wednesday, against 
week. The New York quotation on Wednesday was 
per Ib., against 3-70 cents a week ago and 3-70 cen 
ago. The official closing quotation in London on 
soft foreign was { 8. 4. for shipment during the 
compared with £10 6s. 3d. a week ago. 


SPELTER.—Sales on the London Metal ce 
Monday, against 325 tons last week; 125 tons on. 
650 tons last week; 250 tons on Wednesday, aga 
week. Wednesday's quotation in East St. “—— 
per Ib., against 4-00 cents the week before, and 4- i 
earlier. ednesday’s official closing — 
“good ordinary brands” was {12 10s., for 
current month, against £12 7s. 6d. last week. 


OTHER NON-FERROUS METALS.—Among other 
metals, aluminium was again quoted at £100 per @ 
at £200 to £205 per ton, remains unchanged. 
again quoted at {11 10s. to {11 12s. 6d. 
antimony was quoted at £38 10s. to { 
to £37 15s. per ton last week. — 
42s. to 43s. unit, c.i.f., as . 
week. Platinum, at {7 15s. per ounce, 


week. 
TEXTILES 


COTTON. — Manchester. — No important c™ 
lace in raw cotton prices. Fluctuations d 
been within narrow limits. The end of the 
United States had practically no effect upon 
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still prevail, chief of which are the Continental political 
factors Sad the depressing reports received from the textile 
situation 2”. so fresh business. Only a limited amount of business 
cetaes regards ‘ piece goods. Manufacturers of light bl 
bas best fancies have done more trade than producers of 
cloths The Indian market has only provided retail transactions. 
makes. turnover has taken place in rayon cloths and mixture 
A bette iefly for export. A feature of interest in the yarn section 
~~ the decision of Egyptian spinners in favour of a legal 
bas eet for fixing selling prices. A scheme is being drawn up, 
ager is expected that it will lead to greater stability of prices. 
se breaking the agreement will be liable to heavy fines. 


fis Printers, 116 yds., 16 by 16, 32's and 


st Siitings, 75 yas. 19 by 19, 32° and 
#1 gneccenecnccoesacosoossc soos seososse ese eeeeee 

18 by 16, 10 Ib. ...... 
we Oe 16 by 15, 8} Ib....... 


SPINNERS’ PRICE SCHEME.—The successful operation of 
the price fixing scheme amongst spinners of coarse American yarns 
in the Lancashire cotton industry has prompted spinners of Egyptian 
yarns to follow suit. On Tuesday a mass meeting of firms was held 
in Manchester, and a decision was made in favour of adopting a 
legal agreement for fixing selling rates. A “ Gentlemen’s Agree- 
ment” has been in operation in this section since November last, 
put the leaders of the industry felt that a legal agreement would 
remove many of the anomalies which existed. The meeting 
instructed the Executive Committee to prepare a scheme. It will 
provide for the inspection of mill books and firms which break the 
agreement will be liable to heavy fines. The policy will be to provide 
foradefinite price to be added to the cost of clean cotton irrespective 
d individual mill costs. It is expected that other sections of the 
imustry are likely to adopt similar action so that in time it is 
probable that the whole of the Lancashire cotton spinning trade 
wil be observing fixed selling rates. Producers of ring yarns are 
umady considering a similar scheme. This will put an end to the 
udercutting in prices which has caused such severe financial losses 
during the past few years. 


WOOL. — Bradford. — Conditions in the wool textile industry 
during the past fortnight have been influenced by the fifth series of 
(olonial wool auctions, which opened in London on Tuesday of last 
week. Immediately prior to these sales it was believed that the 
presence of uncovered old contracts in Bradford would persuade 
buyers at these auctions to pay prices slightly higher than was 
jistified by the international wool outlook and by the ruling values 
aconsuming centres. These expectations have been borne out by 
sults at the opening days of the sale, when prices, although showing 
ifull 10 per cent. decline on the previous series, were above Bradford 
mnities. Later London selling rates eased slightly, although this 

Prices have shown a slight tendency in sellers’ favour. It is 
ww calculated that good 64’s warp tops will cost 25d. out of London. 
Coincident with these conditions in London, prices in Australia are 
"ported to show a slight downward movement, and Bradford firms 
lave adjusted their quotations accordingly to new low levels, the 
ito of firms now quoting 24d. for average and 25d. for warp 
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Spinners, who for some time have been delaying buying until the 
of tops dropped to the two-shilling mark, have now revised 
on of prices in a downward direction, and they report that 
ro oypeenay are willing to sell forward on a slightly lower basis 
sitended now current. This selling for a further fall is not un- 
wed with risks. Any change of policy on the part of the 
matinent might easily reverse the present price tendency. Many 
Mesent instance, believe that as iong as Germany adheres to her 
ol gtd of buying only very meagre quantities of wool in 
there is little hope of a healthy market, but the time is 

t *pproaching when, through stocks in Germany being 
a pee boards, buyers from that country will have to be- 
Such a more active in the wool selling centres of the world. 
Geman nee will not take place suddenly, but the gradual release 
lass, " hee will do much to rehabilitate prices on an economic 
thee of the as internal wool prices in Germany are well above 

rest of the wool consuming world. 
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ag GRAIN MARKETS 
the ates market in wheat has undergone little change in 
ather major Supplies of new wheat are now increasing, and 
Visible " advance in quotations does not appear imminent. 
a 491 5, 278. amounting (according to the Corn 
1 million bushels on September 1, 1934, as com- 


Pated : 
According, Million bushels a year ago. 


to Mr G. Broo : : 
Pet Week were 1,180,600 q om ee eee during the 


9,000 quarters in 
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Net Profit for the be Sinn te die 






account of 
bility as at 3ist J . 
Government and Prov Taxes 
— for Income Tax 
ete. (£118,220 lis. 4d.) and 
Excess Profits Duty (£148,024 
1s 10d.) ... sai <i dco 266,244 13 2 


410 

Dividende declared during the yo — 0 
No. 48 of 8} per cent., and No. 48 of 8? per cent. ... 212,168 12 6 
Leaving a balance unappropriated of -.. £181,420 8 6 
TT 


Ore Reserve.—The available ore reserve, based on the standard _ 
of gold, at 30th June, 1934, was as follows :— Value, Stoping b 













Tons. \. 
Main Reef Leader q 7.8 “ 
ee ae ee 
Bird Reef eee --. 1,032,440 4.2 62.6 
Total ase 9,130 63 Ss 
ood ot =a 


In addition, there are 465,590 tons of payable ore, of an average value 
of 7.0 dwts., standimg in shaft and safety pillars 





The above are based on the working costs and of gold prevailing 
cums oe. Under present conditions the follo addi tonn ages 
may be included in the available reserve :— alue, Stoping width, 

Tons. Dwts. Inches. 
Main Reef Leader 1,190,110 3.9 48.7 
South Reef ae 762,050 4.0 48.3 
Bird Reef 608,800 3.0 73.0 
Total 2,561,960 3.7 52.7 


This gives a total tonnage of payable ore, excluding shaft and safety 
pillars, of 5,787,090 tons, of an average Value of 5.1 dwts. per ton. 
In addition there are approximately 180,000 tons of broken ore 
accumulated in the form of \ 
The Full mont and Accounts (with Plans of Workings) may be 
ote from nae Secretaries, A. MOIR & CO., 1 London Wall 
dings, London, E.C.2. 









the preceding week. On Wednesday, ‘‘ September ” futures were 
quoted in Chicago at 104} cents per bushel, against 103} cents the 
week before and 102$ cents a month ago. Quotations in London, 
Wednesday : No. 1 Northern Manitoba, Vancouver, ex ship, 34s. 3d, 
per 496 Ibs., against 33s. 6d. to 34s. a week ago; No. 2 Northern 
Manitoba, Vancouver, ex ship, 32s. 9d., against 32s. to 32s. 6d.; 
No. 3 Northern Manitoba, Vancouver, ex ship, was not quoted. 
Australian, ex ship, 29s. to 30s. 3d., against 29s. 6d. to 30s. 6d. a 
week ago. 


FLOUR.— North American shipments were 136,000 sacks in the 
past week, as compared with 101,000 sacks in the previous week. 
Wednesday’s London quotations were: Straight run, delivered 
country, 25s. 6d.per 280 lbs., against 26s. last week ; delivered London 
24s. 6d., as compared with 25s. a week ago. Manitoba patents, ex 
store, 25s. to 27s., against 25s. to 27s.; Australian, ex store, 20s. 6d. 
to 2ls. 6d., against 20s. to 21s. 


.—' October’ futures were 55} cents per bushel in 
Winnipeg on Wednesday, against 56} cents last week and 58 cents 
amonth ago. Quotations in London on Wednesday were : “ English 
malting ” (new), f.o.r., per 448 lbs., 35s. to 55s., against 35s. to 
55s. a week before. 


OATS.—On Wednesday, ‘‘ September ”’ futures were quoted at 
58} cents per bushel in Chicago, against 52} cents a week ago, and 
518 cents last month. (Quotations in London, Wednesday : “ River 
Plate,” landed, 21s. 9d. per 320 Ibs., against 21s. 9d. a week ago; 
“Chilean White,”’ landed, 23s. 6d., against 23s. 6d. a week earlier. 


MAIZE.—‘‘ September ’’ futures were quae on Wednesday at 
78} cents per bushel in Chicago, against 63 cents a week ago and 
79 cents on the corresponding day last month. Quotations in 
London, Wednesday : “ Plate,’ landed, 23s. 6d. per 480 lbs., com- 
pared with 23s. 6d. last week; “ Plate,” ex ship, 22s. 6d., as against 
29s. 6d.; “ Plate,” “ September,” 23s. 3d., as against 23s. Yellow 
maize meal, ex wharf, was quoted {£6 7s. 6d. to £6 12s. 6d. per ton, 
against £6 7s. 6d. to {6 12s. 6d. per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1931-32 to 1934-35 :— 





| 1991-1982 | 1932-1933 | 1933-1984 | 1934-1985 





59 188,043 434,992 
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The following is a statement showing 
the average price of British corn in 
the corresponding week in each of the years from 1930 to 1933 :— 





Quantitizs Sotp Avenace Paice rze Cwr. 
wts. 8. 6 . 6. 
Sept. 15, 1934 ......... 532,140 682,692 44,340 $i] 3 6 8 
Sept. 22, 1934 ......... | 596,600 | 294,021 76,372 § 1410 0 6 8 
"20, 1930 ......0.. | 176,086 267 45,992 72 9 2 § 11 
sot 19, 1931 ...c0.c0- 32'388 abr ase 24,468 48 9 9 5 7 
Sept. 24, 1932 ......... | 188,043 188,535 53,055 5 8 8 9 6 6 
Sept. 23, 1933 ......... | 434,992 482,967 55,335 410 10 11 § 4 





AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1932 and 
1933 :— 





tai 


Nearest Fururs | Jen, 6. 





. 4, . 27, 3, 19, 
Naat Pted”| Sd | 








ts oe. mapped 623 46} 63 658 82 8f 
Cents per 60 Ib. ..ce...-.00- 55} 464 87§ 84 | 103f | 104} 





The visible supply of wheat in Canada, at 104,600,000 bushels, 
shows an increase of 4,862,000 bushels. Supplies a year ago stood at 
108,601,000 bushels. 


OTHER FOODS 


SUGAR.—There was little change in the market for raw sugar, 
but the price of British refined sugar was increased by 1}d. per cwt. 
on Wednesday. The spot price of raw sugar in New York on 
Wednesday was 2-90 cents per lb., as compared with 2-86 cents 
per Ib. last week and 3-28 cents per lb. a month ago. Wednesday's 
sales of raw sugar in London included ‘‘ December delivery "’ at 
4s. 5d. to 4s. 53d., against 4s. 43d. to 4s. 54d. last week. The 
movements of raw sugar in London and Liverpool last week were 
as follows :-— 














Imports Deliveries Stocks 

1933 1934 1933 1934 1933 1934 

Tons Tons Tons Tons Tons Tons 
London ...... 433 211 1,497 1,415 28,309 171,160 
Liverpool...... 3,805 15,427 15,670 13,631 107,083 98,785 
Total tons 4,238 15,638 17,167 15,046 135,392 269,945 
Last week 4,514 2,454 17,743 15,119 148,321 269,353 
‘COFFEE.—The New York coffee market was steadier. On 


Wednesday, Rio No. 7 (cash) was quoted at 9} cents. per Ib. in 
New York, as compared with 9} cents per lb. last week, and 
9§ cents per lb. a month ago. At Tuesday’s auctions in London 
good Kenya qualities sold readily, but other grades were neglected. 
Last week’s movements of coffee in London were as follows : 
Brazilian, landed, 145 bags; delivered, for home consumption, 
19 bags; exported, 117 bags; stocks, 27,858 bags, against 27,609 
bags a year ago. Central American, landed, 458 packages; 
delivered, for home consumption, 1,764 packages; exported, 
755 packages; stocks, 93,450 packages, against 84,545 packages 
last year. Other kinds: Landed, 163 packages; delivered, for 
home consumption, 2,149 packages; exported, 351 packages; 
stocks, 88,524 packages, against 83,755 last year. 


COCOA.—The ‘spot’ quotation in New York on Wednesday 
was 5 cents per Ib., against 5 cents per lb. on the corresponding day 
last week and 5 cents per lb. a month ago. The London quota- 
tion for Accra, ‘‘ October-December,” was 20s. per 50 kilos., c.i.f. 
Continent, as against 21s. 3d. per 50 kilos last week. Last week's 
movements of cocoa in London were as follows : Landed, 168 Ss; 
delivered, for home consumption, 4,700 bags; exported, 3,117 bags; 
stocks, 217,186 bags, against 154,352 bags a year ago. 


TEA.—The quantities catalogued for this week's auctions amounted 
to 54,680 packages of Indian and 24,772 packages of Ceylon tea. 
The past week marked a turning point in the market for tea, for 
prices tended to rise under keen competition. The following 
table shows the average prices (compiled by the Tea Brokers’ 
Association) of tea sold in Mincing Lane on Garden Account during 
the past weeks :— 


AVERAGE PRICE PER LB. 
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At the London Borough Market on Tuesday = 
Edward ”’ sold at 6s. to 6s. 6d. per cwt., as 


f 


6s. 6d. per cwt. last week. Compared bs. tp 
SPICES.—" Black Singapore” was quoted 3 
Wednesday, against 54d. per lb. a went am, Movel Sid. im on 
in London during the past week were as follows : Black, egy 
20 tons; delivered, 16 tons; stocks, 296 to against 3 
a year ago. White, landed, 326 tons; delivered, 47 ton 
7,306 tons, against 1,149 tons a year ago. Stocks 
MEAT.—Wednesday’s quotation for Argenti is 
hindquarters, was 3s. 10d. to 4s. 2d. per 8 Ibs. as cong 
3s. 8d. to 4s. 2d. last week. New Zealand frozen meth 
3s. 4d. to 3s. 10d. per 8 Ibs., against 3s. 4d. to 3s. 10s. a west 


According to the Smithfield official market report, supplies 
last week amounted to 8,608 tons, against 9,137 tons 
corresponding week last year. Imported beef, Principally 
tine, formed 84-9 per cent. of the beef supplies, against 9 
cent. a year ago. Imported mutton, mainly from New 
formed 74-7 per cent. of the total supply of mutton ang 
against 69-5 per cent. in the same week last year. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—Conditions are far from active 
and generally there is an easier tone. Trade in linseed is excep. 
tionally slow, and crushers appear to continue their 
hand-to-mouth purchases. Plate on passage to Hull tas ok 
at £10 10s. per ton, but otherwise Indian claims the most interes 
The current price of Calcutta for shipment being around £1 7s, 
and Bombay {11 12s. 6d. But although shippers have 
their quotation, little business has been done. The new 
Argentina is progressing favourably, and a larger yield than 


rif 


,ae ees" £53 SSEBSE \ _ 


FE¢ 


Rg 


£2 


f 


re 


remains about the same, viz., 108,700 tons of which 17,900 tom is 
from India. The quantity afloat for the United States is 99 
tons, as compared with 20,000 tons a year ago. Argentina hassil 
a balance of old crop of 260,000 tons available for export, and this 
and India’s contribution, appear ample to meet all likely 
ments. The United States has imported rather more linseed tha 
last year, and is expected to continue in the market until heron 
crop is ready. Cottonseed is dull and values are about unchanged 
on the week, with black Egyptian offering freely at {4 Ie » 
£4 17s. 6d. for shipment. ‘ 

Trade in vegetable oils is only moderate. Linseed oil is 
easier, and quoted £19 for September and October. 
delivery, naked, ex Hull mill. Cotton oil is lower. etude 
is available at £13 ex Hull, and refined at 40s. more. are 
in moderate demand at late prices. 


HIDES AND LEATHER,—Rather better trading conditions wer 
experienced during the past fortnight in the hide and leather indas- 
tries, and sales of certain descriptions of the finished product have 
been quite satisfactory. The hide market also has presented a 
brighter outlook, and although business with this country in 
imported hides has not been large, turnover in other directions has 
been sufficiently large to cause a slight rise in prices. 

At the sales of English hides and skins this week an advance of 
}d. per Ib. was realised on second clear and first and second warbled 
ox and heifers in the heavier weights, the lighter weights, 
with cows and bulls, being unchanged. A rather stronger 
was apparent in the market for calfskins, although there was 
change in prices. Business in the foreign hide market has been 
somewhat more active, and prices for some sorts have ; 
ward. In the South American market wetsalted B.A. BA 
ox have sold at 43d. per Ib., while 6d. is now wanted for dry 
Americanos. A steady trade has been done in Cape hides at Sié 
and 43d. for first and second drys, with 3d. per Ib. lees wet 
drysalted types. Unbathed Adis Abebas also have been a 
in at 43d., but Nigerians are still inclined to be on the oanged 
Australians have attracted more attention at about 

sole 
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figures. 4 
SOuite a satisfactory business has been done in 
weights in English and wetsalted bends having been 
Light and medium weight dry hide types have also 
for, and a fair turnover has been done in pinned offal. 
upper leather continues to be concerned in the main 
kid and calf, and there has also been some inquiry 
type of side leathers. Patent and reptiles are a rather 
and the call for suéde leathers is restricted to small 


TIMBER.—For the first time this year, imports of 
joinery woods last month were below the level of a 10 
year’s total to date amounts = panes 5 (0 
as against 3,000,000 loads in the correspo 
and 2,531,743 loads in the first eight months 1932, 
market supplies should continue to be plentiful. 
demand is much better than a year ago, oan 
especially showing considerable improvement. Spo prthe s 
are steady, with a slight upward tendency. —— 
market showed an increase this month, due largely 
made by European exporters to clear some 

There is still an ee ere = N 
shipping circles that if exporters lighten | 

cae sales at attractive rates, they will strengthen - 
for the remainder. Although there is some justification 
view, it must be remembered that this country 3s ck A 
buyer, restrictions on import being very common abroad, 
lier this year, Canada was the chief : 
Kingdom market, but imports from that country 
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| THE FINANCIAL NEWS 


Special articles due to appear next 
week on the leader page of THE 
FINANCIAL NEWS areas follows: 


MONDAY, OCTOBER 1—* HOW FARES RE- 
COVERY ?” Our Statistical Correspondent contributes 
his monthly survey of the Trend of Business. 

TUESDAY, OCTOBER 2—Messrs. A. Strauss and 
Company contribute their expert Monthly Review of THE 
TIN SITUATION. 

WEDNESDAY, OCTOBER 3-—Our Special Mining 
Correspondent “ MINOTAUR” in his series of articles 
on “ es of the Rand” deals with BRAKPAN. 


THURSDAY, OCTOBER 4—We recommence our 
** Stories of Famous British Companies” with the past 
history, — position and future prospects of 
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FRIDAY, OCTOBER 5—lIndus in the Provinces— 
No. 18. This week’s choice falls on PRESTON. 


Do not run the risk of missing any of the above 
articles, all of which are designed to interest the 
Investor first and foremost. The one certain 
way to avoid disappointment 1s to place standing 
instructions with your newsagent TO-DAY. 


THE FINANCIAL NEWS 


(Twopence Daily) 


The first financial and commercial daily 
newspaper in the World—and still the best ! 
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“TAXATION” 


(Edited by Ronald Staples) 


The leading authority on the law, practice, 
incidence and administration of taxation. 


“TAXATION” deals with -—— 


INCOME TAX éd. 
SUR-TAX WEEKLY 


Subscription : 


DEATH DUTIES One Year 30s. 


Half Year 15s. 


BACK DUTY Post Free 
“TAXATION” offers 
PUBLIC 


ADVANCE AND FULL REPORTS 
cmc ee AND NOTES ON TAX CASES 
capital of over aimmanne AS TO REVENUE 
£1, 100,000,000 IONS 


EXPLANATIONS IN FIGURES OF 


— ow onl YOUR PROBLEMS 
ais AUTHORITATIVE ARTICLES 


AXA 99 AND NOTES 
“9 = READERS’ QUERIES AND 


REPLIES, etc., etc. 


From all Newsagents and from 
Messrs. GEE & Co. (Publishers) Ltd., 


6 Kirby Street, London, E.C.1, and 
THE CITY LIBRARY, 41 MOORGATE, LONDON, E.C.2 
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THE ECONOMIST eptember: 


ANGLO-AUSTRIAN TRAD 
Influential men in Great Britain and Aust: : = 
work to promote the trade between the two ec 


The NEUE FREIE PRESSE of Y; = on 


as the leading Central European newspa 
important factor in these efforts : ia 


BRITISH SUBSCRIBERS find in it full in 
mation on financial and commercial activities: 
Austria, Bulgaria, Czechoslovakia, lung ; : 
Jugoslavia, Roumania, etc. Special S 
dealt with by experts in the sections “Ey 
Economics,” ‘‘Insurance,”’ “ Engineering,” 
Monthly subscription 8s. 2d. 


BRITISH and AUSTRIAN ENQUIRER 
given advice and assistance in exam 
market possibilities, finding agents or soure 
supply in both countries. ae 


BRITISH ADVERTISERS will find a 709 
response when using the NEUE FREIE PR 
It is the right medium for approaching i 
business men and the wealthy clnesotil 
considerable circulation in Central Eurog 
side Austria is an additional benefit for 4 
advertisers and proves the prestige and influg 


of the paper. 
JOSHUA B. POWERS LI 
Exclusive Advertising Representatives f or Great Britain and U, 
14 Cockeper St., 220 East 42nd 
London, S.W.1. New York C b 


THE ACTUARIES: 
INVESTMENT INDE 


Up-to-date Index of Prices a 
Dividend Yields. 


20 Groups of Ordinary Sha 
(Weekly Service). 


13 Groups of Fixed-Interest Secur tl ) 
(Monthly Service). q 


Indexes of Yields on Ordinary 5 

based upon Earnings are include 
This information, it is ae 
never been available before in t 

country. 


Enquiries to: 
THE INSTITUTE OF ACTU 
Staple Inn Hall, Holborn, London, 


or 
THE FACULTY OF ACTU 
23, St. Andrew Square, 


Printed Eyre anv Sportiswoopz Luarep 
Tus Economist Rata ir, Dy at 8 Bouverie St. Fleet St., EC4—Satarday, Sept ay 1050 Ee 
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